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Annual Meeting 


The Annual Meeting of Shareholders will be heldat 11:30am, 
Thursday, April 21st, 1977, in Toronto, in the Ontario Room 
of the Royal York Hotel. 


Statistical Supplement 


Shareholders and other interested persons wishing more 
detailed information may request the financial statistical 
supplement by writing to the Corporate Finance Department, 
Traders Group Limited, 625 Church Street, Toronto, 
Ontario M4Y 2G1. 


Assemblée annuelle 

L’assemblée annuelle des actionnaires aura lieu a 11:30, 
jeudi, le 21 avril 1977 a Toronto. Endroit: salon Ontario, 
HO6tel Royal York. 


Rapport annuel 


Si vous désirez recevoir en exemplaire en francais du rapport 
annuel du Groupe Traders Limitée, veuillez vous adresser 

au service de la trésorerie, Le Groupe Traders Limitée, 

625 Church Street, Toronto, Ontario M4Y 2G1. 


Highlights 
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Net income by source 
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Earnings per common share 


Before extraordinary items.............. 
After extraordinary items ............... 
Common dividends—Paid................- 
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OPERATIONS (000's) 
At year-end 


Finance receivables outstanding........... 
Total trust assets under administration...... 


During the year 
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Chairman’s Report to Shareholders 


Earnings applicable to common shares 
for the year ended December 31, 1976 
before extraordinary items were a 
record $11,921,000 or $2.86 per 
common share, compared with 
$11,041,000 or $2.47 per share 

for 1975. 


In 1972, an agreement was reached 
with a Canadian chartered bank whereby 
it would acquire a 40 per cent interest 
in Aetna Factors Corporation Ltd. over 
a four year period. The final sale was 
made in 1976 resulting in an extra- 
ordinary gain of $463,000. Traders 
retains a 60% equity interest in the 
factoring company. An additional 
extraordinary gain of $296,000 resulted 
from the realization of tax losses of 
prior years in the Insurance Group. 
Including the extraordinary items, 
profit available to common share- 
holders rose to $12,680,000 or 

$3.05 per common share. 


Profit from finance operations was 
$9,327,000 compared with $9,279,000 
in 1975. This was the tenth conse- 
cutive year of increased profit for 
Traders lending activities. 


Profit from land development oper- 
ations increased to $2,063,000 
compared with $1,511,000 the 
previous year. 


The Canadian General Insurance 
Group again improved its contribution 
which amounted to $2,140,000, up 
from $1,405,000 in 1975. 


Traders share of earnings of Guaranty 
Trust Company of Canada remained 
relatively stable at $1,150,000 
compared with $1,102,000 a year 
earlier. 


The dividend payment for the last 
quarter of 1976 was raised to 2912 
cents, a two cent increase over the 
previous three quarters. 


The year 1976 proved to be a difficult 
one for Canadian business. While the 
rate of inflation moderated, the 
demand for consumer durables fell 
short of expectations and was further 
aggravated by a continued high level of 
unemployment in many regions of the 
country. Similarly, the demand for com- 
mercial and industrial machinery and 
equipment fell short of estimates. 
Under these circumstances, 

the improved results of Traders and its 
subsidiaries reflect the benefit of 
having earning assets of quality and the 
ability to provide a diversified range of 
financial services. 


Assessment, representations and 
compliance with the long awaited Anti- 
Inflation Board regulations took an 
inordinate amount of management time 
during the year. It is management’s 
opinion that the Company and its 
subsidiaries have complied with the 
controls on profit margins, compensa- 
tion and dividends. 


The Federal Government’s May 1976 
Budget largely reduced the use of 
Capital Cost Allowance in connection 
with leasing. Representations by way 
of briefs and personal meetings with 
government officials continue in 
connection with this issue as well as 


the White Paper on Canadian Banking 
and the Borrowers & Depositors 
Protection Act, all of which have 
received broad publicity. 


On February 17, 1977, Traders 
announced its intention to make a cash 
and share exchange offer to all share- 
holders of Guaranty Trust Company of 
Canada, other than those who are 
resident in the United States. The offer 
of one Class A common share of 
Traders plus $9.00 cash for each three 
shares of Guaranty Trust is contingent 
on acceptance by the holders of at 
least 1,514,700 shares of Guaranty 
Trust. If successful the offer will result 
in an increase in Traders ownership of 
the trust company from 58 per cent to 
nearly 90 per cent. 


In the opinion of Traders Board of 
Directors, this should be in the best 
interests of both Traders and Guaranty 
Trust shareholders. It would 
concentrate the ownership of the trust 
company and result in a broader-based, 
more diversified financial services or- 
ganization with the flexibility 
considered necessary in the changing 
financial services field. The results of 
the offer should be known by the latter 
part of April. 


Immediately following last year’s 
Annual Meeting, Mr. E.W. Flanagan 
was appointed President and Chief 
Operating Officer. Under his guidance 
the Company’s finance operations have 
continued their excellent performance 
despite difficult market conditions. 


The Board of Directors has regretfully 
accepted the resignations of Mr. H.N. 
Crawford and Mr. G.R. Sharwood and 


acknowledges their contribution to the 
Board. Appreciation is also extended 
to all the management and staff for 
their noteworthy performance. 
The economic outlook for 1977 does 
not look encouraging. The year promises 
to be an extremely challenging one. 
Forecasts indicate the rate of growth 
in real gross national product will be 
substantially down; consumer spending 
will be weaker and unemployment will 
remain a stubborn problem notwith- 
standing stimulative measures taken by 
government some of which could have 
a detrimental effect on Canada’s efforts 
to moderate inflation. Efforts by the 
United States to deal with its unem- 
‘ployment difficulties may benefit 
Canada, but it would be unrealistic to 
expect much impact this year. 


The artificially high spread in interest 
rates between Canada and the United 


HENRY E. DYNES 
hg : Chairman of the Board and 
States is likely to continue, compoun- Chick Bxccdtive Office: 


ded by recent uncertainties raised by 
the Quebec election. 


Since we can look forward to little 
pickup in industrial and commercial 
demand, it is hard to foresee more than 
a modest profit increase from finance 
operations in 1977. On the other hand, 
we anticipate an improvement in the 
Guaranty Trust results as well as fur- 
ther gains by the Canadian General 
Insurance Group and land development 
operations. On a consolidated basis, a 
satisfactory profit improvement 

is expected. 


H.E. DYNES 
Chairman of the Board and Chief Executive Officer 


President’s Report 


E.W. FLANAGAN 
President and Chief Operating Officer 


The two marketing groups which 
conduct Traders lending activities felt 
the effects of the economic slowdown 


in 1976. 


Personal Financial Services, which 
offers diversified financing and lending 
services to the Canadian consumer and 
Business Financial Services which 
provides a broad range of services to 
business and industry, faced 
challenges in the areas of business 
acquisitions, delinquencies, credit 
losses, expenses and profit margins. 


Under these conditions it is a tribute 
to the specialized management and 
staff of these two groups that the 
record of increased annual profit from 
total financing operations was 
extended to the tenth consecutive year. 


Traders lending activities contributed 
$9,327,000 compared with 
$9,279,000 the previous year. 


While only modest overall growth had 
been anticipated, even this proved to 
be optimistic as the year unfolded. 
Receivables outstanding declined 
marginally by 1.4 per cent. The 
Company’s policy of consistently 
monitoring the various financing 
portfolios to assess their contributions 
to the return on investment, resulted in 
some shift in outstandings. Increases 
were registered in residential mort- 
gages, consumer loans and leasing 
while reductions took place in the 


automobile and mobile home portfolios. 


Ina time of economic uncertainty and 
declining demand, Traders policy of 
maintaining broadly diversified lending 
portfolios has proven successful in 
ensuring stability, marketing flexibility 
and earnings base. 


Despite higher borrowing costs during 
the year and intense competition, 


interest margins improved somewhat. 
This was accomplished by emphasis on 
higher yielding portfolios. 


Anticipating a possible downturn in 
the economy, the Company introduced 
more stringent credit policies in 1974 
which have been continued. Asa 
further safeguard, the allowance for 
credit losses was increased in 1975 
and was further increased in 1976. 
Credit losses increased during the year 
but credit loss reserves were main- 
tained at a commensurate level. 


General and administrative expenses 
were held to a4.1 per cent increase. 
This was achieved by improved pro- 
ductivity. Some branch offices were 
closed during the year, however, 
customer service was expanded by 
giving selected branches additional 
compatible portfolios. As an example, 
mortgage lending was introduced into 
many consumer loan branches 
following extensive training of the 
personnel involved. 


The present market conditions, which 
are likely to continue throughout most 
of 1977, do not indicate a substantial 
increase in financing outstandings. 
During the year the Company plans to 
introduce additional financing services 
as well as joint marketing programs 
with Guaranty Trust Company of 
Canada on a selective basis. It will 
also entertain favourable bulk acquisi- 
tions of receivables. 


The Company’s financing operations 
will continue to stress quality of 
receivables, productivity and the allo- 
cation of its resources to portfolios 
with proven ability to achieve the 
return on investment standards. 


% increase 
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FINANCE RECEIVABLES OUTSTANDING (g000's) 
Direct cash loans 
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Expenses Borrowing COSIS.< 22.0 cn.c0 eres 63,378 55,102 15.0 
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Personal Financial Services 


As indicated in the Chairman’s Report 
to Shareholders, the demand for many 
consumer durables including auto- 
mobiles, major home appliances and 
recreational equipment fell short of 
earlier predictions. This in turn 
reduced the consumer sales financing 
potential since these are significant 
financing portfolios. 


Consumer confidence is a necessary 
ingredient to purchasing on credit or 
borrowing. Consumer confidence 
declined further in 1976, largely asa 
result of uncertainties raised by the 
AIB controls on wages and the 
continuing high level of unemployment. 


Unemployment and labour strikes in 
some regions not only reduced demand 
for consumer loans but necessitated 
more selective credit criteria. 


The result was that Traders retail out- 
standings for automobile financing 
declined by 14 per cent, largely because 
of intensive rate competition from 
banks and finance subsidiaries of 
manufacturers. Retail financing of 
mobile homes was curtailed as planned 
because of the portfolio’s inability to 
meet Traders return on investment 
standards in some areas. 


An increase in consumer loans out- 
standing was accomplished by the bulk 
acquisition in June of $16 million 

in receivables. 


Inventory financing for dealers remained 


relatively constant over the year while 
a satisfactory gain was achieved in 
residential mortgage outstandings. 


Gross income and yield improved in 
1976, however, these were offset by 
higher credit loss provisions 
considered warranted because of the 
weak economic conditions in which a 
high unemployment rate and the infla- 
tionary pressure on consumers pre- 
vailed. In keeping with the present 
outlook for 1977, credit loss reserves 
were increased from $9,488,000 or 
1.85 per cent of outstandings in 1975, 
to $10,884,000 or 2.13 per cent of 
outstandings in 1976. 


The program, started in 1975, to 
integrate all management positions 
above the branch manager level was 
completed in 1976. Further selected 
branches were integrated to provide a 
broader range of consumer financing 
services at one branch location, reduce 
costs and improve productivity. The 
results have been most encouraging. 
This program will be expanded where 
feasible in 1977. 


In view of the low consumer confi- 
dence outlook for most of 1977, this 
marketing group plans minimal selec- 
tive growth. Emphasis will continue 
on ensuring quality earning assets and 
improved productivity. 


Business Financial Services 


This marketing group, which provides 
financing packages and services to 
Canadian business, felt the effects of 
reduced demand in the industrial and 
commercial sector from that originally 
forecast for 1976. 


Industrial and commercial equipment 
financing declined marginally as capital 
expenditures for equipment were 
curtailed in industries such as forest 
products, road-building and manufac- 
turing. This reflected the cautious 
attitude that prevailed throughout the 
year in these industries. 


The depressed forest products industry 
in 1976 following a year of crippling 
strikes resulted in a major decline of 
business in this portfolio. 


Credit loss expense was reduced in 
1976 and repossession outstandings 
showed marked improvement. Never- 
theless, as a result of slowdowns in 
certain sectors, these areas required 
constant attention. 


A marginal improvement in the profit- 
ability of equipment financing is 
expected in 1977 through close atten- 
tion to the control of credits and 
operating expenses. 


Leasing volume, outstandings and 
profit gained over last year’s levels in 
spite of the May 1976 Federal Budget 
restricting the use of capital cost 
allowances. The result of this new 
taxation development has been to 
increase the cost to the lessee which 
has at least temporarily reduced the 
leasing opportunities for Canadian 
leasing companies. 

One of the more notable transactions 


in 1976 was the purchase of a new 
Boeing 737, for lease to Pacific 


Western Airlines. This aircraft was 
added to a leased fleet which now in- 
cludes a Lockheed L1011, 3 Boeing 
737s and a Lockheed Hercules, all 
with major companies in Canada’s air 
transport industry. 


Despite the taxation change, leasing 
remains a viable alternative to debt 
financing for Canadian businesses. In 
1977 Traders will monitor the changing 
leasing marketplace to ensure sustained 
growth and profit in this portfolio. 


The contribution to Traders profits 
from Aetna Factors Corporation Ltd. © 
which conducts factoring, accounts 
receivable, and export-import financing 
was $392,000, down from the record 
level of $499,000 in 1975. 


Late in the year, Aetna’s data process- 
ing subsidiary was sold. The total after- 
tax loss for the year with respect to 
this discontinued operation was 
$179,000. 


In its continuing operations, profit 
exceeded that of the previous year. The 
volume of business transacted and 
gross revenues reached all-time highs. 
However, credit loss expense increased 
because of the economic recession, 
and the more conservative general 
reserve policy management considered 
prudent in the prevailing economic 
climate. 


Because of the weak business outlook 
only a moderate increase in activity is 
expected in 1977. Through stringent 
cost controls it is expected that Aetna 
will achieve a modest increase in 
earnings. 


It has been the policy during 1975 and 
1976 to restrict growth in international 
operations because of the uncertain 
world trading and economic conditions. 


However, gross income fell even below 
expectations. In addition, increased 
credit loss reserves were established 
to provide for possible further disrupt- 
tions in the ocean tanker field. The 
result was a loss of $187,000 for 1976. 


While an increase in business volume 

is anticipated in 1977, a conservative 
lending policy will be followed in the 
international operations to ensure a 
profitable earnings base for future years. 


While housing activity was sporadic in 
1976, Traders fared well because of 
the previous care in selecting sale- 
able land in strategically located areas 
of the country. Profit from land 
development operations was $2.1 
million, 36 per cent higher than in 
1975. This was achieved despite a 
pause in sales while the complex 
regulations resulting from the Anti- 
Inflation Board guidelines were as- 
sessed and clarified. 


During the year, land inventory was 
expanded to 2,042 acres from 1,768 
acres. Land inventory is located in 
Alberta (62 per cent), Ontario (36 per 
cent), and Quebec (2 per cent). Most is 
located in suburban communities ad- 
jacent to major urban growth areas in 
these three provinces. 


In 1975 and 1976 the Company 
entered the house and condominium 
construction field on a selective basis. 
While profitable, it was decided at the 
end of 1976 to withdraw from this 
highly competitive field to concentrate 
efforts on proven areas of expertise; 
the development, servicing and sale of 
building lots to qualified builders. 


Despite predictions for lower housing 
starts during 1977, the Company 
expects that the quality and location of 
the land portfolio will lead to a satis- 
factory increase in sales and profits. 


Summary of Assets and Liabilities ($000's) 


ASSETS 


Mortgages receivable 

Land inventory at development cost 

Investment in associated companies, 
at equity value 

Fixed assets (net of depreciation) 


LIABILITIES 

Payables 

Bank loans 

Mortgage payable 

Income taxes (current and deferred) 

Deferred gross margin on land sales 

Advances from parent and 
associated companies 

Traders investment, at equity value 


Summary Statement of Income ($000's) 


Income 


Investments in associated companies 


Expenses 
Cost of sales 


Income before income taxes 
Income taxes 


November 30 


1975 


82 
11,605 
12,347 


912 
66 
$29,121 $25,012 


$ 3,431. $ 3,335- 
4,318 - 905 
4,197 5,091 — 
3,367 2,552 

— O14 


7,417 7,900 — 
6,391: S138 
$29,121 $25,012 


Year Ended 
November 30 


1976 1975 


$12,564 $10,189 
(91) 

684 

10,782 

284 

13,612 11,066 


8,134 7,416 
1,578 855 
9,712 B.274 3: 
3,900 24993 
1,837 1,284 
$ 2,063 $ 1,511 


Financial Review 


Dividends 


During 1976 Traders declared its 
115th consecutive quarterly dividend. 
In addition, the annual dividend rate 
was increased effective January 1, 
1977, to $1.18 per share, up from 
$1.10. Based on the 1976 results, this 
represents a dividend payout of approx- 
imately 40 per cent to Traders 

common shareholders. 


After common and preferred dividends 
the Company retained a further $8 
million for future expansion. The return 
on average common equity was $13.5 
per cent in 1976, the highest level in 

20 years, thus giving Traders a solid 
base for future growth. 


Capital Structure and Borrowings 


1976 was a year of consolidation and 
strengthening of the capital structure. 
Total capitalization was $807.3 million 
at December 31, 1976 compared to 
$809.4 million a year earlier. Asaresult 
of three long term debt issues the 

level of short term debt declined 
bringing about a further strengthening 
of liquidity. Capital funds rose 5 per 
cent to $225.8 million. This included a 
$10 million issue of 10 3/4 per cent 
debentures due April 15, 1991. In 
addition, the ratio of senior debt to 
capital funds was 2.6:1 as compared to 
2.8:1 in 1975. These realignments 
place Traders in a position to be able to 
handle significant growth when the 
economy begins to move ahead. 


The strong capital stricture, coupled 
with an excellent record of Finance 
Group earnings and the improved 
quality of subsidiary earnings, has 
enabled Traders to receive an R1 
commercial paper rating from the 
Dominion Bond Rating Service. 


The improved availability of funds in 
the short term money market resulted 
in less dependence on borrowings 
under bank lines of credit during the 
year. Bank lines of credit were increased 
15 per cent to $320.8 million, repre- 
senting 160 per cent of short term 
borrowings. At year-end, there were no 
borrowings outstanding under these 
lines of credit. 


Shareholders and Capital 


The number of common shares effect- 
ively outstanding increased 4 per cent 
to 4,243,256 as a result of the exercise 
of the 1966 share purchase warrants 
which expired in 1976. 


The book value of Traders common 
shares rose 8 per cent to $21.99. In 
the ten years ended December 31, 
1976, the average annual compound 
rate of growth in book value was 

8 per cent. 


apt 


Financial Review 


(continued) 


Money Markets 


Sales of short term notes in the open 
market in 1976 were much improved 
over the previous year with the twelve 
month average in outstandings being 
$212 million which exceed 1975 by 
$54 million. Average bank borrowings 
in 1976 were 59% below those 

of 1975. 


Although Traders 1976 placement 
rates average 1.04% higher than 1975 
due to market conditions, Traders 
rates continue to be closely aligned 
with its major competitors. This 
results from broader market accep- 
tance of Traders paper and strong 
coverage by the Selling Group members. 


Marketability has also grown signifi- 
cantly in the secondary or trading 
market with a wider range of investors 
and banks showing greater interest in 
Traders short term paper. 


Consolidated Summary 


of Maturities ($000's) 


Assets Liabilities Difference 
Maturity Dates Within: Receivables Other Debt Other 
SITES ns a SA0NE2860" $9 28) 268. S37 1465 Se00 lobe .b2256 
SESS 4 helacc diel Wks ee 183,951 — 23,091 — 160,860 
WEA) 6 dee ced he ee MON elals os 18,759 — 88,896 
WO) eg ON 62,511 — 41,699 — 20,812 
GBs oe ee 62,385 — 24,216 a 38,169 
817,788 28,268 424,911 60,155 360,990 
BEVONOTOIBWs cicicee cae vol 73,758 -— 243,364 -= (169,606) 
IF WEN 6S) 20 Gee ae 891,546 28,268 668,275 60,155 191,384 
Unearnedincome .......... (120,664) — — — (120,664) 
Loans to associated 
COMMOAMICSe ee eo dca kes 16,872 a2 =e = 16,872 
Allowance for credit losses .. (21,063) — — a (21,063) 
Land development 
ZINCWOlIel fn Aces eee eee 14,428 92,035 8.515 34,924 63,024 
$781,119 $120,303 $676,790 $ 95,079 $129,553 
Traders Group Limited 
Funding Activities (000s 
December 31 Increase (Decrease) 
Secured debt 1976 1975 Amount Percent 
Short term notes 
SSISENMG oo. acho he ee = $ 96,231 $ (96,231) (100.0)% 
——Openi Marketa: cis c sie $200,903 159,603 41,300 25.9 
Medium term notes.............. 82,778 73,804 8,974 Re 
LIV NOUR ica ss hg ns ee ws 238,718 208,188 30,530 14.7 
WINSECUTECIGSD Lge ee snis aie sors!s 5 eo 96,225 94,046 PEI AS) Ouse} 
aCe SUNNIUS cin oly ook vs oo 129,553 119,764 9,789 8.2 
BAK heClIMNGS eseterd. ts sale as ero mae 320,834 278,870 41,964 Vout 


Description of Services 


Traders provides the public and busi- 
ness community with comprehensive 
financial services. 


These financial services and packages 
are among the broadest and most 
flexible financial programs offered © 
today. The principal activites include: 


Personal Financial Services 


Traders was founded 56 years ago to 
purchase conditional sales contracts 
from automobile and farm equipment 
dealers. The dealer sells the contract 
to Traders and the purchaser becomes 
a Traders customer, making regular 
contractual payments. 


The Company also purchases 
conditional sales contracts for mobile 
homes, recreational vehicles and other 
major durable goods. 


Traders also offers wholesale financing 
for dealers. On the dealer’s behalf, 
Traders pays the manufacturer for his 


inventory — of new automobiles, for 
example. When a car is sold to a retail 


purchaser, Traders is paid by the dealer 
and, ifit is a credit sale, a retail condi- 
tional sale contract is completed. 
Traders then purchases the retail 
contract from the dealer as described 
earlier. 


Wholesale financing is available for a 
variety of business, including those en- 
gaged in the sale of farm equipment, 
leisure products and mobile homes. 


Through Trans Canada Credit 
Corporation Limited, direct cash loans 
are made to the Canadian public. Loans 
are used for furniture, appliances, 
vacations, home improvements or to 
consolidate a number of small debts. 


First and second mortgage financing is 
provided for the purchase of principal 
residences, rural and vacation proper- 
ties and for home improvements. 


Financial counselling and budgeting are 
an important part of the service. 


Business Financial Services 


Traders offers corporate loans to 
companies wishing to improve working 
capital, make an acquisition, or to ex- 
pand premises or acquire equipment. 


The Company finances industrial and 
commercial equipment and machinery 
by conventional financing or leasing. In 
conventional financing, for example, 
Traders advances to the vendor funds 
for a bulldozer. The contractor then 
repays Traders in regular installments 
tailored to the earning capacity of the 
equipment over its useful life. The 
contractor owns the equipment and 
depreciates it as a capital asset. Itisa 
“pay-as-you-earn” contract. 


Leasing is a useful alternative to con- 
ventional equipment financing. In this 
case, Traders owns the asset and 
leases it to the company for a specified 
period of time. As the asset earns 
income, commensurate payments are 
made to Traders. Such payments are a 
business expense for the lessee. 


Industrial equipment financing 
includes such items as printing presses, 
fleets of trucks, construction, mining 
and forestry equipment. In addition to 
these products, leasing is employed for 
such items as railway cars, commercial 
aircraft, production equipment and 
ocean cargo vessels. 


Commercial mortgages are provided on 
selected revenue-producing properties. 


Traders subsidiary, Aetna Factors 
Corporation Ltd., offers accounts 
receivable financing, factoring and 
export-import financing to manufactu- 
rers and distributors. Aetna’s clients 
include companies in such fields as 
textiles, apparel, construction 
materials, sporting goods and furniture. 


Traders broad business experience 
enables it to give informed financial 
counselling and conduct complex 
computer analyses of financing alter- 
natives, to enable a client to select the 
most favourable option. 


Insurance Services 


The Canadian General Insurance 
Group offers to the public and 
business a broad range of insurance 
and bonding services. These include 
automobile, fire, theft and other 
general insurance. They are a major 
Canadian surety, performance and bid 
bonding organization. 


The Canadian General Life Insurance 
Company specializes in group life and 
disability coverage to professional 
associations and employee groups, but 
also offers direct coverage for 
individuals. 


Trust Services 


A comprehensive range of personal and 
business trust services is offered by 
Guaranty Trust Company of Canada. 


Personal services include savings and 
chequing accounts, mortgages, real 
estate sales and management, personal 
loans, retirement savings plans and 
income tax services. 


Business services include trust, 
registrar and stock transfer services, 


pension fund management, corporate 
lending and commercial mortgages. 
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ASSETS 


GASH (NOL 2) dete eS kn certs ee Ae en a 


RECEIVABLES 


Finance, including $401 ,286 due within 
one year (1975—$425 654) 


GONSUIMEN nist Ay ic ae tae ete nee eT a ere 
Commercial (NOG): ase on ae en ee ane 
Wholesale: Solis se at tS) a uses a netirs Cine rss A 


hoans lo‘associated companies meena eriets anes 


Less: Allowance for credit losses .................... 


INVESTMENTS 


Land inventories of subsidiaries, atcost.............. 


Investments in associated companies, at equity 


value and other investments, at cost............... 


Investment in subsidiaries not consolidated, 
at equity value 


—Canadian General Insurance Group ............. 
—Guaranty Trust Company of Canada............. 


OTHER ASSETS 


Receivables of Land Development subsidiaries 


and other recsivablesui nie aera sw haw ree ene 


Fixed assets, at cost less accumulated 


depreciation of $4,102 (1975—$3,954).............. 
Unamortized cost of borrowed money................. 


Approved by the Board 
H.E. Dynes, Director 
R.L. Sheard, Director 


December 31 


1976 


$ 28,268 


477,306 
331,906 
82,334 
891,546 
16,872 


908,418 


21,063 
887,355 


18,455 


6,240 


22,183 
36,784 
83,662 


$1,022,086 


1975 


$ 23,663 


480,330 
335,522 
88,055 
903,907 
16,903 
920,810 
ue Wetag 
902,663 


12,347 
5,667 
19,642 


32,922 
70,578 


TY hen 
1,315 


3,099 


4,410 
26,851 


$1,023,755 


December 31 


LIABILITIES 1976 
PAYABLES 
Accounts payable and accrued expenses................. $ 21,467 
Wiholesaiemuertomanulacturers 2.0. 2. os. 2a ae 8,139 
DIC CHOMOAVAC Cian tiem an Rr ns ee Se aa en Vir 2,111 
Dealers’ balances and factoring liabilities ................ 31,549 
COME MOXSSIDAVADIC: i. suse s) die ss einer a ayo tor aes 446 
63,712 
DEFERRED CREDITS 
Wineaumecinance Charges..08 22 2 als eee he aa 120,664 
Dejietredgross margin oniland sales. .3.0 0. ese ees. oe 
DSLemeanneOme laxeSrirtsnk Go sur Se scqe des Fae wees De 30,422 
151,086 


SECURED DEBT OF THE COMPANY (Note 4) 
Due within one year 


SHON EE VSURAA oo gh ee i ee ce ee 200,903 
RCENUT) ANG OMG TORI: 63. oo rele es oe as 93,193 
Wee VOCE VOAT fli is vs eins pee ee ais cee eee’ 253,129 
547,225 
DEBT OF SUBSIDIARIES (Note 4) 

2 LCE NOTA Fo ka CEY ea a rer 25,509 
PONE OME VGN ceils bee ed Mee Pee dyhinte ee NG ol be 7,831 
33,340 

UNSECURED DEBT OF THE COMPANY (Note 4) 
PROM ONO VEAL ioe 5 alee cuts eh res ple ee 2,603 
mere VON GC VORM . luni, -c'n see ses eae g ee 93,622 
96,225 
MINORITY INTEREST in consolidated subsidiaries......... 945 


CAPITAL AND SURPLUS (Note 4) 


Gene MRC UNS LIC OUM i ieee tok ie cn bees hes ots pyelereie so epstuog’« Mest 36,260 
SO iOS Sra mec tonie vcls cs lochatey bie avr Slae velo auleye ibe et 3 lope 51,747 
88,007 

Sg MUIVS so Ne ee eae 69,595 
157,602 

Elimination of inter-company holdings (Note 4)............ (28,049) 
129,553 


The accompanying notes form an integral part of the 
consolidated financial statements. 


1975 


$ 620,643 
9199 
Pala 

36,748 


69,301 


122,481 
91 
22,920 
145,092 


255,834 

59,698 
248,374 
563,906 


24,286 
6,762 
31,048 


8,663 
85,383 
94,046 


598 


36,888 
49,506 
86,394 
61,419 
147,813 
(28,049) 
119,764 


$1,022,086 


$1,023,799 
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Year ended December 31 


1976 1975 
BALANCE'AT BEGINNING NOE YEAR Galt crane en teenie $61,419 $54,709 
Adjustments arising during the year— 
Change in: holdings insubsidiaries ase utente ee 67 (243) 
Amortization of cost of issuing preferred 
shares, net of gain on redemption....... CEU 5 Ona 115 64 
Cost of issuing shares (net of income taxes)............. — (209) 
Purchase of income funding rights...................5. _ (42) 
61,601 54,279 
NET INCOME AFTER EXTRAORDINARY ITEMS...........- 15,439 13,776 
Less: Dividends on preferred shares— 
AV Yo oi ENON oo 4 Laas A ee eee 135 136 
BGO oat Sa a ey ve: to ech Na Rao RS rr ar 58 58 
5%, SAPS Arai Oy ei el Re ee ee 107 122 
$216, Series Bie) 550 ales ca aad ch anodnee tL Ae ee RR 459 470 
VO Ya os Ee Oe eo TEER tt LA aa 768 768 
TB Vos coy ee ace ee Ege a Te 1,232 702 
2,759 2,256 
EARNINGS AVAILABLE FOR COMMON SHARES (Note 4) .. 12,680 11,520 
Less: Dividends on common shares—net of intercompany 
holdings (1976— $1.12 per share; 
1975—$1.02% pershare)................ 4,686 4,380 
EARNINGS RETAINED FORTHE YEAR................... 7,994 7,140 
BALANCE AT END OF YEAR of which $2.5 million is desig- 
nated as capital surplus under the Canada Corporations Act. . $69,595 $61,419 
EARNINGS PER COMMON SHARE 
Before extraordinary 1termnsi ian. eerie $ 2.86 $ 2.47 
After extraordinary items: > c0 seer ne eee ee $ 3.05 $2.56 
Weighted average number of common shares outstanding 
after intercompany elimination (000’s)............... 4,164 4,467 


Year ended December 31 


1976 1975 
GROSS OPERATING INCOME 
VEIRRSUARCTEY 52 in SE a eo RR a ea $127,521 $116,065 
WAN CEV LOD Ie) cpl Nera shan i ihe ley lv ci8) ak avekus sobiaiel'e eon es 13,552 10,782 
141,073 126,847 
INVESTMENT INCOME 
WeRCEe VCTOOMIGIMM Nery cole tl Ps wire eu tice let a'ale uM ear gee 60 284 
Equity share in net income of subsidiaries not consolidated 
—Guaranty Trust Company of Canada................. 1,150 1,102 
—Canadian General Insurance Group .................. 2,140 1,405 
athe ICE Se Sit The foie feos atese arya sh Hinliee iene Sona pio 780 462 
RUCTIBLINGOLMC meee en terete tics soe oatonmieen Nl a's ane 145,203 130,100 
DIRECT OPERATING CHARGES 
Interest expense 
Secured debt of the Company—shortterm............. 22,763 19,354 
—medium and longterm .. 27,476 24,650 
DEOUORSUIOSICNATIES mene. saute: cusics eis oblackocu smug hens aie 2,422 3,004 
Unsecured debt of the Company ..................205. 9,032 510 
Gin SMOO MOWING COSTS: ta. os eh oe cick wai teceodie oiscetere wis 1,894 923 
63,587 55,441 
PROVISIGHMONCKECITIOSSES 2. 0G pi.. is ei w ea ea ee 10,684 8,531 
Cost of sales—land development... ............ 0.00000. 8,134 7,416 
Commissions and other direct charges................... 2,064 1,984 
84,469 TSE 
GENERAL AND ADMINISTRATIVE EXPENSES 
SHSM NCS IS euro ae ge ey nh ctr Ro ye lt) Caewllataa f) outvih es. aut Bade 20,194 18,721 
Oi a ek Ke Season as ne Bae hae peyiialane ako 15,191 14,738 
Mea SOS aise Oe is Maciek she ge ene eng ad 119,854 106,831 
INCOME before income taxes and minority interest........ 25,349 23,269 
Income taxes (including deferred $7,902; 
ei EEO) MAhict oa ei nies veer aws ah te eo epee ss Roe 10,408 9,703 
14,941 13,566 
Minority interest in net income of consolidated subsidiaries . 261 269 
NET INCOME before extraordinary items ............0-55 14,680 13,297 
EXTRAORDINARY ITEMS 
Income taxes realized on the carry forward of past losses of 
FFU (ell aN omer eR oom ta Rien lik wee wt atisie se cosets Shmiresisi ey 296 16 
Capital gain on sale of shares of subsidiary ............... a 463 
a Ieee 
NET INCOME after extraordinary items.............2---5 $ 15,439 $ 135776 
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Traders Group Limited 
and Consolidated Subsidiaries 


Statement of Changes 
in Financial Position 


($000's) 


CHANGES IN CONSOLIDATED ASSETS 


Increase (decrease) 
year ended December 31 


RECEIVABLES (net of unearned finance charges 


and allowance for credit losses).......... 


INVESTMENTS 


Land inventories of subsidiaries ............ 
Associated companies and other investments 
Canadian General Insurance Group......... 
Guaranty Trust Company of Canada ........ 


OTHER ASSETS 4 hic ua eh a8 ope ieee one 


SOURCES OF FUNDS TO FINANCE THE INCREASE 


IN CONSOLIDATED ASSETS 
DEBT 


EQUITY 


Share Capitals: he ease ey aoe Renee tee es 
INCREASE WM SUD TSR re we eet een eee 
Elimination of inter-company holdings (Note 4) 


OTHER LIABILITIES AND DEFERRED CREDITS 


Payables 


Deferred gross margin onlandsales........ 


Deferred income taxes 


1976 1975 

A naked $ 4,605 $ 7,682 
ee den tems (13,491) 45,843 
ae Ay 6,108 6,129 
aay een URNS 573 3,883 
hl Bera rE 2,541 1,476 
(ANS ee a 3,862 3,639 
13,084 15,127 

uh osieaicenes (4,050) 7,052 
4 ee Eg $ 148 $ 75,704 
5 Te een $(16,681) $32,131 
Meier een: 2,292 3,359 
RU eee sane) 2,179 9,726 
(12,210) 45.216 

ene Gry AW: 1,613 99 413 
SER GARI hh 8,176 6,710 
Ca Ok me (28,049) 

9,789 10,774 

BA Sebateyale ath: (5,589) 10,521 
Pats . (91) 94 
Ren yo iy a 7,902 9,017 
EM ES ONDE: 347 85 
2,569 19.714 

$ . 148. “3.75. 70a 


The above statement shows the changes in con- 
solidated assets from the prior year end, and the 
three major sources of funds (debt, equity and 
other liabilities and deferred credits). 


A conventional statement of changes in financial 
position is not appropriate to finance companies 


since ‘working capital’’ for such companies 
includes long term receivables and long term 
debt as well as current items. The above state- 
ment has been designed to show comparable 
information appropriate to the operations of the 
Company's business. 
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1. Accounting practices: 


The major accounting practices followed by the Company and its consolidated subsidiaries are 
outlined on page 22. 


Summary financial statements of subsidiaries not consolidated appear on pages 30 to 34. 


2. Cash: 


Cash includes $16.7 million (1975 $21.8 million) in balances in U.S. banks maintained in accordance 
with agreements for lines of credit with these banks, and $6.5 million in money market instruments. 


3. Commercial finance receivables: 


The following lease receivables are included in December 31 
commercial finance receivables 1976 1975 
($000’s) 
PROGRCGALCenItaISIheEOCIVADIGs cin We fe wi haan ok ne Lie oily Supe cls woaelentesl s $129,222 $109,674 
Residuals on expiry of leases: 
(QO ME ORUEY 2 a oh TG aryl ae ec ae Re aR A ae Sg eR ne A Cn 3,653 3,993 


EP IER Pera Masai ss cites os: ele rate oo stnataye. ais Spe ae 1,820 1,820 
$134,695 $115,487 


4. Capitalization: 


Details of the secured and unsecured debt, capital position and potential dilution are included 
in the Capitalization Schedule on pages 23 to 26. 


5. Extraordinary item: 

The Company completed a final sale of shares in a subsidiary company, and realized a further 
capital gain of $463,000 in 1976 pursuant to an agreement entered into in 1972 for the sale of an 
aggregate of 30% over the period from 1972 to January 2, 1976. 

6. Contingent liabilities: 

The Company and its subsidiaries, in the normal course of business, have guaranteed letters 
of credit and bank loans on behalf of customers, and bank loans of associated companies, in the 
aggregate amount of $6.3 million at December 31, 1976. 

An insurance subsidiary is being sued for damages of $6.5 million for breach of contract. Legal 
counsel advises that this action has no merit. 


7. Foreign exchange: 

Debt of the Company due beyond one year in foreign currencies is carried at the Canadian funds 
received at date of issue. The total Canadian dollar liability on such notes at current rates of exchange 
at December 31, 1976 is less than the Canadian funds received at date of issue, indicating 
a contingent future foreign exchange gain of approximately $2.6 million. Foreign exchange 
conditions in the future could alter this position materially. 


8. Remuneration of directors and officers: 
The aggregate direct remuneration paid to the directors and senior officers of the Company during 


the year ended December 31, 1976 was: : 
As directors As officers 


Number Amount Number Amount 


($000's) ($000's) 
Pala bY INeICOMpPANYs cs.. cc. a nies 2 es 16 42 26 1,306 
Paid by SUDSIGIANIES:. cs ovdood.ce ee ees 8 23 3 99 


Four officers and three former officers were also directors of the Company. 


9. Anti-Inflation Act: 


The Company and its Canadian subsidiaries are subject to, and believe they have complied with, 
controls on profit margins, compensation and dividends under the Anti-Inflation program. 


10. Subsequent Event: 

The Company proposes to make a share exchange offer expiring April 15, 1977 to shareholders in 
Canada of Guaranty Trust Company of Canada (the offeree) on the basis of one common share of 
the Company and $9.00 in cash for each three common shares of the offeree acquired. 

If accepted by all shareholders the Company would acquire 2,754,002 shares of the offeree in 
exchange for 918,000 common shares of the Company and $8,262,006. 


Traders Group Limited 
and Consolidated Subsidiaries 


Notes to the 
Financial Statements 
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Traders Group Limited 
and Consolidated Subsidiaries 


Accounting Practices 


Traders Group Limited 


Principal Subsidiary 
Companies 
(December 31, 1976) 


Principles of Consolidation 


The consolidated financial statements include 
the accounts of all subsidiaries except Guaranty 
Trust Company of Canada and the Canadian 
General Insurance Group because their assets 
and investments are regulated and are not 
interchangeable with those of the Company. 
All subsidiaries are consolidated as of their 
fiscal year-end of December 31, except for the 
Land Development companies whose fiscal 
year-ends are November 30. 


Associated Companies 

The Company and certain subsidiaries hold up 
to 50% of the equity shares in a number of 
associated companies. The investments in 
associated companies are carried at cost 
plus excess of earnings over dividends re- 
ceived from date of acquisition. Income per- 
taining to these investments is accounted 
for on an equity basis. 


Foreign Exchange 


Foreign currency receivables and debt of the 
Company due within one year are translated 
to Canadian dollars at either the exchange rate 
at balance sheet date or at forward contract 
rates where such contracts have been made. 
Foreign currency receivables and debt of the 
Company due beyond one year are included in 
the consolidated financial statements at the 
Canadian dollar amount received at date 
of issue. 


Consolidated Subsidiaries: 
FINANCE GROUP 


Trans Canada Credit Corporation Limited ....... 
Traders Homeplan Limited and subsidiaries... .. 


Traders Realty Limited 


Aetna Factors Corporation Ltd. and subsidiaries 
Traders Finance S.A. and subsidiaries 


Subsidiaries not consolidated: 


Canadian General Insurance Group 
Guaranty Trust Company of Canada 


“After elimination of $28,049 inter-company holdings. 
**Cost of investment less than one thousand dollars. 


Traders Finance Corporation (1966) Limited... .. 


Foreign cash balances of the Company are 
translated to Canadian dollars at the exchange 
rate at balance sheet date. 


The financial statements of foreign subsidiaries 
have been translated to Canadian dollars 
at the exchange rate in effect at the balance 
sheet date. 

Realized gains or losses arising from market 
exchange fluctuations are reflected in current 
operations, while those arising from revaluation 
of currencies are recorded as extraordinary 
items. 


Unearned and Deferred Income 


Unearned income on lease contracts and 
certain long term instalment contracts is com- 
puted on an actuarial yield basis. Unearned 
income on other instalment contracts is 
computed by the sum of the digits method. 
Land Development subsidiaries defer. gross 
margins on land sales until at least 15% of the 
sale price has been received in cash. 


Land Inventories of Subsidiaries 

Land development and carrying costs are 
accumulated in the carrying value of land and 
charged against income proportionate to the 
sales to date of each development. Land 
is carried at development cost to date, but not 
in excess of estimated market value. 


Investment 
Effective at cost and 
% held by advances 
Traders from Traders 
($000's) 
A Se aa Ae Ra oe 100.0% $ 13,360 
2 STA, Co eee Ce ee 99.9 tae 
OF ae Jehan auR A BEN ARE 100.0 Tao Vat 
Fe? Pethen err NE the, Bed 100.0 1,124 
ie SAR are SR 60.0 6,615 
Caner UES 100.0 8,409 
RISE SOR ETT eee 100.0 6,642* 
Sa heehee eae oie 100.0 ** 
Rs en, seca eee 100.0 ** 
Tesiiay Neen nee 97.8 Pee) 
A ae eT EN, SO 58.7 SGrco7c 


Secured Debt (000's) Traders Group Limited 

and Consolidated Subsidiaries 
The senior secured notes of the Company are secured by a first specific charge on finance i 2 i 
receivables and eligible securities, a first floating charge on the undertaking and certain Capitalization 


other property and assets of the Company and protected by operating restrictions provided December 31, 1976 


in borrowing agreements. 


Due within Due beyond 
one year one year Total 
Traders Group Limited 
SENIOR SECURED DEBT 
Short term notes: 
EM manaclalytUMNaSe 5450.2. 5 cuales bass $138,834 $138,834 
—in U.S. funds at current and forward 
SGM ANC Cul Omen ene en ce Poe ek 62,069 62,069 
200,903 ~ 200,903 
Medium term maturing 1977 to 1981 ....... 74,283 @ 840505. 82.778 
| GHPROI WENT nf ran sree ete a ee eens ear WE Soh ZO Oe 238,/18 
91,814 229,682 321,496 
Be sero CUBEDIDEBT io. e ee ee 1,379 23,447 24 826 
OWA SECURED.DEB Me eas ose $294 096 $253,129 $547,225 
MEDIUM TERM NOTES MATURE IN 
LE OS Geena Ey APPR eSR Goel Deter egg: Sere Rn ct ee $74,283 
ie Foi I ee ey ey Mocs Ve 00 ei ec eisai chigttd essary pain Ae 7,705 
ao i RN MPC OT RRs tern te art tec) iy a oye bie on esi y aus piste et LS 
BIG) coy ik Td Pe eae a ee ln See carte en 25 
ito rs Irie dor Wea Taha Ke Ge Male a nitmohet api a au Alarn pieetals mung 2 
$82,778 
LONG TERM SENIOR SECURED NOTES 
Maximum annual 
Series Maturity dates purchase fund Issued Outstanding 
53/8% V May 1, 1977 — $10,000 Us. $10,106 
534% X ——— April 1, 1979 ES 7,500 7,500 
634 Yo AF June 15, 1981 $250 10,000 ISAs 
574 Yo ¥ September 15, 1981 375 15,000 10,709 
934% AS March 15, 1982 CIES! 25,000 23,500 
534% Z April 15, 1983 250 10,000 8,250 
5 V4 %o AA May 15, 1983 258 10,000 U.S. 9,677 
534% AB May 1, 1984 250 10,000 7,915 
5% % AC September 15, 1984 So 15,000 10,728 
5% % AD April 15, 1985 Bi5 15,000 11,446 
6 V4 % AE April 1, 1986 = 12,500 U.S. 13,457 
7T3%4%o AH December 1, 1986 79 3,150 2,448 
7% %o Al July 1, 1987 =a 17,700 U.S. 19,034 


Capitalization (continued) 


December 31, 1976 
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Series 


71% %o AS 


8% AK 
83% % AL 
93% Y% AM 
92% AN 

10V%2% AO 

9% AP 

107/e% AR 
11% % AQ 


Maturity dates 


September 15, 1987 


December 1, 1988 
December 15, 1988 
December 15, 1989 
May 15, 1990 
October 15, 1990 
February 15, 1991 
March 15, 1991 
January 6, 1995(i) 


Maximum annual 
purchase fund 


ree 
780 


Issued 


$ 5,000 
15,450\uis; 


306 
1165 
215 


14,600 us. 


25,000 


20,000 U.S. 


20,000 


Outstanding 


$ 4,001 
14,505 
290 

1,141 
214 
13,430 
23,016 
19,839 
20,000 
$238,718 


(i) The holders of Series AQ Notes maturing January 6, 1995 have the right to elect 
pre-payment on January 6, 1982. Such election may be made only after July 1, 1981 
and prior to December 4, 1981. 


OTHER SECURED DEBT 


The Company has obligations of $24.8 million secured on real and other property, bearing 
current interest rates from 7.25% to 10.25% and payable from 1977 through 1990. 


Unsecured Debt (3000's) 


DEBENTURES 
Series Maturity dates 
93% % November 2, 1980 
6% October 15, 1982 
6% November 1, 1984 
6% June 1, 1985 
11%4% June 15, 1990(i) 
11%% November 1, 1990(i) 
10% % April 15, 1991(i) 
9VY%2% June 15, 1994 
894% October 15, 1992(i) 
834 % May 1, 1993 
9% October 15, 1993 


Annual sinking 
fund or 


maximum annual 
purchase fund 


D coyae 
Ped 
180 
120 
250 


$2,603 


Issued 


$ 2,416 


7,500 
6,000 
4,000 
12,500 
20,000 
10,000 
3,927 
12,500 
12,500 
12,500 


Outstanding 


$ 2,344 


5,148 
4,430 
3,024 
12,500 
20,000 
10,000 
S027 
12,500 
11,374 
Toro 
$96,225 


(i) The holders of the following series have the right to elect that the Company shall pay 
such debentures at the early maturity date indicated below: 


Series After Prior to 


11% % June 15, 1990 December 15,1979 May 15, 1980 


834% October 15,1992 October 15,1981 April 15, 1982 
1034 % April 15, 1991 October 15, 1982 March 15, 1983 


Early maturity date 


June 15, 1980 
11Y%2% November 1,1990 May 15, 1980 October 15,1980 November 15, 1980 
October 15, 1982 
April 15, 1983 


A purchase fund will apply to the 834% debentures outstanding after October 15, 1982. 


DEBT OF SUBSIDIARIES ($000's) 
Bearing current interest rates from 6.00% to 
11.25% and maturing from 1977 to 2001 


Due within Due beyond 
one year one year Total 
Finance subsidiaries 
CRU TENG IED Su! a's Ue aa SR eh SAR i a ee $12,574 $ 4,183 $16,757 
PSA ABUTTING Shoe Sr GOREN odes eel cee aa ee ea Terke 195 8,068 
20,447 4,378 24,825 
CHINE SUS Ie REISS lee Ua en ear eae 5,062 3,450 8,515 
: $25,509 Sooo $33,340 
Share Capital 
CUMULATIVE REDEEMABLE PREFERRED SHARES 
Authorized Issued and outstanding 
Shares Amount Shares Amount 
($000's) ($000's) 
Ae Pasa VAlWE DOO futa seer aed oe 35,000 $ 3,500 35,000 $ 3,500 
MESS OWOVSUOSIGIATIGS 45.4 tell susie Ou cove benny ae Ula whe whalaae 586 oie 
29,865 2,987 
Boe mar VaWie $40 0. . la va ee he eae 29,149 1,166 29,149 1,166 
Shares issuable in series, 
VANS SGU ee lee Sei pe se 351,917 10,558 
SPER SIS Nc EGE, 126 200 ON gd, SR Ee VS Danie R eae aA GEL re RCE PS ee 75,203 2,256 
Less: cancelled by purchase during 1976................5.5, Balifen 245 
67,026 2,011 
SSS ROM OMe ter ee cet Sal scig mete ere whats ara ante mai 215542 6,466 
bess: cancelled by purchase during 1976...............66506. 6,603 198 
208,939 6,268 
Shares issuable in series, 
par value $10.,......... ee PN Ton. Morea 5,000,000 50,000 
Pe oOODIOlEITEC SNAlOS 2 eG sas ob eke we ee ta ee 749,500 7,495 
Pe ONOa VAG S50 SG. np Pe a ne 331,100 leviayeyays 2 cehSl Oy esa\e) 16,518 
Less: cancelled by purchase during 1976 ............. 6. sere 3,701 185 
326,658 16,333 
$36,260 


The terms of issue of Series A, Series B, 10% % and 7.5% preferred shares include 
provisions by which the Company is to provide (subject to certain conditions) the following 
purchase fund for the purchase and cancellation of these preferred shares: 


Capitalization 


(concluded) 
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Series Ald Va ee RCE SUN iain cease eNO emne nine) 
Series Bie fea GaN erie eee pe 
TO Wao SHAS ths Ole Ue Osi eat cia tans 
7.5 Yo SHAKES iy Cea a ea enim oat Naan 


COMMON SHARES WITHOUT 
NOMINAL OR PAR VALUE 


ClASS A ee ee aire eae ree Pen 
Add: issued on exercise of 
share purchase warrantS 2)... oe: 


GCIASS Bik ere dicate 5 ah naeereiauan gare re Gel re ee 


Less—elimination of shares held directly 
and indirectly through a subsidiary(i) . 


Common shares effectively outstanding .... 


249,520 Class A common shares were reserved for issue at December 31, 1976 on 
exercise of share purchase warrants issued in 1969 to Series B preferred shareholders. 
These warrants have an exercise price of $13 and expire on October 31, 1979. If imputed 
earnings on the proceeds from exercise of these warrants were calculated at the average 
rate of return for the period on actual outstanding equity, the dilution from actual earnings 


per share would have been insignificant. 


(i) The common shares of Traders Group Limited held directly and indirectly by a subsidiary 


Maximum purchase 


price per share 


$28 
30 
10 
50 


10,000,000 


720,000 


and the portion eliminated on consolidation are as follows: 


Indirechholdina? ceyccel uate eee men anne ae 


Total shares eliminated on consolidation. . 


Annual 


purchase fund 


($000's) 
2 


Issued and outstanding 


Shares 


5,493,918 


142,307; 


5,666,225 


720,000 


6,386,225 


2,142,969 
4,243,256 


Common Shares 


MBS Stan 


275,080 


182,426 
1,484,659 


1,667,085 


Class B 


582,794 


386,494 
89,390 


475,884 


Cost of shares eliminated on consolidation ..........;...2.2......005--: 


Amount 
($000's) 
$49,026 


Total 


857,874 
568,920 
1,574,049 
2,142,969 


$28,049,000 


2,241 
51,267 
480 
$51,747 


To the Shareholders of Traders Group Limited: 


We have examined the balance sheet of 
Traders Group Limited and consolidated 
subsidiaries as at December 31,1976 and 
the statements of net income, surplus and 
changes in financial position for the year 
then ended. Our examination of Traders 
Group Limited and the subsidiaries of 
which we are the auditors was made in 
accordance with generally accepted 
auditing standards, and accordingly in- 
cluded such tests and other procedures 
as we considered necessary in the 
circumstances. We have relied on the 
report of the auditors who have examined 
the financial statements of Aetna Factors 
Corporation Ltd. and subsidiaries. The 
assets of these companies, as included 


Accounting Practices j 


Accounting practices with respect to the 
principles of consolidation, associated 
companies, foreign exchange, unearned 
and deferred income and land _ inven- 
tories of subsidiaries are presented as an 
integral part of the consolidated financial 
statements. 

Lending Policy 

Loan applications are subject to prudent 
credit policies. Specific credit granting 
authority is assigned to management 
according to the portfolio, position, expe- 
rience and proven capabilities. The larger 
the transaction, the more senior the level 
of management authorized to grant ap- 
proval. All transactions exceeding $1 
million must be approved by the Executive 
Committee of the Board of Directors. 
Aetna transactions over $1 million are 
approved by Aetna’s Board of Directors. 


The company has a policy not to provide 
financing to any concerns in which its 
officers, directors, major stockholders, or 
their families have a material beneficial 
interest. 


in the consolidated balance sheet 
amounted to 5.2% of the total consol- 
idated assets. 


In Our opinion these consolidated fin- 
ancial statements present fairly the 
financial position of the companies as 
at December 31, 1976 and the results 
of their operations and the changes in 
their financial position for the year then 
ended in accordance with generally 
accepted accounting principles applied 
on a basis consistent with that of the 
preceding year. 


PRICE WATERHOUSE & CO. 
Chartered Accountants 
Toronto, Canada 


Rewrites and Extensions 


A rewrite, or a renewal, is a change in both 
the maturity of the account and the 
amount of the instalments. New docu- 
mentation is completed with the customer 
and the appropriate guarantors. 


An extension is the deferment of an instal- 
ment to a later date, to accommodate a 
temporary financial problem of the 
customer. 


A renewal or an extension may be allowed 
only if the customer's situation has 
changed significantly, and if his current 
credit position justifies such a change. 


Extensions and renewals are carefully 
monitored by divisional management to 
ensure that they are only used to allow 
customers with changed financial con- 
ditions to keep their commitments. 


Delinquencies 


For statistical purposes, a delinquent ac- 


count is one on which an entire instalment 
is past due, and the unpaid amount has 
been outstanding for 30 days or more. 


Auditors’ Report 


February 11, 1977 


Policies and Practices 


Policies and Practices 


(concluded) 


Personnel 


Branch Locations 
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For collateral valuations, the balances of 
all accounts with instalments past due 
90 days or more, plus the instalments one 
day or more past due of all other accounts, 
are deducted from the valuation. 


Write-offs of Finance Receivables 


Credit losses are written-off monthly, as 
soon as identified, after all reasonable 
effort has been made to effect recovery 
from the obligant, collateral, or guarantor. 


In addition, direct cash loans are written- 
off if no instalment has been received 
for six months; consumer financing re- 
ceivables are written-off if no instalment 
has been received for nine months; 
residential mortgages are written-off if no 
instalment has been received for twelve 
months. Discretionary power is afforded 
divisional management for accounts on 
which collectability is imminent or Security 
is yet to be realized in the case of 
mortgages. 


Allowance for Credit Losses 


The allowance for credit losses is estab- 
lished as the result of regular detailed 


analyses of individual delinquent ac- 
counts. In addition to specific reserves, 
a general reserve is established based 
on a percentage of outstandings deter- 
mined by the characteristics of the 
particular class of receivables, past write- 
off experience, and other related con- 
siderations. The Company's auditors re- 
view these analyses. 


Traders Pension Plan 


Traders has operated an employee pen- 
sion plan for 34 years. The plan is 
contributory, providing for normal re- 
tirement at age 65, and voluntary retire- 
ment without penalty at age 62. Pension 
benefits are based upon an employee's 
final five year average earnings. The 
employee’s contributions were supple- 
mented by Company contributions of 
$580,000 in 1976 and $540,000 in 1975 
to keep the plan fully funded, based on 
Current actuarial valuations. 

The Traders Pension Fund, not reflected 
in the consolidated financial statements, 
is administered by Trustees on behalf of 
members of the plan. 


1976 1975 1974 1973 1972 
FINANCE An eee 1,483 1,543 1,519 1,632 1,615 
Land Development ..... 16 19 9 if 3 
1,499 1,562 1,528 1,639 1,618 
IiSUnaNCOIee cee ere 437 397 425 422 425 
Guaranty Trustees 1,076 10538 1,026 1,054 915 
3,012 3,012 2,979 Sel 2,958 
Personal Business Can. Gen. Guaranty 
Financial Financial Insurance Trust 
Services Services Group Company Total 
British Columbia........ 14 2 - 4 20 
YUKON, Woah eee tee 1 - ~ - 1 
AID ETA Aina setae 14 B ~ 5 22 
Saskatchewan......... 5 - - 3 8 
MamnitOD einer eae ce 4 1 1 1 7 
OhitanlOrnoerncaiee tarts 61 6 8 47 ee 
(QUEDEG Ser erat rene atone 32 4 1 2 39 
New Brunswick ........ WE 1 1 - 14 
NOVaSCOTIas enim 22 1 1 - 24 
Prince Edward Island ... fa - 1 - 3 
Newfoundland ......... ii - f - 8 
174 18 14 62 268 


Guaranty Trust Company of Canada 


Net operating profit, before net gain 
on the sale of investments, was 
$1,887,000; this represents an in- 
crease of $86,000 over 1975. 


Traders share of the net income of 
Guaranty Trust Company of Canada 
amounted to $1,150,000 compared 
with $1,102,000 the previous year. 


Total assets under administration 
reached a new high, exceeding two 
billion dollars. 


Mortgage volume amounted to $140 
million; that is, almost double the 
volume of 1975. Over 90 per cent of 
the $818 million mortgage portfolio is 
invested in housing for Canadians. 


Increased lending was made in one, 
two and three year term mortgages as 
well as in the traditional five year term. 
These advances were matched against 
guaranteed investment certificate 
funds of similar terms. 


To accommodate the anticipated 
increase in mortgage lending business 
in the next few years, Regional 
Mortgage Managers were appointed in 
various parts of the country to provide 
prompt, better informed service con- 


sistent with local conditions and needs. 


Continued growth in consumer loans 
resulted in an increase of $31 million, 
a 54 per cent increase. To facilitate the 
expected growth in this portfolio, 
Regional Loan Managers have been 
appointed. 


Corporate loans increased to $26 
million from $19 million a year earlier. 


Total deposits increased by $131 
million largely resulting from the 
successful marketing of Guaranteed 
Investment Certificates which experi- 
enced a growth of $100 million 

for the year. 


Although higher interest rates prevailed 
during the year and operating expense 
increased, these were offset by a modest 
increase in the investment spread and 

a 15 per cent gain in total revenue. 


An independent evaluation of pooled 
pension fund performance established 
that for the one, three, five and ten year 
periods ended December 31, 1976 
Guaranty’s fund was the Canadian 
leader on either a lump sum or monthly 
deposit basis. 


A custom designed stock transfer sys- 
tem, now fully operative in Toronto, will 
be introduced in 1977 to other Canadian 
cities with stock exchange facilities. 
This mini computer-based, on-line sys- 
tem is considered the most advanced in 
North America. It is designed to provide 
a range of features and quality of 
service not available elsewhere. 


In July 1976, Mr. Henry E. Dynes, 
Chairman and Chief Executive Officer 
of Traders Group Limited, was elected 
Chairman of the Board of Guaranty 
Trust. 


On February 17, 1977, Traders an- 
nounced its intention to make a cash 
and share exchange offer to all share- 
holders of Guaranty Trust Company of 
Canada, excluding those resident in the 
United States, its territories and 
possessions, the details of which are to 
be found in the Chairman’s Report to 
the Shareholders. 


Substantial improvement has been 
made in the past two years in the match- 


ing of maturities of assets and liabilities. 


This continuing policy will decrease the 
Company’s former sensitivity to 
interest rate changes. 


In management’s opinion, 1977 should 
show satisfactory profit improvement. 


3 \ 


A.R. MARCHMENT 
President and Chief Executive Officer 
Guaranty Trust Company of Canada 
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Guaranty Trust 
Company of Canada 
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December 31 


1976 1975 
BALANCE SHEET ($000's) 
Assets 
INVESTMENTS 
Cash and bank deposit receipts. 1s 15. ae eine eee $ 98,246 $ 73,034 
Securities and loan income due and accrued........... 11,742 9,218 
Collateral loans to investment dealers................. 8,910 10,880 
Securities (Note 2): acne = a ee ee eee 158,847 151,936 
Loans: 
CorniSuimetici.2o.25 see ee ee ee eee 88,301 57,439 
COrpOrate: 2 as eecitie ee paet RAG ou eee ee ee ee ee ee 26,483 19,306 
MOriGSG OS. ix: .uhcs tack eosin eatin ee eee 817,832 748,132 
932,616 824.877 
Other INVESTMENTS ase ee ee ee eae ere 4,312 4,937 
OTHER ASSETS 
Premises, leasehold improvements and equipment, 
at cost less accumulated depreciation and 
amortization of $5,190 (1975—$4,787)............... 6,370 Dahae 
Accounts receivable and other assets.................. 7,265 5,560 
$1,228,308 $1,086,179 
Liabilities and Shareholders’ Equity 
LIABILITIES 
Guaranteed Trust Account (Note 3): 
Savings and chequing accounts..................... $ 282,915 $ 271,154 
Guaranteed Investment Certificates ................. 789,466 689,483 
NBingres Wicloreci iiss. MveNPee te ean eet Gee ienaty Ba 2 61,812 42 388 
Interest accrued and other payables................. 24,693 21,306 
1,158,886 1,024,331 
Other liabilities: .cs..¢ ce aices ¢ cclens Bete es ee Gee 1,218 740 
Deferred Income TaXeSAy .”. 4 osc ede aceds eee ees oia eens 2,591 2,059 
Subordinated shareholder loans (Note 4) ............... 8,050 7,950 
SHAREHOLDERS’ EQUITY 
Capital Stock: 
Authorized: 
—1,250,000 Preference Shares of $20 par value 
—10,000,000 Common Shares of $2 par value 
Issued and fully paid: —6,666,600 Common Shares 
(1975=—5,555,500 shares) (Notes) Anew). us eee 13,333 alae 
General reserve tas; ican aie hed eee oe te 39,618 36,361 
Retained earnings ©... -i:..cccdecot ene ee ee 4,612 SHoeyé 
57,563 51,099 
$1,228,308 $1,086,179 


STATEMENT OF REVENUE AND EXPENSE (000's) 


REVENUE 

Interest from mortgages and other loans 

Interest and dividends from securities 
Ae CaMiCOSwOSimreCGlOtS weciea... a0 4.5. aaah anaes 

Real estate fees and commissions..................000-. 

Oi tee Ss ai GiCOmnnlSSiONS sau waves en 2 oe es we eee 


EXPENSE 
Interest on deposits and subordinated shareholder loans... 
Seleanecmaind StanvOSMetliS = 44/0... ae. cs Sew ee ae eee + 
Premises including depreciation and amortization 

MOle4O9 GIGS —= S54) As Pek Seas eben dee eae es 
REAIESIAe COMMISSIONS Dald«...nescca ence eee ecg. etree: 
iM ePONSLauMGeNOCUSCSaeteae aise ac cea. sus ee ves = eee al 4 


OMe acMGrOrOmWwOSTONENlAXES v2. tev. was 2 cee eee ome 


Income tax provision 
DSW SUQAEICH  nkc8 A cdl cregsh ee GTA (eS 


NeEhODEe rating PKOlllwiy.us athe ee ES eee ROE - 
Net gain on investments less applicable income taxes ... 
TSE Th 7 Ss no ee ce 


Earnings per share* 
SOO rel Un COC lllanpeywer leh CRE ee age spain ge aarrce te ane 2 
et Gar OWMIIVESIMIOMIS, 5 1. bhye kl kk eee ee nee 
SUSUVC (0. (01g IS 2 AN eS ae 
*Based on weighted average shares outstanding.......... 


Year ended December 31 


1976 1975 

$ 83,210 $ 74,100 
18,856 14,706 
3,631 2,661 
9,448 8,700 
115,145 100,167 
88,355 76,930 
12,381 11,009 
2,509 1,938 
2,710 2,000 
6,759 5,870 
112,714 97,747 
2,431 2,420 
544 619 
1,887 1,801 

76 62 

$ 1963 §$ 1,363 
Ss  0.4r es 
0.01 0.01 

$ 032 $ £0.34 
6,111,050 5,490,721 


STATEMENT OF RETAINED EARNINGS (3000's) 
Balance ambeainining on ine yea. 09.1... 2. cae ene eee 
RMU IRS VOCAN cs aie ee oe ee ea eas ee ale ee 


Deauci— 
Dividends (1976—16¢ per share; 1975—8¢ per share). . . 
Balaniceavencd Orne Var .. 000. fed... ee oe eae ee 


Year ended December 31 


1976 1975 

$ 3,627 $ 2,208 
1,963 1,863 
5,590 4,071 
978 444 

G AGig kes 2 8627 


STATEMENT OF GENERAL RESERVE (3000's) 
Balance at beginning of the year... ........6. 0b eee ebay 
Net proceeds in excess of par value 

ot common snares issued (Note 5)...... 00.2 .c eee eee 
Balance at end of the year, including contributed 

surplus of $25,741 (1975—$22,484) ...........+20 eee. 


Year ended December 31 


1976 19/5 
$ 36,361 $ 36,000 
3,257 361 
$ 39,618 $ 36,361 


STs nnn nnn nn aaa ett tn anSISInSSInEISISSnESSSS SES 
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NOTES TO GUARANTY TRUST FINANCIAL STATEMENTS 


December 31, 1976 


1. Summary of Accounting Policies: 

These financial statements comply with 
all disclosure requirements of the Trust 
Companies Act (Canada). The significant 


2. Securities: ($000's) 1976 1975 
Government of Canada and Provinces of Canada.......... $ 70,421 SS OA: 
(SOKOONalemOrestes Coal ies fv alae Beier & ou vege ec gene are 30,619 Sin okay 
Other securities: 
NAMASTE hy 8. oh ernest Soe Ree NN 3,009 3,192 
Corporation bonds and debentures .................... 29,981 30,359 
SOT AS yc SiN, et Rone a OR aS PT EOE, A EE 24,817 16,856 
(Market value 1976—$53, 286: 1975—$43,418)......... 57,807 50,407 
$ 158,847 $ 151,936 
3. Assets held for Guaranteed Trust Account ($000's) 4976 1975 
Cashand bank deposit receipts .....).0. 2. ..c6cs.d. cali. SUN 80/052 Vase on 
STEVCAUT ANGELS. nis co chet se re ne aR SRS ore nae 124,216 124,258 
MOGI OCS meee ety ee hora Ta ts, ta * Aetegelaey tales tecane 817,832 TAS toe 
OL Sia OA Shee ORS Tees Ges Sh nce avule eas ahd Ee eee 121,714 86,635 
ACCMECIMIEKEST ANC OLMNEI: «4... fas du vise sors aint lets oer eer 15,072 12,599 
$1,158,886 $1,024,331 


4. Subordinated Shareholder Loans: 
This comprises: 

(a) A loan of $5,050,000 (U.S. $5,000,000) 
payable to National Bank of Detroit, parent 
company of International Bank of Detroit, 
a major shareholder. The loan is interest 
bearing andrepayable on January 31, 1978 
and the proceeds of the loan are held ina 
U.S. dollar bank deposit receipt. 

(b) Aloan of $3,000,000 payable to Traders 
Group Limited, the parent company. The 
loan is interest bearing and repayable on 
or before December 30, 1980. 


accounting policies are in the ‘Summary 
of Accounting Policies’ which is an inte- 
gral part of these financial statements. 


5. Common Shares Issued: 

On June 30, 1976 the Company issued 
1,111,100 common shares for a total cash 
consideration of $5,555,500. 

6. Anti-Inflation Act: 


The Company is subject to, and believes it 
has complied with, controls on_ profit 
margins, compensation and dividends 
under the anti-inflation program. 


AUDITORS’ REPORT 


To the Shareholders of 
Guaranty Trust Company of Canada 


We have examined the balance sheet of Guar- 
anty Trust Company of Canada as at December 
31, 1976 and the statements of revenue and 
expense, retained earnings and general reserve 
for the year then ended and have obtained all 
the information and explanations we have re- 
quired. Our examination included a general 
review of the accounting procedures and such 
tests of accounting records and other support- 
ing evidence as we considered necessary in 
the circumstances. 
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February 1, 1977 


In Our Opinion, and according to the best of our 
information and the explanations given to us 
and as shown by the books of the Company, 
these financial statements present fairly the 
financial position of the Company as at Decem- 
ber 31, 1976 and the results of its operations 
and changes in general reserve for the year 
then ended, in accordance with generally 
accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


PRICE WATERHOUSE & CO. 
Chartered Accountants 
Toronto, Canada 


SUMMARY OF 
ACCOUNTING POLICIES 


The Company follows accounting policies 
common to trust companies. The signif- 
icant policies are as follows: 


(A) Investments: 


Securities are stated at amortized cost 
except for corporate notes and stocks 
which are stated at cost. Loans secured 
by mortgage are stated at cost less any 
provision for losses which management 
considers necessary in the circum- 
stances. Other investments are stated 
at cost. 


Income is recorded on an accrual basis. 
Discounts or premiums on the purchase 
of government bonds are amortized on 
a yield to maturity basis. Discounts or 
premiums on other bonds and loans are 
amortized on a Straight-line basis over 
the term to maturity. 


Realized gains or losses on investments 
are included in the statement of revenue 
and expense. 


(B) Revenue from Fees and Commissions: 


The Company follows accrual accounting 
for all corporate services it provides in- 
cluding the stock transfer agency busi- 
ness. Accrual accounting is also followed 
for most fees arising from the estate, 
trust and agency business. 


(C) Depreciation and Amortization: 


Depreciation is computed by the reducing 
balance basis on buildings at 5% and 
equipment at 20%. Amortization of lease- 
hold improvements is computed by the 
straight-line method over the life of the 
lease plus the first renewal period. 


(D) Income Tax: 


Income taxes are provided on the tax 
allocation basis which relates income 
taxes to the accounting income for the 
year. The Company's income tax provi- 
sions are lower than the prevailing 
corporate tax rate because of the amount 
of tax-free dividend income it received. 


Canadian General Insurance Group 


Traders share of the Canadian General 
Insurance Group’s earnings for the 
year was $2.1 million, an increase of 
52 per cent over 1975. In addition an 
extraordinary gain of $296,000 was 
realized in 1976 from tax losses 
carried forward. 


This satisfactory profit improvement 
was largely the result of a substantial 
increase in net premiums written 
which grew to $58.1 million in 1976, 
an increase of 39 per cent over 1975. 
General insurance business showed a 
$14.8 million increase in net premiums 
written and the life and disability net 
premiums rose by $1.7 million. 


The substantial increase in the general 
insurance business resulted from a 
combination of an increase in the 
average premiums per policy as well as 
growth in the number of policies 
written. During the year further steps 
were taken to ensure that all business 
was written on an “insurance to value” 
basis and former three year policies 
which came up for renewal were 
changed to one year terms. The life 
company’s growth was the result of 
obtaining a large group account. 


The claims ratio improved by 1.8 per- 
centage points with general insurance 
business achieving a 2.6 percentage 
point improvement for an earned/loss 
ratio of 64.2 per cent while the life and 
disability lines increased 4.7 percentage 
points to 76.3 per cent. Commissions, 
premium taxes and general and admin- 
istrative expenses for the insurance 
group were higher due to increased 
business activity. However, in terms of 
net premiums written the expense 
ratio showed an improvement of 2 
percentage points. 


The substantially increased premiums 
when coupled with higher interest 
rates which were in effect most of the 
year, resulted in the investment income 
showing an increase of 30 per cent to 
$5.2 million. 


R.E. BETHELL 
President 
Canadian General Insurance Company 
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Canadian General 
Insurance Group 
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SUMMARY OF ASSETS AND LIABILITIES ($000's) ble 2) Deceniner at. 29!) 
ASSETS ppl O16 rey yd O28 
CASI sw seeradied arin Wl ead es ee eos eee $ 2,869 D8 158 
Bonds (market value 1976—$44,601; 1975—$32,387)..... 47,585 3/00 
Stocks (market value 1976—$10,759; 1975—$ 8,460)..... 12,098 10,796 
MOntGAGES hs) S/etls.c a aphietal ee tee aaa een Seen a 17,747 11,816 
Agents’ balances-yy.c c= saz ete tet deena 6 rtd ene ane ae 8,867 6,334 
Other Teceivabl6s i..ce ce ok ates noe See, Oe ee ee 2,306 1,636 
Fixed Assets, at Costiess depreciation 23.5.4... . meee ee 2,154 2,119 
$ 93,626 SulS 0 
LIABILITIES 
Payables 22 nde ben ee SRO O45 S$. (658 
Claims:in:coulfse of settlemenie -- 5. wee eee oe eee 38,831 30,306 
Mortgages payable’ J. ieee nee ee eee 631 Ths: 
Income taxes (current and deferred) ...................-: 3,497 1,430 
Unearmedi insurance po Ke miting Sarin teens tea are 22,320 Ween 
MINOnty INCEKES tig cee ae ae eres teen 619 649 
Traders investment, at equity value ...................... 22,183 19,642 
$ 93,626 ‘$ (e110 
Year ended December 31 
1976 1975 
SUMMARY STATEMENT OF INCOME ($000's) 
(Si Aooy ONC LMAlUIMAISAWAGINNEIN | kod aaacao cus acasaghcachvedaae $ 64,582 $ 48,480 
Reinsurance: ceded, 7. ecm ce aro ene ae eee (6,488) (6,856) 
Change in unearned premium reserve ................-.-. (6,039) (1,122) 
Net premiums: Ganhed je cece uc see eee 52,055 40,502 
Ol rr ethereal Sama eS 34,153 27,288 
Commissions and premium taxes. «. 2... 2 2ca.0 1.5 een ee 11,147 1 ISAS: 
General and administrative expenses .................... 7,581 6,341 
52,881 41,605 
Netundenwritingiossi, aa tee eee ene een eee (826) (1,103) 
Investment InCOMmM@e ln...) le ee crn eee ee Ee ee 5,242 4,043 
Loss:on:sale of securities Gan see (352) (302) 
4,064 2,638 
WIGOME TAKES’. sacs dash sulk 3 te REE oe ak en 1,864 aes 
Netincome before minority interest sn sae eens 2,200 I aAS 
Minority interest and consolidating adjustments ........... (60) (70) 
Net contribution to Traders, before extraordinary item ... 2,140 1,405 
Extraordinary item: Income taxes realized on the 
Carly TOMward OfPaSilOSSSs saeren wee eee ee 296 47 
$ 2,436 $ 1,452 
STATISTICS 
General Insurance 
Net premiums carne d(So0Gts) pmmine ae-trtenrrs niente einen $ 46,194 $1e5765 
ClEVanGy ion ode aniUlaatseewtiste!, Ay.qanenneh so senancusdaeeco- 64.2% 66.8% 
Other expenses to net premiums written.................. 32.8 35.0 
Combined FaEOis seine sisal eal ie ees ce Ge eee 97.0% 101.8% 
Life and Disability Insurance 
Life insurance In foree 000's), 4b. S22 ee $510,581 $398,112 
Net premiunts Sarried (000'si cic 2 ee 5,861 4,737 


Traders Group Limited 
Directors and Officers 


DIRECTORS 


G.R. CHATER w 
President 
Grafton Group Limited 


H.E. DYNES a 
Chairman and Chief Executive Officer 
Traders Group Limited 


E.W. FLANAGAN : 
President and Chief Operating Diicee” 
Traders Group Limited 


R.G. GRAHAM 
President 
Inter-City Gas Limited 


R.O. HEDLIN 
Economic Consultant 


J.C. LOCKWOOD 
Chairman of the Board and President 
Carling O'Keefe Limited 


G.C. MacDONALD 

Chairman of the Board and 

Chief Executive Officer 

McLeod, Young, Weir & Company Limited 


JAMES W. McCUTCHEON, Qc. 
Partner 
Shibley, Righton & McCutcheon 


D.A. McINTOSH, Q.C 
Partner 
Fraser & Beatty 
ees 
B.H. RIEGER 
Vice President 
Canadian Corporate Management 


Co. Ltd. oe Lai 


H.C. RYNARD, P. Eng. Y 
President 
Acres Consulting Services Limited 


R.L. SHEARD, F.1.B 
Financial Consultant 


Y 


GE. WHINLEY, Q:C v 

Vice President, Secretary and 
General Counse 
Traders Group Limited 


D.|. WEBB, F.C.A. 
Financial Consultant 


OFFICERS 


H.E. DYNES 
Chairman of the Board and 
Chief Executive Officer 


E.W. FLANAGAN 
President and Chief Operating Officer 


Senior Vice Presidents 
G.C. BRAIN, Finance 


J.D. DERBYSHIRE 
Personal Financial Services 


G.D. WALLACE 
Business Financial Services 


L.C. WRIGHT, C.A., Administration 


Vice Presidents 

W.C. ATTEWELL, Planning and Analysis 
P.D.R. BROWN 

International Operations 

D.K. CLARKSON, Credit 


A.M. CLINE 
Personal Financial Services—Central 


W.L. COCHRANE 
Corporate Loans and Leasing 


LG. HASLER 
Business Financial Services 


R.J. HEROLD 

Advertising and Public Relations 
J.G. HUNTER 

Personal Financial Services—West 
Fa Peetta ey (Gray, Treasurer 


BAMTCHELL 
Personal Financial Services—East 


M.E. MURPHY, Information Services 
D.F. POLS, C.A., Controller 


G.E. WHITLEY, Q.C. 
Secretary and General Counsel 


Assistant Secretary 
J.F. VARCOE 
Manager, Legal Department 


Assistant Treasurers 
Ae BUwiimeR 


UPS BES 
Manager, Money Market 


COMMITTEES 


EXECUTIVE COMMITTEE 
G.R. Chater, Chairman 
H.E. Dynes 

E.W. Flanagan 

James. W. McCutcheon 
D.A. McIntosh 

B.H. Rieger 

R.L. Sheard 

D.|. Webb 


AUDIT COMMITTEE 
R.L. Sheard, Chairman 
G.R. Chater 

H.E. Dynes 

J.C. Lockwood 

James W. McCutcheon 


FINANCE COMMITTEE 


G.C. Brain, Chairman 
G.R. Chater 

H.E. Dynes 

James W. McCutcheon 
D.|. Webb 

L.C. Wright 


SUBSIDIARIES 

GUARANTY TRUST COMPANY OF CANADA 
Chairman of the Board 

H.E. Dynes 


President & Chief Executive Officer 
A.R. Marchment, F.C.A.,C.P.A 


CANADIAN GENERAL INSURANCE GROUP 
Canadian General Insurance Company 
Toronto General Insurance Company 
Traders General Insurance Company 
Chairman 

James W. McCutcheon, Q.C. 

President 

R.E. Bethell 

Canadian General Life Insurance Company 
Chairman 

James W. McCutcheon, Q.C. 

President 

C.P. Flood 


AETNA FACTORS CORPORATION LTD 


President 
M. Suhl 


Consolidated 
Ten Year Highlights 


(amounts in thousands, except where noted) 


TRADERS GROUP LIMITED 
Net income by source 


al le\cla les een ene ete Sh eS. ies pire Behe 
Guaranty ThuSt. as) .ccirmet cae een Rete ar ere ee 


Canadian General Insurance Group 


Land! Development .ieenr.« renews en fers oe eter eet 
Subsidiary Sold! iwi (ey eee nee eno er eee ae 


Preferred: diViIdGGNGS sian «ta tee en ee ee 


Earnings for common shareholders 
Extraordinary items 


Per common share (dollars) 


Earnings before extraordinary iftemS................ 
Earnings after extraordinary items.................. 
DividendS==Dald 2s Gee clan: eee teenie ee eee 
Book Vallis... actanie «ttt Aenea Ree ae ae 
Total aSSetess «(46 ccnacneta musth seis dag erry ane aeae ewes ica eee 
Total.outstandinGSice saan: omni yoni ete cee eee 
Average cost of borrowed money....... teh ey | ad 
Dept toequily ratlollinnes) ire enema enter roe 
Return on average annual assets.................... 
Return on average annual common equity............ 


Monthly average of common shares outstanding 
Number of shareholders 


CANADIAN GENERAL INSURANCE GROUP 
Life insurance in force 
Net premiums earned 

General 


Net contribution to Traders 
General 


Ratios 


Claims to premiums Carinecla serie casera rene eter 
Other expenses to net premiums written ............ 
Combined ratiov..- 21 5,3oy ace ee aaa ee eee 


GUARANTY TRUST COMPANY OF CANADA 
Assets under administration 


Company and Guaranteed Funds................... 
Estates, Trusts and Agency Assets ..............-.. 
Total assets under administration...................0- 


1976 1975 
$ . 9,327 S$...9,279 
1,150 1,102 
eh et Ae, eS 2,140 1,405 
2,063 1,511 
14,680 13,297 
2,759 2,256 
re ih: ene Re 11,921 11,041 
£23 Me RR EY ol ae 759 479 
$12,680 $ 11,520 
$ 2.86 $ 2.47 
3.05 2.58 
1.10 51,00 
21.99 20.36 
1,022,086 1,023,755 
891,546 903,907 
9.25% 8.60% 
5.2 5.8 
1.44% 1.36% 
13.53% 12.91% 
4,164 4,467 
Re Pear sue A 15.9 16.7 
Reet ar ta cot ts etd $ 510,581 $ 398,112 
hd, cin inks ley ed ap aes ee ae le ee 46,194 35,765 
vid tae Nee ete ane ee eh eee 5,861 4,737 
52,055 40,502 
I SR ie ae ey feet Le 1,725 975 
415 430 
2,140 1,405 
64.2% 66.8% 
32.8 35.0 
97.0% 101.8% 
$1,228,308 $1,086,179 
822,443 712,677 
2,050,751 1,798,856 
osligia, {xi yeaheaiiee ORs ast) en eee ee 1,963 1,863 
Ade LOS aie ae 1,150 1,102 
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$ 8,121 


$ 1.81 
1.99 

1.00 

iWiete) 
934,947 
841,257 
9.10% 

5.9 

1.10% 
10.72% 


5,021 
9.8 


$ 361,620 


30,274 
4,301 
34,575. 


(157) 
438 
281 


71.8% 
38.6 
110.4% 


$1,034,722 
629,000 
1,663,722 


1973 1972 1971 1970 1969 1968 1967 
Ouee (een e450) 9S, B61 8 5,542) 08) ea 0e2 7h 3315 oh). 1,736 
1,448 2,100 1,467 353 353 339 318 
1,760 1,201 (192) (853) 989 1,464 1,917 
1,537 843 457 376 329 303 289 
— os 113 359 501 545 518 
11,215 10,594 7,906 5,777 6,234 5,966 4,778 
843 879 1,066 1,191 1,015 693 711 
10,372 9,715 6,840 4,586 5,219 5273 4,067 
953 _ 7,379 aS #4 a ~ 
pee ioe S, 14219 $4586 8S 8219 Ber. S  4,067 
ee 20 St 50S Be 1-03 So ANS ees) AO) 8 0.92 
2.26 2.01 3.11 1.03 1.18 1.19 0.92 
0.85 0.82 V2 0.60 0.60 0.60 0.60 0.65 
16.13 16.27 15.20 12.00 11.60 11.05 10.40 
913,027 707,980 592,573 569,557 569,355 534,705 521,737 
823,199 628,776 522,652 472,295 482,167 456,200 441,394 
7.60% 7.00% 7.40% 7.26% 6.98% 6.51% 6.06% 
6.8 838 4.8 6.1 5.1 5.5 5.6 
1.38% "1.63% 1.36% 1.01% 1.13% 1.13% 0.91% 
12.98% 13.08% 11.10% 8.57 % 9.84% 10.30% 8.24% 
5,021 4,828 4,571 4,441 4,433 4,433 4,420 
8.6 9.1 9.9 10.4 18.3 17.7 18.6 
Rees es 120.201) 106,882 $° (78.817 8 a2172 78 2153] | 8 = 
28,593 27,399 30,136 29,399 28,330 28,602 27,105 
3,484 2,970 2,518 1,872 1,469 1,241 1,032 
32,077 30,369 32,654 31,271 29,799 29,843 28,137 
1,401 1,030 (192) (853) 989 1,464 1,917 
ee 359 171 = = - — — 
1,760 1,201 (192) (853) 989 1,464 1,917 
65.0% 67.1% 76.3% 75.4% 63.8% 60.7% 56.5% 
37.0 38.2 41.6 38.2 38.2 37.4 36.2 
102.0% 105.3% 117.9% 113.6% 102.0% 98.1% 92.7% 
$ 953,188 $ 793,046 $ 760,737 $ 648,059 $ 619,558 $533,692 $483,883 
579,595 551,747 480,759 429,709 393,919 351,210  _ 295,253 
1,532,783 1,344,793 1,241,496 1,077,768 1,013,477 884,902 779,136 
3,515 5,382 3,822 2,017 2,788 2,943 2,800 
1,448 2,100 1,467 353 353 339 318 


Head Office 
625 Church Street 


Toronto, Ontario 
M4Y 2G1 


Assistant Vice President 


C.D. CHABOT 
Credit 


Zone Offices 


BUSINESS FINANCIAL SERVICES 
Assistant Vice Presidents 


A.B. DUFF 

7031 Westminster Highway 
Suite 306 

Richmond, B.C. 


J.S. RIDOUT 

Suite 200, Nestlé Building 
1185 Eglinton Ave. E. 

Don Mills, Ontario 

M3C 3C7 

G.H. DESROSIERS 

6600 Trans Canada Highway 
Commerce Centre, Suite 512 
Pointe Claire, P.Q. 

HOR 1C2 


PERSONAL FINANCIAL SERVICES 
Assistant Vice Presidents 

R.S. CAMPBELL 

1281 Georgia St. W., Suite 605 
Vancouver, B.C. 

V6E 3J7 


G.W. ALDRIDGE 
12316 Jasper Ave. 
Edmonton, Alberta 
T5N 3K5 

R.S.B. BARLOW 
625 Church Street 
Toronto, Ontario 
M4Y 2G1 

E.H. LLEWELLYN 
625 Church Street 
Toronto, Ontario 
M4Y 2QG1 

J.E. VanLEEUWEN 
625 Church Street 
Toronto, Ontario 
M4Y 2G1 


38 


P. GOSSELIN 

1 Place du Commerce, Suite 410 
Nun's Island 

Montreal, P.Q. 

H3E 1A2 


L.M. LEVASSEUR 

Edifice Bois-Fontaine, Suite 840 
880 Chemin Ste-Foy 

Quebec, P.Q. 

GisZe2 


R.J. McNEIL 

1234 Main Street 

Moncton, N.B. 

EIGTAy 

R.A. WILSON 

6080 Young Street, Suite 707 
Halifax, Nova Scotia 

B3K 5L2 


Auditors 


Price Waterhouse & Co. 
Chartered Accountants 
Toronto, Ontario 


Stock Exchange Listings 

(Symbol: TG) 

Toronto Stock Exchange: Class A & B common, 
preferred, warrants 

Montreal Stock Exchange: Class A & B common 


Vancouver Stock Exchange: Class A & B common 


Share Transfer Agents and Registrars 
Guaranty Trust Company of Canada 
Toronto, Montreal, Winnipeg, 

Calgary, Vancouver 


Bank of Montreal Trust Company 
New York, N.Y. 


Trustees 
Senior Secured Debt— 


The Royal Trust Company 
Toronto, Ontario 


Debentures— 
The Canada Trust Company 
Toronto, Ontario 


Bankers 
IN CANADA (10) 


Bank of British Columbia 

Bank of Montreal 

Bank Canadian National 

Canadian Imperial Bank of Commerce 
The Bank of Nova Scotia 

The Mercantile Bank of Canada 

The Provincial Bank of Canada 

The Royal Bank of Canada 

The Toronto-Dominion Bank 

Unity Bank of Canada 


IN THE UNITED STATES OF AMERICA (24) 


Bank of America 

Bankers Trust Company 
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Trust Company of Chicago 

Crocker National Bank 

Harris Trust and Savings Bank 

Irving Trust Company 

Manufacturers Hanover Trust Company 
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Marine Midland Bank 
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National Bank of Detroit 

New Jersey Bank, National Association 

Seattle-First National Bank 

Security Pacific National Bank 

Swiss Bank Corporation 
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Association 
The Cleveland Trust Company 
The First National Bank of Boston 
The First National Bank of Chicago 
Union Bank 
United California Bank 
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IN EUROPE (2) 


Western American Bank (Europe) Limited 
International Commercial Bank Limited 
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Chairman’s Report to Shareholders 


Earnings applicable to common shares for 
the six months ended June 30, 1976 were 
$5,339,000 or $1.30 per common share 
compared with $6,170,000 or $1.27 per 
share a year earlier. 


Additional earnings of $728,000 resulted 
from extraordinary items. The extraor- 
dinary gain was $463,000 in the same 
period last year. 


While profit from 


declined in the first six months, significant 


finance operations 


August 13,1976 


Six Months Ended June 30 


profit improvement was recorded by the 
Canadian General Insurance Group. The 
contribution from land development oper- 
ations and Guaranty Trust Company of 
Canada were maintained at the levels 
achieved a year earlier. 


Although the Company forecasts a satis- 
factory improvement in consolidated oper- 
ating profit for the year, some uncertainty 
will exist until final Anti-Inflation Board 
regulations are issued and assessed. 


A tren 


Henry E. Dynes 
Chairman 


Three Months Ended June 30 


%|Increase %Increase 
1976 1975 (Decrease) 1976 1975 (Decrease) 
EARNINGS PER COMMON SHARE 
before extraordinaryitems. ... . $1.30 $1.27 24% $0.74 $0.83 (10.8)% 
afterextraordinaryitems. .... . 1.48 Heke teks} 0.79 $0.83 (4.8) 
DIVIDENDS PER COMMON 
SHARE AP rareeie eee ears $0.55 $0.50 10.0 $0.27% $0.25 10.0 
COMMON SHARES 
Monthly average 
outstanding(oo0’s). ....... 4,100 4,863 (15.7) 4,129 4,705 (12.2) 
CLASS ‘A’ MARKET PRICE RANGE 
QU hat ec Meo. cek $ 16 $ 15% $15 $ 15% 
LOWS amet i ee rere Ok Pena $ 12% $ 10% $ 12% $ 12% 
CLASS ‘A’ SHARES TRADED 
ONTHETSE(o00's)........ 404 396 192 178 


% increase 


Highlights 


1976 VOLS (decrease) 
(unaudited) 
EARNINGS Six Months Ended June 30 
NET INCOME ($000’s) 
MEMO eos SARTRE cm hd a $ 4,425 Oy O22 (IS: 
LandDevelopment .............. 646 630 eS) 
Mav onCCnw en nie Gh oa eke eS + 1,227 420 192.1 
oMaVaUSte re". sen me te dt, See FO 425 Ae (1.030) 
6,723 7,044 (4.6) 
PIePenEC DWIGERGS wt. sa a 6 os (1,384) (874) 58.4 
5,339 Gn (OM Giees)) 
Extraordinaryltems ............2.. 728 463 ie 
$ 6,067 » OVOS6 (8.5) 
OPERATING 
FINANCE RECEIVABLES ACQUIRED ($000’s) 
ince Cas NEGANS:.. Tie wk a 8 $ 65,695 $ 68,504 (4.1) 
Consumer Retail Notes and Contracts 
MOLOMVEMIGIES' =... 555... 0. 206% 47,794 45,464 Sa 
MIGISHEIIONNESS 5 2 5 Renee Ae 686 649 om 
Residential Mortgages and Home 
KAA[SMRONENTAEIAUISE Go. Bg ae A eee ee ee 35,684 20,487 HA 
MISCEIIAMCOUSN an iauss 5 a0 tee ee aoe ws 20,754 17,681 17.4 
104,918 84,281 24.5 
Commercial Loans and Contracts 
Industrialand CommercialEquipment. . . . 54,175 Silpone 5.6 
ComimenctalMeoans: Bee. kl... ese a 3,889 5,239 (25.8) 
ESIC Pare Meee he tole, Oh tes Coe tel ye 6,041 5,435 ila 
Factoringand Commercial Financing... . 216,353 167,285 29.3 
280,458 229,271 P2028 
NVIROIOSAIC WMP eae geckos Gn We 181,516 173,990 43 
$632,587 $556,046 lone 
FINANCE RECEIVABLES OUTSTANDING ($000's) June 30 
DiFeciGashROANSs 5 wae ee ony 6s es 8 a $174,194 $159,328 Ore 
Consumer Retail Notes and Contracts 
MOLIOGVEMIClIESh i Ante) cucnc: =) Glan sees 109,808 W222, o400 e102) 
MObIIGITOMECSHen eae a ekcla 0 os 1 Se 24,473 33,948) (27.9) 
Residential Mortgages and Home 
IMPKOVEMeEN(S: , ieee se ao soe a we 160,554 134,352 WLS 
MISCCIANEOUSHerint Siudie, she as) auce 33,004 AHOCe il D67h 
327,839 319,175 sil 
Commercial Loans and Contracts 
Industrialand CommercialEquipment. . . . 126,359 121,019 4.4 
GommerncialbOans) 0 as ee 35,218 BA.OLe 9.0 
eA SHIIG Rt ateentga and amen parttime 6 wi Cio om aati 113,329 64,182 76.6 
Factoringand CommercialFinancing.. . . 51,571 44,603 15.6 
326,477 262,126 24.5 
NV | Sct Censure wean Pinot he fey. ose 95,568 90,255 5.9 
$924,078 $830,884 dale? 


Traders Group Limited 
and Consolidated Subsidiaries 


Consolidated Balance Sheet (s000's) 


June 30 Dec. 31 June 30 
Assets 1976 1975 1975 
(unaudited) 
GASH Roe ed, ie ee ee ee 17,438 $ 23,663 $ 19,613 
RECEIVABLES: 
Finance, including $437,153 due within one year 
(June 30, 1975—$391,117) 
CONSUME Tes... de a ee eee en 502,033 480,330 478,503 
Gommierciall22. (: 0 een eae 326,477 See As 21249) 
Wholesale... 0c a2 6 aeeavtes Gp on eee 95,568 88,055) 9 90!250 
924,078 903,907 830,884 
Loanstoassociatedcompanies .......... 16,942 16,903 16,985 
941,020 920,810 847,869 
Less: Allowance forcreditlosses. ......... 20,048 18,147 16,499 
920,972 902,663 — 831,370 
INVESTMENTS: 
Landinventories of subsidiaries,atcost ...... 14,239 12,347 9,883 
Investments in associated companies, at equity value, 
andotherinvestments,atcost.......... 6,563 5,667 Sioa 
Investment in subsidiaries not consolidated, at 
equity value— 
Canadian General lnsuranceGroup. .... . 21,150 19,642 18,594 
Guaranty Trust CompanyofCanada..... . 36,340 32,922 29755 
Acres Consulting ServicesLtd. ........ — _ 5,989 
78,292 70,578 69,954 
OTHER ASSETS: 
Receivables of Land Development subsidiaries 
andotherneceivableS 5))57) .)4 . 2). we 16,106 WEGay 13,246 
Income taxesrecoverable ............. 2,484 oro —_ 
Fixed assets, at cost less accumulated depreciation 
of $4,034 (June 30, 1975—$3,835) ....... 3,518 3,399 3,432 
Unamortized cost ofborrowedmoney ....... 5,076 4,410 4,367 
27,184 26,851 21,045 
$1,043,886 $1,023,755 $941,982 


Liabilities 


PAYABLES AND ACCRUED CHARGES 


DEFERRED CREDITS: 


Unearnedfinance charges. ........ 
Deferredgrossmarginonlandsales ... . 


Deferredincome taxes. .........., 


SECURED DEBT OF THE COMPANY: 


Due within one year: 


SNPOUC TONG no Sh ks bon ek oe ae 
Mediumandiongterm.......... 


DUEMEVOMCONeVEAiy. 4). 5 56. a. 


DEBT OF SUBSIDIARIES: 


Duewithinoneyear............ 


Duelbeyondioneyear ....:)....... 


UNSECURED DEBT OF THE COMPANY: 
DUS WHMCS VEE 6 5 56 bo oo eo oe 


Duebeyondoneyear........8.255 


MINORITY INTEREST in consolidated 


SUDSIGIAMNGSiee el ] ceteee a ald week wooed. 6 


CAPITAL AND SURPLUS: 


PSNEIISOISINENES.. 6 5 50 6p pee oe 
CONMMONGIEES . oh Se ee eo ee 
SUC SMMC EG as ewes eg ies 


Elimination of inter-company holdings... . . 


June 30 Dec. 31 June 30 
1976 1975 1975 
(unaudited) 

$ 66,718 $ 69301 $ 68,442 
119,465 122,48) 105,783 
— 91 WSS} 
25,620 22,020 14,550 
145,085 145,092 120,466 
249,166 255,834 217,088 
74,363 59,698 43,462 
257,744 248,374 259,486 
581,273 563,906 520,036 
19,430 24,286 eal MSN 
8,434 6,762 8,862 
27,864 31,048 32,999 
2,603 8,663 Teaches: 
93,927 85,383 62,639 
96,530 94,046 Sie Ve 
792 598 674 
36,623 36,888 37,246 
51,747 49,506 49,539 
65,303 61,419 58,857 
(28,049) (28,049) (28,049) 
125,624 119,764 lipso3 


$1,043,886 $1,023,755 $ 941,982 


Traders Group Limited 
and Consolidated Subsidiaries 


Condensed Statement of Income (6000's) Six Months Ended 
a ‘i 1975 
(unaudited) 
Revenues: 
Grossilncome trom@PenatlOnSige samen nee en an $68,506 $59,551 
Investment ICOrme. <2) a cia eeey sieer Guns eure eee ea 2,035 Top lh 


70,541 60,688 


Expenses: 

Gost of borrowed Tums: yee ane cence a a 31,648 26,027 
PrOMSIONMOFCTECITIOSSE'S a2 ame ynts hanna nee nr 4,663 3,028 
Otherdirect charges; |.) =) as) ose ueteeice ces ce 4,760 2,586 
Generaland administrativeexpenses ............... 18,004 16,412 
59,075 48,053 

Income before income taxes andminority interest .......... 11,466 12,635 
Ineometaxes (cUrrentandideferred)in . -) sac aeet nuance 4,635 5,516 
INCOMEOETOLS MTN ONACY Le CS ee ae ee 6,831 TWAS, 
MInOrity intereSt. 2 2 5%, ay sara eet a per ren ese ae a 108 15 
Netincome for the period before extraordinaryitems......... 6,723 7,044 
EXtraordinalryittenis: > <-25 oe ccedoeaecae meee eee owe ae a Seen tee 728 463 
$ 7,451 $ 7,507 

Six Months Ended 
June 30 
Condensed Statement of Surplus (3000's) 1976 1975 
(unaudited) 

Balanceat beginning of peed’. 0% nase met ee es a $61,419 $54,709 
Adjustments.atising duringthe Penod 2.5.5 elas eee es at 83 (241) 
61,502 54,468 

NEHNMCCIMATEMIOMMUME ONION gh son on Sa a me o-h o e A BA A 7,451 TEAEION 
Less—Dividendson preferredshares................. 1,384 874 
Earningsavailable forcommonshares................ 6,067 6,633 
Dividends on'common Shanege gummi seats seers, Geeks, - 2,266 2,244 
Earnings retained during'thepenodiss8 «<4 2) ee wo © 3,801 4,389 


Balanceratiencdlo noch OCs amarante rant i een nr rer $65,303 $58,857 


Traders Group Limited 
and Consolidated Subsidiaries 


Condensed Statement ae ae 
of Changes in Financial Position (3000's) dune 30 

1976 1975 
CHANGES IN CONSOLIDATED ASSETS (unaudited) 


$ (6,225) $ 3,632 


RECEIVABLES (net of unearned finance charges 


andallowance forcreditlosses)...... 
INWiESAWENM TS. 0 a 2 ee ak ee ee 
Cine oO oetar, «4 6 3 Me a 


PE Sete Be uD 21,325 (8,752) 
Oi, Pe oe ae 7,714 14,503 
ey Ce 333 1,246 


NET INCREASE inconsolidated assets ... 


$ 23,147 3 10,629 


SOURCES OF FUNDS TO FINANCE THE INCREASE 


IN CONSOLIDATED ASSETS 
DEBT: 


SCCUNCCEMEIE TEES oy aa ae es hk 
DebtorsubsidianieS ....5..:.:5:.. 
Unsecureddebtofthecompany...... 


EQUITY: 


SIREU@ey 3210) pic Pe ee ae 
IMChGASeIMSUNDIUS “. 2. one ne eo 
Elimination of inter-company holdings... . 


OTHER LIABILITIES AND DEFERRED CREDITS 


Me ea ee 2,484 


ee eS ee $ 17,367 $(11,739) 


(3,184) 5,310 
(2,548) 
(8,977) 


16,667 


1,976 32,504 
3,884 4,148 


5, a ee eer = (28,049) 
5,860 8,603 
sect ea coe eee 620 11,003 


$ 23,147 $ 10,629 


Note: 
Principles of Consolidation 


The consolidated financial statements 
include the accounts of all subsidiaries 
except Guaranty Trust Company of 
Canada and the Canadian General Insur- 
ance Group, because their assets and 
investments are regulated and are not 
interchangeable with those of the 
Company. 


All subsidiaries have a fiscal year-end of 
December 31, except for the Land Devel- 
opment companies, whose fiscal year- 
ends are November 30. Accordingly, the 
consolidated financial statements include 
their accounts as of May 31, 1976 and the 
results of their operations for the six 
months then ended. 


Land Development 


Although Land Development is included in the consolidated financial statements of Traders 
Group Limited and its consolidated subsidiaries, summary financial statements are shown 


hereunder: 
May 31 May 31 
Summary of Assets and Liabilities ($000's) 1976 1975 
(unaudited) 
ASSETS: 
GASH stewed oh) tte ca a eee dis oar kr ee ane $ 103 $ 328 
Mortgages receivable. co cccz taecs ism theca gh a breme oene gaean Oe teen 10,729 een: 
RancinventonvialG GV.elO DIC iiCOSTae mm cil icin mem at in in-air 14,239 9,883 
Investmentsin associated companies atequityvalue........ 873 1,064 
Fixediassets (neta Gepreciatiom)) 4 ar cn enn enrennneene 91 og 
$26,035 $18,586 
LIABILITIES: 
PAVABIES” . Gries cesis& Gls Geek eee Se, oy gee enon ee ee rr $ 2,236 $ 2,660 
BankilOaniSte cut: csec. Go ce eeeceeeaees BL Pirro yr ee ee 2,000 739 
Montgagesipayable 9,2 ss aun see et ea nts Genie Cancer anna 6,170 2,596 
Income taxes (Currentandideferred). . ..:....5..5 554.5 2,037 1 SES 
Deferrediqrossimarainionilana:'salGsi sss els sean cin enn = 133 
Advances from parentand associatedcompanies ......... 8,617 6,278 
iiradersinvestment, atequityValle . :......22.22.22.-. 4,975 4,254 
$26,035 $18,586 
Six Months Ended 
May 31 May 31 
Summary Statement of Income ($000's) 1976 1975 
(unaudited) 
Income: 
RANGISAIGS ecw pee ta Aeh rela cto en ie cena A ee oa $ 4,886 $ 2,795 
DIEWETMKOVOMMEIOSSIMENMGIIN of 5 os wc cd 5 5 5 5 6 eos & 6 8 6 5 - (133) 
OInSie e b ees oo 6 7s Benet Be eee ne a ne 348 309 
5,234 Poa 
Investmentsinassociatedcompanies ............... 49 222 
5,283 Chiles 
Expenses: 
COSHONSAIES Rotates £5, hast rosie eal) Roe be et ete ee 3,715 1 SS 
Genendang aciministtative: aa. ..ae 4 eee eee 333 341 
4,048 2,100 
IMCOME DETOKENM COM Cita XC S ae mrreieentnn nat mar nm 1,235 1,093 
INCOME: TAXGSHhe core eae tc a Canp Lain, 7 Enters ae ae rr 589 463 


Canadian General Insurance Group 
Summary of Assets and Liabilities ($000's) 


ASSETS: 


Mortgages 
Agents’ balances 
Other receivables 


LIABILITIES: 


PENNS Ot Se i a a a in i ees oT 
Claimsincourseofsettlement............... 
MonmgagespaVable: - yc. ee he oe ee eee 
Income taxes (currentanddeferred). ........... 
Unearnedinsurance premiums. .............. 
PANMOREV IIMETCStR LS 8. oc on ON me ae ow 
Traders investment, atequityvalue...........2.. 


Summary Statement of Income ($000’s) 


(CROSSHORE MUNSON eo 4 oe oe eo ee oo Se eS 
Remsurancecedeg ss. -).. 2. cn. 8. « au see wee Oe 
Changein unearnedpremiumreserve ........... 

NEtoremiluUmMmseanned = .0c 2 4.4... «wae ene 
GAINS... 2 aN ee een ace 
Commissionsandpremiumtaxes ............. 
Generaland administrativeexpenses ........... 


Netunderwnitingigaim@Oss) . 2. 2. sss see oe 
IVEStimeMuinGOnnGrs weer. cl ue cl Ao) dy cach cd ateets bo pen 2 ek 
WOSSONISaICIONSCGUNITIGS. 54.5 1 «5 «a eee ee eee 


NGG UNEEEE. 2 2 RAS Ree ee See edi aes ere ae 
Netincome before minority interests .......... 
Minority interests and consolidating adjustments 
Net contributions to Traders, before extraordinary item 
PR AOLC IMT LONI Aer hom oe! Sin dior zed «> eee 


June 30 
1976 1975 
(unaudited) 


$ 4,900 $ 1,930 
45,027 46,800 
16,810 8,652 

9,437 iO78 
1,520 1,329 
2,085 PENTEL 
$79,779 $68,860 


$ 4,507 $ 4,598 
32,036 27,740 


694 811 
1,966 698 
18,770 = 15,794 
656 625 


21,150 18,594 
$79,779 $68,860 


Six Months Ended 
June 30 


1976 1975 
(unaudited) 


$28,880 $22,289 
(2,582) (2,785) 
(2,317) (301) 
23,981 19,203 
15,418 13,152 


5,036 3,926 
3,513 3,208 
23,967 20,286 
14 (1,083) 
2,383 1,881 
(78) (79) 
2,319 719 
1,044 285 
1,275 434 
(48) (14) 
1227 420 
265 = 


$1,492 3 420 


Guaranty Trust Company of Canada 
Condensed Summary Statements ($000’s) 


ASSETS: 


Cash, bank deposit receipts andcorporate notes. ....... 


Bonds and stocks 


Mortgages . 


Consumer and personal loans 


Other assets 


LIABILITIES: 


Savings and chequing accounts 
Guaranteed investment certificates 
Time deposits 


Otherliabilities ae. 2. cose ok ee meh cree see eee eres 
Shareholders quity an ence. mast cane oat eee ee 


Condensed Statements of Income 


Revenues: 


Interestfrom mortgagesandotherloans........... 


Interest and dividends from securities and 


bank deposit receipts 
Fees and commissions 


Expenses: 


Interest on deposits 
Salaries and staff benefits 


Other expe 


NSES 


Operating proth betoretaxes: 7s Sen, oe eee eee 


Income taxes 


Net operating profit for the period 
Net gain oninvestments, less applicable income taxes 
Net profit for the period 


Net contribution to Traders 


June 30 
1976 US 
(unaudited) 
$ 136,245 $$ 84,701 
120,782 123,031 
772,465 739,830 
76,296 47,407 
61,048 48,736 
$1,166,836 $1,043,705 
$ 286,125 %$ 276,367 
743,482 644,653 
48,365 46,430 
31,972 26,366 
56,892 49,889 
$1,166,836 $1,043,705 
Six Months Ended 
June 30 
1976 1975 
(unaudited) 
$ 39,113 $ 36,407 
9,220 le2o9 
4,384 A225 
52,717 47,891 
41,973 SISH SIII.S) 
6,045 BSCS 
3,907 3,054 
51,925 46,962 
792 929 
100 163 
692 766 
33 26 
$ 725 = TARE 
$ 425 $ 472 


Traders Group Limited 


Dividend Notice 


Dividends have been declared as follows for the quarter ending September 30, 1976, pay- 
able October 1, 1976, to shareholders of record September 9, 1976. 


4%%PreferredShares.......... 
5%PreferredShares........... 
5% Preferred Shares,SeriesA ...... 
$2.16 Preferred Shares,SeriesB.... . 
10%%PreferredShares ......... 


Bankers 

In Canada (10) 

Bank of British Columbia 

Bank of Montreal 

Bank Canadian National 
Canadian Imperial Bank of Commerce 
The Bank of Nova Scotia 

The Mercantile Bank of Canada 
The Provincial Bank of Canada 
The Royal Bank of Canada 

The Toronto-Dominion Bank 
Unity Bank of Canada 


In Europe (2) 


Western American Bank (Europe) Limited 


International Commercial Bank Limited 


In The United States of America (23) 
Bank of America 

Bankers Trust Company, N.Y. 
Chemical Bank 

Citibank, N.A. 


Bank Credit Lines (3000's) 


[ieveleKCIROW HPAES! fon A > 4 > oo 6 
Consolidated Subsidiaries ........ 


Per Share 


Se ee en eee $1.12% 
pats 4.0 Ce ene ee ae a eee 0.50 

re Ree” Aa lg eR noe le ee 0.37% 
sats ea eee een Ree 0.54 

Ks Eoyok © iach ee etme ane Bes 0.25% 
ey a ree eS, yee: 0.93% 
ee eee ets A ye $0.27 % 


Continental Illinois National Bank and 
Trust Company of Chicago 


Crocker National Bank 

Irving Trust Company 

Manufacturers Hanover Trust Company 
Manufacturers National Bank of Detroit 
Marine Midland Bank 

Mellon Bank, N.A. 

National Bank of Detroit 

New Jersey Bank, National Association 
Seattle—First National Bank 

Security Pacific National Bank 

Swiss Bank Corporation 


The Chase Manhattan Bank, 
National Association 


The Cleveland Trust Company 

The First National Bank of Boston 

The First National Bank of Chicago 
Union Bank 

United California Bank 

Wells Fargo Bank, National Association 


June 30 
1976 1975 


SRS ih ee ere $311,500 $228,500 
4 cheaters 26,200 29,400 


$337,700 $257,900 


Traders Group Limited 


Personal Financial Services 
Personal Loans 
Refinancing and Debt Consolidation 


Purchase Plans for: 
Cars and Trucks 
Vacation Homes and Lots 
Mobile Homes and Recreational Vehicles 
Furniture and Appliances 
Home Improvements 


First and Second Residential Mortgages 


Business Financial Services 
Equipment Financing 
Leasing 


Medium and Long Term Loans for: 
Acquisitions 
Expansion 
Modernization 
Cash Flow Improvement 


Distributor Capital Loans 
Manufacturer Floor Plans 
Factoring 

Accounts Receivable Financing 


Computer Services for: 
Receivables 
Inventory Control 


Commercial Mortgages 
Land Development 


Canadian General Insurance Group 


General Casualty Insurance for 
Automobiles and Properties 


Surety, Performance and Bid Bonding 


Group Life, Sickness and 
Accident Insurance 


Guaranty Trust Company of Canada 


Deposit and Chequing Services 


Residential Mortgages and Consumer 
Loans 


Medium and Long-term Corporate Loans @ 
& Commercial Mortgages 


Registered Retirement Savings Plans 
Investment and Estate Management TRa DE RS 
Stock Transfers & Trustee Services GROUP LIMITED 


Real Estate Sales and Property 625 Church Street 
Management Toronto, Ontario M4Y 2G1 
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History 


Traders Group Limited was established in Winnipeg, in 
1920, as Traders Finance Corporation Limited. The 
founder was William Watson Evans, a railroad lawyer 
with extraordinary foresight. 


He was impressed by the technique of mass production 
of automobiles. Evans was even more impressed with 
the possibilities of the mass market for automobiles. His 
approach — mass credit through sales financing — 
turned out to be the key to unlocking the potential of the 
automobile market. 


He set out to provide a complete time-payment credit 
service to the public, based on two key concepts: 


(1) Most people are honest, honor their 


obligations. 


they will 


(2) Future earnings can be used to pay for a major pur- 
chase such as an automobile, with the auto serving 
as the only security. 


Traders started business with a staff of five people to 
finance retail sales of autos and farm equipment. Two 
years later, the young company opened a branch in 
Vancouver. Other branches soon followed in London, 
Toronto and Montreal. From the outset Traders worked 
closely with Ford Motor Company of Canada Limited, 
which did so much to pioneer the automobile. 


From its beginnings as a financing source for autos and 
farm equipment, Traders has diversified into financing 
many types of consumer and commercial durables. 
Traders now finances merchandise ranging from refrig- 
erators and ranges to aircraft and construction equip- 
ment. By the end of 1976 Traders and its subsidiaries 
had over 3,000 employees and more than 260 locations 
across Canada. 


Financial diversification has always been a characteristic 
of Traders. In 1928, for example, Traders acquired 
interests in Canadian General Insurance Company and 
Toronto General Insurance Company. 


The two insurance firms write automobile, general and 
casualty coverage and Canadian General is a major 
bonding company. In 1938, Traders acquired Canadian 
Insurance Shares Ltd., which controls Canadian General 
and Toronto General. 


In 1951, Traders General Insurance Company was formed 
to serve the Traders automobile dealers. Later, this 
company was the base from which Traders expanded 
into national automobile insurance coverage. 


At the present time, the Canadian General Insurance 
Group is one of the largest general insurance carriers 
in Canada. 


During 1972, the group moved into the life and disability 
insurance field by acquiring Income Disability & Re- 
insurance Company of Canada. This company specializes 
in insurance programs for professional groups. It was re- 
named Canadian General Life Insurance Company 
and its operations co-ordinated with Canadian General. 


In the finance field, Traders established Trans Canada 
Credit Corporation Limited in 1940 to provide direct cash 
loans to consumers. 


In 1945, Traders was on the threshold of enormous 
growth, financing the pent-up demand for goods created 
during six war years. In the 20 years ended 1964, Traders 
annual business volume grew by 50 times. 


The era of the 1960's brought further expansion of 
financial services in areas complimentary to those 
already established. 


In 1961 for example, Traders acquired its initial holding in 
Guaranty Trust Company of Canada. In 1973, a majority 
position was attained and at the end of 1976, Traders held 
58.7% of Guaranty’s common shares. 


In 1962, Traders purchased an interest in Aetna Factors 
Corporation Ltd., a factoring, accounts receivable and 
export-import financing firm based in Montreal. Traders 
currently has a 60% interest in Aetna with the remaining 
40% being held by a Canadian chartered bank. 


Also, in 1962 Traders acquired Interprovincial Building 
Credits Ltd. IBC was a unique financial company, pro- 
viding sales financing to retail lumber and building 
Supply dealers. In 1969, the name was changed to Traders 
Homeplan Limited, and, in addition to financing home 
improvements, Traders Homeplan began offering mort- 
gage financing for homes and vacation properties through 
its subsidiary, Homeplan Realty Limited. 


In 1965, a Land Development operation was established 
to acquire and develop land in suburban areas. Develop- 
ment plans are drawn and approved and roads, lighting, 
sewers, water and other services installed. Lots are then 
sold on a ready-to-build basis for homes, apartments, 
churches, schools and shopping centres. 


In 1966, the corporation changed its name to Traders 
Group Limited, to identify more appropriately the 
diversified nature of its financing business. 


The Company was reorganized into two principal market- 
ing areas. One addresses itself to the needs of the 
Canadian business community. The other concentrates 
upon the financial needs of the Canadian public. 


Eventually, the two marketing areas were named Traders 
Business Financial Services and Traders Personal 
Financial Services. Together, they offer a diversified 
and wide-ranging complement of financial packages 
and services. 


In 1972, Traders Finance S.A., a wholly-owned subsidiary 
was incorporated under the laws of Luxembourg, and 
with its subsidiaries, provides financing and leasing ser- 
vices in international markets. 


Growth during the 1960's and early 1970’s was extra- 
ordinary by any measure. The accumulation of assets 
perhaps tells the story best. 


In 1945, slowed by the war, Traders had assets of $9.6 
million. By 1950, assets had increased to more than $100 
million. In 1964, assets passed the half-billion-dollar 
mark. In 1975, assets were just over one billion dollars, 
placing Traders among the largest in the North American 
sales finance/consumer loan industry. 


This very substantial growth in credit use has been 
accompanied by responsible financial management by 
both business and individual consumers. 


The Porter Royal Commission on Banking and Finance 
noted that most Canadians “‘. . . have made sensible use 
of instalment and other credit to acquire physical assets 
that yield them high returns, not only in finance terms, 
but in terms of convenience and: ease of household 
living.” 


a a ee Pe a ee a ee ee ee 
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Statistical History 


(000's; December 31) 


Shareholders’ Net 

Year Total Assets Equity Income 
1825 $ 2,546 (S25) $ 84 
1926 8,621 220) 286 
ISZH S115 ROT 276 
1928 951018) 2,806 2eg 
1929 14,012 3,037 407 
1930 IO, 3,575 Can 
WO 6,227 3,085 85 
ge2 2 ID 2S 105 
ISS) 2,847 2,670 ih 
1934 SI28) DZ Stox0) 138 
1985) 6,200 2,043 223 
1936 UV 2,/56 347 
WISH 10,760 ZOOS 380 
1938 13,204 4,276 399 
1939 12°95 | 4,484 400 
1940 14,959 4,649 374 
1941 16,467 4,112 334 
1942 7,498 4,244 300 
1943 5,862 4,588 224 
1944 MNS 4,676 207 
1945 QO S192 393 
1946 19,056 5,684 483 
1947 SiS fOONL UWE 710 
1948 44,715 0S) 1,004 
1949 68,781 WIOZS 1 {3Sh 


Common 


Dividend 


144 
292 


Shareholders’ Net Common 

Year Total Assets Equity Income Dividend 
1950 $100,092 $13,299 $2,481 Ba55S 
igen Wass 14,649 2208 658 
152 166,025 22,363 3,825 1,031 
1953 214,436 25,636 4,466 2,281 
1954 196,186 S226 4,402 Zhen 
ioe 247,819 9,35 )// 4,986 2,930 
ae 310,641 38,810 3) eSI16 2,983 
ID5/ 323,642 40,700 4,340 3,002 
1958 290,283 42,141 4,753 3,009 
Ise) Sh, SOLS) 43,686 4,781 3,040 
1960 S11, LOM 41;921 4,189 3,044 
1961 SOS SIGHT 46,358 5,472 3,254 
1962 SCS) CI) 48,803 4,644 3,507 
1963 432,015 48,864 S295 SLO 
1964 5215), 21015) HOI 3) (31210) Sorte 
1965 583,504 63,696 6,012 3)030 
1966 B28}, S10) Gorsoe ego opao 
1967 Sl MEM (SKC) (SESS) 4,724 2,652 
1968 534,705 66,181 5,619 2,654 
1969 Vo1S) (SIONS) 76,150 6,561 2,659 
1970 5G oor TSS Syn 2,665 
1971 SIZ Oke 84,438 59205 Soyo) 
IZ 707,980 93,089 10,594 3,636 
Ie Cis ,O27 94,837 12,168 Avoid 
1974 934,947 108,990 11,086 5,021 
ISS ee ROZSiirao 119,764 SG 75) 4,380 
1976 1,022,086 1297508 15,439 4,686 


eee ees 


Volume of Finance Receivables Acquired 
($000's; Year ended December 31) 


1976 1975 1974 1973 1972 
Direct cash loans 
PrecompuleaiiOaiise 5.) nance $ 125,209* 9.9% $ 115,433 92% 8 Wile Soe Io 8 Weare Tit > 94,304 8.7% 
ImenesibeaningiOdmns) .. ames ae 25,461* 2.0 DA NS 1.9 27,279 2 e2GiS 2.4 SF MAO 3.4 
150,670 11.9 eet ti eae i! | ee oe, SC 
Consumer retail notes and contracts . oe Va 
AutomobileS==mew: 2.5. 5.-2 9555... 5554- 23,189 1.8 2) POS 2.8) 44,169 BS) 59,411 4.4 45,011 4.2 
SUS OO. otters. Re ee wh ane 15,430 1.2 15,807 18 22,141 Te 31,862 2S 23,870 2.2 
Dealer lGasenimancinG: esas ste ae 6,195 0.5 6,020 OS eA 0.6 8,218 0.6 5,945 OLS) 
nIRRUICICGie a Ce APRN Se, ta ek ees er oc Ry Ce ge 41,548 3.3 41,658 3:3 43,483 3.4 53,659 4.0 42,736 4.0 
NIGHOW WEIIGIOS aoeneseovesarons Mas eee, 86,362 6.8 92,688 7.4 117,067 02 — ASAIO is Ws os 
Mobile NOMmeSat wher rai oe. 1,130 0.1 1,200 Ou 8,979 OW 31,609 2.3 18,890 1.77 
ResideniialimOnQagesmanens cee i. 61,892* 4.9 52,568 4.2 37,014 2.9 85,564 Gro 40,603 3.8 
IONE MNOMOWEMMEIMS 5 os42cn06rceccceeoces 1,102 0.1 1,409 0.1 Aas Om 663 0.1 4,342 0.4 
MiscellaneOuUS ass. ors iam ie ele td 41,689* 3.3 39,786 6,2 39,136 3.1 36,901 Qf XA 2.6 
192,175 15.2 187,651 15.0 DOS 160 § 20/7687 227  BD0Ear jor 
Commercial loans and contracts << 
Industrialand commercial equipment ...... 101,053 8.0 100,153 8.0 89,985 Hal 88,200 6.5 72,768 6.7 
Commercial loans 
Dealermeabitalloans=. ssa anneei ease 840 — 142 — 5,188 0.4 6,164 0.5 1,269 0.1 
(OAS Rh eS renee ice A oes Se 7,933 0.6 4,949 0.4 16,988 183 25,061 1.8 1,085 0.1 
LEC AISIING pet, eater ews sues nore s ae amet 35,412 2.8 63,022 5.{0) 5,939 0.5 29,692 2p 31,702 2.9 
Factoring and commercial financing ...... 430,552 34.0 385,901 30.7 330,760 26.0 301,974 22.3 269,094 24.9 
575,790 45.4 554,767 44.1 448,860 3558 451,091 Seis 375,918 34.7 
Wholesale 
MICRO WERICIOS Serehpine ee a nes, Mean Tenn tae 292,950 23.1 322,643 25). AVZGas 32.4 382,522 28.2 BE 202 30.6 
ONCE SMe Sa ale a eS. Rate a ae 55,800 4.4 52157 41 62,973 ‘49 76,934 5), ff CAPA Z By 
348,750 27.5 374,800 29.8 475,626 Bil o8 459,456 33.9 S654124 33.8 
OLAV OWN CL a: arti Sek Rate, esas Bh $1,267,385 100.0% $1,256,788 100.0% $1,273,882 100.0% $1,355,823 100.0% $1,082,638 100.0% 


*Includes $19,846 acquired on bulk purchase. 


Finance Receivables Outstanding 
($000's: December 31) 


1976 WSS 1974 1973 1972 
Direct cash loans 
Riecomouted|OanS ena seen ee $147,324 16.5% $141,109 15.6% SHIGE), SSIS) IO29%6 $115,311 14.0% $ 98.703 15.7% 
MAVASUOSS TMG HORS... .n cus vonuns 18,903 2.1 18,830 2.1 EN 2K) 26 23,947 2.9 26,213 4.2 
166,227 18.6 159,939 17.7 157,814 188 139,258 169 124,916 199 
Consumer retail notes and contracts ere 
AUtOMObIIES MEW. 4. genes oe asunn uae 28,751 3.2 IO, 359) 4.2 Sil o's 6.1 S13 {O15) 6.8 45,769 UP 
== UNSIENO Ss, 5 see ae eee ee eas ee 14,346 1.6 16,625 1.8 21,005 26) 24,563 3.0) 19,941 32 
DSA SASS WMZIMNCMMNG) . 25 ans 2 sonss cance 7,140 0.8 7,689 0.9 8,881 ila 8,308 1.0 7,990 V3) 
THUG IRS FY Aiea et eek Ra Oat. (aa 48,999 5.5 53,085 5.9 53,324 6.3 53,569 6.5) 48,993 7.8 
MIQUON WEIMNCIES Sea wascn ses eens ooasee 99,236 11.1 115,704 12.8 134,565 16.0 142,055 es 122,693 19.5 
MC@DIGINOMIESHA ca Sete te ta ao 20,754 2.3 28,846 32 39,423 47 44 292 5.4 24,899 40 
RESIGeMilall MmOnGaG escent se: 154,641 17.3 139,963 15.4 126,116 15,0) 121,258 14.7 71,922 4 
IOMAE MAN OWOWENEINS . se a soe on wee ase 3,845 0.5 5,014 0.6 6,738 0.8 9,348 Wee 18,664 3.0 
MMNSOCMIEIMSOUS . og oo cog asdeunousne oss 32,603 3.7 30,864 3.4 28,232 38) 31,682 3.8 - 18,491 2.9 
311,079 34.9 320,391 35.4 335,074 39.8 348,630 42.4 (256,669 40.8 
Commercial loans and contracts 
Industrialand commercial equipment ... 115,599 13.0 124 812 Wits) 109,417 13.0 96,554 Wl 84,932 135) 
Commercial loans 
Dealeiacaloliiclll|©aln staan ee - 3,784 0.4 5,912 Ou7 DAS 1.1 11,794 1.4 6,929 ileal 
OUTS epee Rees Mah ae eRe ene i eet 27,608 3.1 30,384 3.4 28,394 3.4 SO, 3.8 11,446 1.8 
OAS MOP ireeeNn SS a eaor Sete ees oe Sea 134,695 15.1 I1DSAS7 12.8 64,011 7.6 GZS oir 76 S528 6.0 
Factoring and commercial financing .... 50,220 5.6 58,927 6.5 47,250 5). 40,294 49 40,155 6.4 
331,906 37.2 S522 SZ 258,205 SOL7 242,250 29.4 180,990 28.8 
Wholesale 
AULOMODIIES SE fan. 5 Bae neste oe eis 36,265 4.1 41,386 46 45,803 5.4 49,458 6.0 44,125 7.0 
SI LUICI Sa arate? er camer eee Seam eee Pere 15,523 1.7 19,900 Dd 21,003 2S 11 S82 1.4 10,216 1.6 
MoOlomveniclessa tea a) eee 51,788 5.8 61,286 6.8 66,806 7.9 60,990 7.4 54,341 8.6 
Mowileinemecte gan. .98s ec eeu ee 9,715 1.1 7,221 0.7 6,533 0.8 17,927 ae 6,201 1.0 
Cline eer ctx tem neras Ate oe 20,831 2.4 19,548 DD 16,825 2.0 14,144 le 9,659 0.9 
82,334 9.3 88,055 Qi 90,164 10). 7 93,061 ile 66,201 10.5 
WOENOUNSIEINONMNGS a5 cnonsenodonbeae sant $891,546 100.0% $903,907 100.0% $841,257 100.0% $823,199 100.0% $628,776 100.0% 


aa aaa. —————ee——————EE——————EEEEEeee 


Analysis of Loss Experience 


($000's; December 31) 
Direct cash loans 


Liquidations 


Sacco) ra Oe Da D7 04comn DO th OO.ki 0 LOO) boo DOOM Cod te ot jOecmonores a Dat ah snc Lowe 0 


NI OUSISKCIMENCISICHON dee AMINE os 0 8 Mee ef yeoiet anes cots me Aira) ra 


Recoveries. 
Net losses . 
% to 
% to 


FCWICIEN NCIS MSS Re rests ae cla eer anes ene ene x ee: 
AWE UMM) CUNSIZINONMGS, oa555e05enccencsogo5005056 


REGOVerlesias JoitO Onion Yeatemange-OlfS)....-..-255.055--5.5 5005-6: 


Consumer retail notes and contracts 


Liquidations 


N@LESIGINAIGOCGFOTI Ce. coc. pres ters cine ens con Lees os Cena ES 


Recoveries. 
Net losses. . 
% to 
% to 


IKCRUICEENI OSE 2 se, ont Re Rete 5 oN oo way, Peni i, game tr 
AWS ANNU CWISWENNICHIMGS. soe acecodsecauesovcnsceas 


RACOMAIIES 2S Yo iO OMlOl WEE CHEWCIEONS osoac0.000cnegscrase so 0eoe 


Commercial loans and contracts 


Liguidations 


NOTESTCMANGSCEOliRee te merit ete nt ae tebe n, ) Gane nium pun itG oue Mee 


Recoveries. 
Net losses. . 
% to 
% to 


OR UINCIENITO) SEs Berece ce ae cy 25 ce oe creel tre mene a ole NM Mec 
AVEVACIS EMNIMUEI OQUNSIEINONMGS: so oaconvonc er sensvencuoeee 


RECOVerlesias eo 1OlmnlOn Vea cmalrGe-OllSsemm sas 1 arose 


Wholesale 
Liquidations 


NOTESECINANGECEO Rept n lege. LA Niet the hat rae oes ct ce tnd Shree 


Recoveries. 
Net losses. . 


SCM ONGUIG At OMSi adem cer cent eieetaa tents a ee UND 2. eke eed 
He WO EWNECKS EMNINUEEN CUNSIEVACHINGS, soa6a5s00uneceauaeratnccee 
IRACOMENAS EIS Wo WO/OlMlOl WEEK CMENMCS-ONS 525 055055-e50000ssoununane 


Totals (including loans to associates) 


Liquidations 


INGHESEe NEGO G=O lita pios zs cltet tat s c eer A RR og, 4 ae tee ee ee 


Recoveries. 
Net losses. . 
% to 


Ne WI Ret LCla\S Ber. hie Nene ent Metre ean OnE DNC a eae Renee nc e tere 


Uy NO EWES ZINE OUNSUEINCHINGIS, os cece os no nnennnsvoaecaee 
RCOVENIES BIS 76 wOOMON WEEIMOINENRGIEONISs sa cosnaneca7> osnaenaceones 


1976 1975 1974 1973 1972 

$ 140,678 $ 133,750 $ 125,306 Gee 22 $ 107,522 
4,232 3,695 1,923 1,725 okies 

528 341 317 299 272 

3,704 3,354 1,606 1,426 1,192 
2.63% 251% 1.28% 1.18% SP aIIGB 

2.27 211 1.08 1.08 1.05 

14.3 W7ev 18.4 20.5 Wee 

$ 199,616 $ 200,585 $ 211,662 $ 214,460 $ 166,000 
2,214 1,749 1,549 4,466 ences 

343 328 362 448 348 

1,871 1,421 1,187 1,018 1,533 
1.08% 0.71% 0.56% 0.47% 0.92% 

0.59 0.43 0.35 0.34 0.65 

19.6 oe OAT 23.8 15.5 

$ 576,809 $ 475,931 $ 431,205 $ 387,941 $ 336,446 

3,081 1,519 1,701 1,869 1,034 

484 529 179 175 53 

2,597 990 1,522 1,694 981 
0.45% 0.21% 0.35% 0.44% 0.29% 

0.78 0.33 0.61 0.80 0.61 

31.9 cia 95 15.6 3.4 

$ 354,391 $ 376,807 $ 478,333 $ 432,522 $ 362,033 
Sea 102 190 Sa ou Sie 

5 19 15 31 97 

80 83 175 44 16 
0.02% 0.02% 0.04% 0.01% 0.00% 

0.09 0.09 0.19 0.05 0.02 

4.9 10.0 20.3 27.4 85.8 
$1,271,525 $1,189,310 $1,251,399 $1,157,723 $ 971,807 
9,612 7,065 5,363 5,135 4,492 
1,360 1207 873 eee es Loe 
8,252 5,848 4,490 4,182 aniae 
0.65% 0.49% 0.36% 0.36% 0.38% 

0.90 0.65 0.53 0.56 0.63 

19.2 OT 17° Die 12.6 


Allowance for Credit Losses 


($000's; December 31) 


Direct cash loans 


% to net outstandings 


“%e to gross outstandings 


Consumer retail notes and contracts and wholesale 


Opening balance..... 
LESS NENIOSSES ooo s a. 


% to gross outstandings 


% to net outstandings 


Commercial loans and contracts 


Opening balance..... 
LOSS (VEN MOSSAS oo ae 


USI OROVISIOMMOMCKCCIEOSSCSi 5 Werte. 4 ee eet ee 


Closing balance...... 


/SMOMMOSHOUISTAMCINGS# csc ness aio ant Ys oe ee Oe ee 


% to net outstandings 


Totals (including loans to associates) 


Opening balance..... 


Acauikediombulk¢olinchasei.. 2 Ant eee ee ee 


Lessnetlosses ...... 


US OOVISIOMNOmCKeCiitlOSSeSa nue swe oa 4 aa ee 


Closing balance...... 


Ho) WOO|MOSS OUMSIENNCMIMGS care aneanacanaane RR ots ci 7. ae 


“% to net outstandings 


1976 1975 1974 1973 1972 

9 0S $ 4,533 $ 3,872 $ 3,480 $ 2,852 

484 = = is ar 

3,704 3,354 1,606 1,426 1,192 

3,980 3,524 2,267 1,818 1,820 

5,463 4,703 4,533 3,872 3,480 
3.3% 2.9% 2.9% 2.8% 2.8% 

4.3 3.9 3.8 3.6 3.5 

$ 5,745 $ 5,381 $ 5,000 $ 3,909 $ 3,352 

1,951 1,504 1,362 1,062 1,549 

2,601 1,868 1,743 2,153 2,106 

6,395 5,745 5,381 5,000 3,909 
1.6% 1AI% 1.3% 1.1% ee 

1.7 1.5 1.4 1.2 1.3 

$ 5,299 $ 3,290 $ 2,288 S GoW $ 1,983 

2,597 990 1,522 1,694 981 

4,038 2,999 2,524 971 2,009 

6,740 5 299 3,290 2,288 3,011 
2.0% 1.6% 1.89% 0.9% 1.7% 

2.5 1.9 1.5 1.1 1.9 

$ 18,147 $ 15,464 Ge iler25i $ 12,447 $ 9,862 

484 — = —_ an 

8,252 5,848 4,490 4,182 8) 722 

10,684 8,531 6,697 4,992 6,307 

21,063 18,147 15,464 18,2570 12,447 
2.3% 2.0% 1.8% 1.6% 2.0% 

2.7 2S 2 1.8 AS 


Analysis of Arrears 
($000's: December 31) 


1976 1975 1974 WAS) 1972 
Unpaid Percent to Unpaid Percent to Unpaid Percent to “Unpaid Percent to Unpaid Percent to 
Account Related Account Related Account Related Account Related Account Related 
Balances Outstandings Balances Outstandings Balances Outstandings Balances Outstandings Balances Outstandings 


CONTRACTUAL ARREARS 
Accounts with instalments past due 60 days or more 


DINECKCASIT OAS A ays ee yeaa ek. ee pees 0s Gas $ 15,106 9.09% $ 13,186 SOs 0,208) 6.47% $$ 9,247 6.64% $ 4,861 3.89% 


Consumer retail notes and contracts 


PRUTOMOBIICStts tert no anette. Aen ees GR ee. ee 572 1.32 943 1.02 702 OL 1,330 1.66 472 0.64 
ANIC KSPR ta os Nees co AR ee see aes oe Te ame 3 1,389 2.83 1,430 2.10 921 1.78 1,224 2.28 1,248 2.05 
MOB IIEINOIMEeS acres. pee. ot ee ne tt ee eee he 441 2.12 408 1A AS” — OL 933 2a 635 86 
ISIC lSIMUEUNMMONUCACIES:, = se no veccusussogcoowaenace 3,745 2.42 1,002 127 1,399. Healia 3,256 2.69 ome 555 
Hone (hMOMOWSINEMNIS. .. 2 .canevnancasecsccsoacs 33 = 0.86 130 2.59 118 1.75 334 3.58 ; ' 
MISCCIIAMCOUS G2 yeh ee ieat ker ree eee ob cee 975 2.99 853 Dif 849 ~—- 3.01 785 2.48 381 2.06 
7,155 2.30 DSO lavas) 4,270 Veet 7,862 2.26 AAS 1.84 
Commercial loans and contracts 
Industrial and commercial equipment ............ = 4,391 3.80 4,470 SNE) 3,444 oS 3,968 ALN 2,905 3.42 
Commercial lOaNSs....e lige se et a cee a _ _ 7,999 22.04 — — — — = — 
ESAS Ila Te Ee ee ee cat nla ce ROE I 9 Sa, 528 0.39 721 0.62 688 nO 392 0.62 _- — 
4,919 1.75 13,190 AT MANS Le 4,360 Zale 2,905 2.06 
WOU Sipe ere ct.’ Succes coo aS «ence ee ard $ 27,180 3.58% $$ 31,912 2275 ib) 8.605 2.64% $ 21,469 Ge ah We Ae 2.39% 
REPOSSESSIONS: 2.8 che ee ees es $ 4,016 0.53% $$ 4,295 OB/Te Ss Sy26K) OASIS SH i, OKs Ss Wale) 0.35% 
RECENCY ARREARS 
Direct cash loans 
Accounts with no payment for 60days ormore .... _$_6,536__ 3.93% $ 6613 413% $ 5,321 3.37% $ 4968 357% $ 2573 207% _ 
OTHER COLLECTION STATISTICS “Teo. ia —§ So peel SS, 
Wholesale 
Accounts outstanding for6 months or more....... $ 20,291 24.64% $15,969 18.14% SEOSO) 2226/6 (not recorded prior to 1974) 
Factoring and commercial financing 
Average collection period of receivables (days)... . 62 69 64 60 64 


Analysis of Unearned Finance Charges 
($000's; December 31) 


1976 WIS 1974 1973 1972 
Wie) | Genes ae ee ke Pees carey kena peta aera eee 
Charges Receivables Charges Receivables Charges Receivables Charges Receivables Charges Peewee 
DIIEXCINCEIANIOZ IS Coreen. ones ote ean. wae $ 38,433 26.1% $ 39,566 28.0% $ 38,683 28.3% $ 31,463 AMOS. 2) PIST 25.6% 
Consumer retail notes and contracts 
AULONMODINSST creo eee ne tee Sent, ee ee ase 5,736 13.3 7,016 12.8 8,476 Wh 9,009 V2 
TRUCKS ets ctenceankc spicy alae hea eo eee Rae nis nee 6,646 13.6 6,994 13.2 6,602 12.4 6,089 Wa QE NG 
NCION SH MONMESS aor ys ssa) Rayne Semeecaen siesta ceca mete 5,739 27.7 8,597 29.8 WZ 2.2 14,821 33.5 
HOMME MANOKOWETIMEMUS. s sego0cascecvouneuaaneads 291 610 122 1,074 15.9 1,674 17.9 
WISCElAINC OUST AE. 45.4 cures fe waht Pree pe cenienanae 4,467 14.2 Guleil 20.6 5,858 A017 Hol 22.6 
Commercial loans and contracts 
Industrial and commercial equipment........... 16,406 14.2 17,874 148 V9), 422 14.4 10,607 Wi 10,035 11.8 
(GOMMANSGlal WOEINS .o.5..0sesbovevecheucuscuess 1,498 29.6 1,095 11.6 3,749 22O 7,218 29.3 _ ~ 
SAS TING Ne eae Wu ci nee AME wren mee DE “olen i ee nay pe Ae 41,448 31.2 34,598 30.0 16,502 258} VASIG 21S 12,048 32.1 
TOtalSi-Stcer ere clos etal Ah ee pane). <a eee, | ae $120,664 22.0% $122,481 AVS SiO). Sir 20.8% $105,368 ZO0% 8 Fie ANON 19.0% 


*Prior to 1973, unearned finance charges for these categories were recorded only as one total by branch. 


Summary of Precomputed and Interest Bearing Receivables 


1976 

Precomputed receivables re? aes 

PIT SCUOESINMOEINS &., kaa oes wes Sale ee ccs $147,324 

Consvimemrciailimoesrancc Oniiactsns se aan 148,188 

Commenciallloansanciconiracismean nan alne 253,628 

549,140 

Interest bearing receivables 

DICHOASNMMONNIS eco Goo dean eee geaceeuoane u 18,903 

Consumer retail notes and contracts............ 162,891 
Commerciallloansand coniracts ss. s eee nase 78,278 © 

WINOIES AIC = Seat tas tents. Ween ue 5) A okay hee 82,334 

342,406 

Total finaneceneceival esheets eee $891,546 


IZ 1974 IGS WZ 
$141,109 Nkclonolere) $115,311 $ 98,703 
NINOS 198,974 226,878 18SqlS7 
249,761 IO,S1S 184,076 122,459 
562,509 215) (22 526,265 406,299 
18,830 2 2s) 23,947 2G 213 
148,752 136,100 21,032 71,933 
85,761 6eao2 58,174 58,530 
88,055 90,164 93,061 66,201 
341,398 315,435 296,934 222,477 
$903,907 $841,257 $823,199 $628,776 


Sh ee sss 
Maturities of Finance Receivables 


($000's) 
Instalments Due eae Consumer 
Within Monthly Groupings Loans Retail Notes and Contracts Commercial Loans and Contracts Wholesale Total Bareeni 
Sega a ee en a ae Rage lies Ind. & Factoring 
Motor Res. Comm. Comm. & Comm. 
Vehicles Mortgages Other Equipment Loans Leasing Financing 
At December 31, 1976 
TESROMITMOMUN Sete ceetee ss lo tec At oes aes os o 4 20 > S890 IOS) S ICs GS S19 8 Gla % B480 S§ FOQ20 G BDA woE5 724 32.0% 
RUOMMOMUNS Sera tet Gs etc ce Ree a 30,357 23,401 10,632 mer 27,465 6),9199 8,028 — — WAS OSS 13.0 
willin V2 aMOMINBs; co s0e se ees v soe miete  Sdosl “iGO! ~ 24163 ae “W2G683 GAGS  GOe2  eoeer AMies Ze 
1S 2 Aa OMS tee ee ate eae ae. 49,848 I0,38/ 36,391 12,948 C2508 6,164 15,730 — —= 183,951 20.6 
25\- SOnmMOMtnSts aay ers sear eka ee 30,206 11,090 21,824 6,874 12,961 4,916 13,784 — = 107,655 WAI 
SHA SIMOMUNSse hones ee ee 11,697 1,172 27,082 4,381 3,528 1,886 12,785 — — 62,511 7.0 
AQ =GOWAMOMUNS! vier vc Salon oe el oe 2S 76 38,198 3,972 825 4,878 11,640 — = 62,385 7.0 
Wali lO) MOMS... oo awe pc en eae yeoe 166,224 W239 Sil VS 52,308 115,481 30512 COST 50,220 82,334 817,788 91.7 
OVER SO MNOS so occnv os Otececne sc’ 3 aa 3,545 4,894 118 880 64,318 — — 13,108 8.3 
@talStree ene he ea eee eee HNC 227 8s eeacley Sisal eyi] 65 By/ POD silo, S S182 His4yees % 50,220 8 B2es Geel SY OHO 
At December 31, 1975 
ier Gu OMMUN Stet eesti ee tac's 3 cee © 67,068 § 87408 $ 198947 S$ 19,777 & 40,739 S 10849 § 779 § S8927 & B80bS —SsI0ts Gls) 34.2% 
ee WNORMNS ae. see ae eee eae ee Qi L1G 26,971 10,856 9,178 29.195 5286 #393 — — 117,045 12.9 
WAIDND WZ ANOMIMNS. 26 .enaceversoonsoe 64,649 64,374 24,803 22,995 70,534 16, 1/35) 15,102 58,927 88,055 425,654 47.1 
Were STAMOVMNUAIS 5 sm ts ©. Ree metal rican ete ts Sihres 46,315 35, OSS 19,876 13,849 34,567 8,637 14,192 == — 173,069 19.2 
CASS CAO) MOIRA, oes Gee oe ee NOE ee 2 30,661 14,016 41,835 9,118 14,719 4,475 12,903 — — V2, 020 14.1 
SG-AA ClO MM Seewtese ta es kee eee re =. 14,080 1575 20,940 5,194 4,169 B54] 11,001 — — 60,500 6m 
AGIEIG ONTO MMUNS te teats ee ee ee ees ae AE2Sil 96 32,041 4,926 823 2,049 ©) BZ — — Yoho As) 5.9 
NAAT CO) AMOVANINS, oa os a co ow one ces 159,936 115,694 139,495 56,042 124,812 34,887 62,780 58,927 88,055 840,628 93.0 
OVEN CO MNOMAS ..,.0caese ovo sacas 3 10 468 8,682 — 1,409 52,707 = ak 63,279 7.0 
HONS Ia peers cks aac tagwen or ree aOR C. $159,939 $115,704 $139963 $ 64,724 $124,812 $ 36296 $115,487 $ 58,927 $ 88,055 $903,907 100.0% 


Maturities of Finance Receivables Summary 
($000's: December 31) 


Instalments Due 
Within Monthly Groupings 1976 1975 


1974 1973 1972 
TH AOMMNOMUNSWr catyen ac aerretn i eae a ee $285,721 32.0% $308,609 34.2% $280,497 33.3% $263,101 31.9% 919213 34.99, 
TP NIMOINU NS ese ee oR SD es Re cS, 115,565 13.0 Hiv045 128 109,509 13.0 104,283 12.7 87,428 13.9 
WoL) 12 MOVIN We os oo ss sgusmuee a 401,286 45.0 425,654 9 47.1 390,006 46.3 367,384 44.6 306,641 48.8 
1S QAne nS yee 5 rae argh eteeec «oe 183,951 20.6 173,069 19.2 173,884 20.7 158,542 19.3 ISSCI2 PA 
DE KHOA EN eee, « eae een ea 107,655 12.1 120 (ar 14a 108,221 12.9 96,861 11.8 QAO We 
TEU VAMOS See Ose ama Og ek ae 62,511 7.0 60.500 6.7 S178 ELT C5227 78 40,542 65 
AG SG 0monincme went seine eee 62,385 7.0 53,678 5.9 44610 53 (ESS | 82 41.176 65 
Wuitdniia SUOMI soe ae eecaw obese 817,788 91.7 840,628 93.0 798,504 94.9 763,600 928 597211 95.0 
ONES MOMS: ahaa ek oe peo 73,758 8.3 62,279 970 AZ T5265) SOE89 12 eincoo 5.0 
TOialOUlistancinGcuanee eerste eee ae $891,546 100.0% $903,907 100.0% $841,257 100.0% $823,199 100.0% $628,776 100.0% 
Consolidated Summary of Maturities of Assets and Liabilities 
($000's: December 31) 
ASSETS LIABILITIES DIFFERENCES 
Maturity Dates Within Receivables Other Debt Other 1976 1975 1974 1973 1972 
RV CCIMRS Sea. 2 ae On ee oo ee $401,286 $28,268 $317,146 $ 60,155 $ 52,253 $ 37,091 SEZo( 49 Se44°082) Soir ies 
RSENS ee Cottnr ere oe. Lar ae PRO Le 183,951 — 23,091 _ 160,860 125,941 127,083 96,481 96,249 
SV CUS i Ae ctype os a A Sa a ote 107,655 = 18,759 — 88,896 WIG, 2 70,074 41,554 33,799 
AN CANSre year ss eI Oe ae ees 62,511 = 41,699 = 20,812 44 443 70,878 44,315 WS WS) 
SIS US sas Sean ee as see ga ete PET Seth 62,385 = 24,216 = 38,169 14,882 30,388 65,648 24,204 
817,788 28,268 424,911 60,155 360,990 335,869 225,11 72 292,030 260,555 
BeyOnGieweatsus. ts, came ne ea 73,758 —_ 243,364 a (169,606) (158,115) (166,569) (153,823) (151,879) 
NEUE Ree, Seen car 20, Ea icemega one vewe nr Aen ay 891,546 28,268 668,275 60,155 191,384 0, eo 158,603 138,207 108,676 
UMS AEXCMMCHONNIEY a x Se SG oe nee oleae aos ae (120,664) _ — — (120,664) (122,481) (109,377) (105,368) (77,101) 
Loans to associated companies............ 16,872 — — — 16,872 16,903 17,923 17,987 18,492 
Allowance for credit losses ................ (21,063) = =— — (21,063) (18,147) (15,464) GIS 257) (12,447) 
Vande VelOomentcc@Olnena. ss nee 14,428 92,035 8,515 34,924 63,024 65,735 Sit XONS) 57,268 55,469 


$781,119 $120,303 $676,790 $95,079 $129,553 $119,764 $108,990 $ 94,837 $ 93,089 


Maturities of Debt Summary 
($000’s; December 31) 


1976 IS 1974 1973 1972 
Maturity Dates Within SE eeeeeeelieeeeeee 


(ijcaroe Oe Var ORM re $322,208 47.6% $348,481 50.6% $323,896 50.3% $282,048 43.7% $183,938 37.5% 
PEBUS. ne yo. gt MR eA, eee 23,778 47,128 47,003 62,361 39,905 
QW ealSte Pee os ee 19,617 15,283 38,157 55,507 39,681 
AW GAG er: Me RATE Reet ker 43,040 16,527 11,169 20,922 25,627 
BEATS te ao ete, een 24668 40,145 15,060 10,438 16,982 
SUBUICIalte sae ee Meee wyatt were teoe 433,311 64.0 467,564 67.8 435,285 676 (431,276 65.4 _— 306,133 62.5 
Oia ON CAS cytctaath Be we Ahi tale iin cata 154,583 121,107 78,888 69,249 64,091 
lituealtgneclics ere waerenee es Jomen comida 77,316 71,761 78,307 92,636 98,359 
HIBS WCANSe |: expend els « laennia ss gore 11,580 28,568 Si) cio! St, (510) 21,394 
Tote Res GEN ema ire te hs $676,790 100.0% $689,000 100.0% $643,784 100.0% $644,911 100.0% $489,977 100.0% 


SOME VEIN INCHES ASBIAG oa ance eaescccnsen _ — $ 96,231 14.0% Doe) ce) 21. S/o % 516,25) 9.0% $ 7,000 1.4% 


OMNES ae eee eros $200,903 29.7% 159,603 2S. 14,076 11.6 156,534 24.3 128,121 26.2 
200,903 29.7 255,834 37.1 Disses 382 214,785 33.3 “cael 26 
Mecliutin Wenn INOS . oan s cence neces cna0ne 74,283 10.9 43,327 6.3 42,023 6.5 42,976 (6), // 23,346 4.8 
E@ mG mretinaINOTES 25 cen: co ean es ener 17,531 2.6 1512 2.2 19,445 $30) 10,462 1.6 10,453 2 
OiherSecurediDebt .is.c sas) ee eee 1,379 0.2 1,259 0.2 878 0.1 855 0.1 382 Om 
294,096 43.4 315,532 45.8 275,782 42.8 269,078 41.7 169,302 346 
DEWEMiUNES as ee eee nets Soyo meeie serena 2,603 0.4 8,663 1.3 25,061 3.9 4,531 0). 7/ 4,470 0.9 
DEON CF SUIOSICHBUNES ocacacannaancascccn0ec 25,509 3.8 24 286 3.5 23053 3.6 8,439 1.83 10,166 2.0 
$322,208 47.6% $348,481 50.6% $323,896 50.3% $282,048 43.7% $183,938 Siero 
Capitalization Ratios 
(December 31) 
Percentage due within one year to Total Debt . . 47.6% 50.6% 50.3% 43.7% 37.5% 
Percentage due beyond one year to Total Debt . 52.4% 49.4% 49.7 %o 56.3% 62.5% 
Senior Debt toCapital Funds: times .......... 2.6 2.8 29 3.3 2.9 
Senior Debt toEquity:times................. 4.5 5.0 5.1 6.0 4.6 
Total Debt to Equity: times.................. 5.2 5.8 9.9 6.8 9.3 


Consolidated Capitalization 


($000's; December 31) 


Senior Borrowings 
Secured debt due within one year: 
Short term notes—Bank 


Medium term 


OINGMS HiT Peme: cek een Nee Aa aren. ts 


Other secured debt 


Secured debt due beyond one year: 


Medium term 
Long term 


Totaksecuredidebti. sae) cc onda. 


Debt of Subsidiaries: 


DUS WHMIMNI) OME VEL. nose e sucess avons 
DUS OEMONE OME WES. on oon awn ceva ens 


Moll SEMOLBOMOWMINGS ......000.00050¢ 


Capital Funds 


Unsecured debt—Due within one year . . 
—Due beyond one year . 


PRSNEWMNC SIOCK soca aban odeueenvnees 
COMNMOM STOCK: 25 tee toe ee tee 
SUMOUUSR RM SRA ae arene 5 hore wee 
Elimination of inter-company holdings .. . 
jlolalcatiitalrancd Sunolus). sa wanes ae 
otaliGapitaiEUnGse pean eee ee 


Minority Interest 


loralkCapitalizatiOMere 4.55 anes ree 


Otnensectredidebi ==...) on 


1976 1975 1974 1973 1972 
— — 8 OBPa qi $139,360 18.5% $ 58,251 7.9% $ 7,000 1.2% 
$200,903 24.9% 159,603 197 74,076 98 156,534 214 128,121 220 
200,903 24.9 255,834 316 DieAs6 288 214,785 29.0 135,127 23.2 
74,283 43,327 42,023 42,976 23,346 
17,531 15,112 19,445 10,462 10,453 

1,379 1,259 878 855 382 
294,096 36.4 315,532 39.0 DIETED 36 269,078 363 169,302 290 
8,495 30,477 52,225 67,903 31,664 
221,187 193,076 187,826 191,854 200,955 

23,447 24,821 15,942 16,857 17,959 
253,129 31.4 248,374 30.7 255,993 34.0 276,614 37.4 250,578 43.0 
547,225 67.8 563,906 69.7 531,775 706 545,692 73.7 419,880 72.0 
25,509 24 286 23,053 8,439 10,166 
7,831 6,762 4,636 11,999 1,928 
33,3404. 31,048 38 27,689 3.7 20,438 2.8 12,094 2.1 
580,565 71.9 594,954 73.5 559,464 74.3 566,130 765 431,974 74.1 
2,603 8,663 25,061 4,531 4,470 
93,622 85,383 59,259 74,250 _ Se bee 
96,225 12.0 94,046 116 Vi) 3111.2 78,781 10.6 58,003 9.9 
36,260 36,888 20,877 13,864 14,304 
51,747 49,506 33,404 33,404 33,397 
69,595 61,419 54,709 47,569 45,388 
(28,049) (28,049) ae ee et 
129,553 16.0 119,764 148 108,990 14.4 94,837 12.8 93,089 16.0 
225,778 28.0 213,810 26.4 193,310 256 173,618 23.4 151,092 25.9 
945 04 598 ~—s 0.1 BI Ohl 350 0.1 181 
$807,288 100.0% $809,362 100.0% $753,287 100.0% $740,098 100.0% $583,247 100.0% 


Borrowings Traders Group Limited Consolidated Subsidiaries 


($000’s) Secured Debt Unsecured Debt 
(as determined by Short Term Long Term Long Term 
month-end balances) Amounts Occurrence Original Maturity | Original Maturity | Short Term Long Term 
Bank Loans [ Open Market Short Term Debt Date Lines of Credit Over 1 Year Over 1 Year Debt Debt 
1976 High $ 60,161 $226,096 $262,032 February 29 $287,113 $351,026 $ 96,530 $ 24,313 $ 10,956 
Low oom 175,347 193,026 November 30 325,643 299,965 93,099 14,748 9,406 
Average: ZOOL 211,649 235,201 329,176 95,101 19,702 10,013 
1975 High 96,231 187,743 255,834 December 31 278,870 SooNlZs yal A 26,739 VASES 
Low 34,150 120,876 185\927, January 31 221,336 297 838 19,299 W788) 9,318 
Average oy ene) ISeS21 ZN) o3 310,005 83,634 PN MES 15,064 
1974 High 139,360 199,442 218,368 January 31 203,096 Sone 88,448 27,973 14,458 
Low 18,926 74,076 180,914 September 30 219,833 318,338 78,781 10,258 5,344 
Average 71,288 127,938 199,226 345,910 85,686 18,913 91103 
1973 High (15), 2338) 188,128 214,785 December 31 200,116 338,827 78,853 9,620 4,037 
Low 500 WG 2Z280 136,776 January 31 139,20) 281,081 SVL SE) 1,550 559 
Average 18,234 145,079 WSS,9VS 294,409 65,656 5562 2,956 
1972 High 33,988 132,151 136,001 September 30 129,195 285,427 58,141 5,299 10,147 
Low 3,000 ios 99,529 January 31 W283 N22 250,874 45,766 ATS 7,054 
Average 16,474 102,480 118,954 259,496 50) 52 Se Once 
BANK LINES OF CREDIT AND LINES OF CREDIT COVER RATIO 
SHORT TERM DEBT COVER 
(December 31) TRADERS GROUP LIMITED 
Traders Group Consolidated Bank Lines As Defined by 
Limited Subsidiaries Total Only Trust Deed 
1976 $320,834 $33,100 $353,934 160% 174% 
VIS 278,870 26,400 305,270 109 120 
1974 ZAI Zi5O 245,667 103 146 
1973 200,116 13,700 213,816 I5) 106 
1972 142, G2 13,5010) 156,262 106 122 


The sale of short and medium term senior secured notes of Traders which comprise certain members of the Investment Dealers Associa- 
and senior promissory notes of Aetna is handled by selling groups tion and a Canadian chartered bank. 
which are managed by McLeod, Young, Weir & Company Limited, and 


Policies and Practices 


Accounting Practices 
Accounting practices with respect to the Principles of consolidation, 
associated companies, foreign exchange, unearned and deferred in- 


come and the land inventories of subsidiaries are presented as an 


integral part of the consolidated financial statements. 


Lending Policy 


Loan applications are subject to prudent credit policies. Specific credit 
granting authority is assigned to management according to the port- 
folio, position, experience and proven capabilities. The larger the 
transaction, the more senior the level of management authorized to 
grant approval. Commercial loans and all loans up to and including the 
sum of $1 million and exceeding the amounts indicated below are 
approved by the Credit Committee of Traders or by the Operating 
Committee of Aetna Factors Corporation Ltd. Aetna transactions over 
$1 million must be approved by Aetna’s Board of Directors. All other 
transactions exceeding $1 million must be approved by the Executive 
Committee of the Board of Directors. 


The company has a policy not to provide financing to any concerns in 
which its officers, directors, major stockholders, or their families have 
a material beneficial interest. 


Rewrites and Extensions 
A rewrite, or a renewal, is a change in both the maturity of the account: 


and the amount of the instalments. New documentation is completed 


with the customer and the appropriate guarantors. 


An extension is the deferment of an instalment to a later date, to 
accommodate a temporary financial problem of the customer. 


Maximum Credit Granting Authority (3000's) 


Portfolio 


Residential mortgages and home improvements 
Industrial and commercial equipment 
Commercial loans 

Leasing 

Factoring and commercial financing 

Wholesale 


A renewal or an extension may be allowed only if the customer’s 
Situation has changed significantly, and if his current credit position 
justifies such a change. 


Extensions and renewals are carefully monitored by divisional manage- 
ment to ensure that they are only used to allow customers with changed 
financial conditions to keep their commitments. 


Delinquencies 


For statistical purposes, a delinquent account is one on which an entire 
instalment is past due, and the unpaid amount has been outstanding for 
30 days or more. 


For collateral valuations, the balances of all accounts with instalments 
past due 90 days or more, plus the instalments one day or more past 
due of all other accounts, are deducted from the valuation. 


Write-offs of Finance Receivables 


Credit losses are written-off monthly, as soon as identified, after all 
reasonable effort has been made to effect recovery from the obligant, 
collateral, or guarantor. 


In addition, direct cash loans are written-off if no instalment has been 
received for six months; consumer financing receivables are written-off 
if no instalment has been received for nine months; residential mort- 
gages are written-off if no instalment has been received for twelve 
months. Discretionary power is afforded divisional management for 
accounts on which collectability is imminent or security is yet to be 
realized, in the case of mortgages. 


Senior Assistant 
Vice Vice Vice Regional Branch 
President President President Manager Manager 


$ 25 $ 10 GS $ 3 
100 15 

50 15 
300 

150 

300 

100 

300 
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Policies and 


Practices 


(continued) 
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Allowance for Credit Losses 


The allowance for credit losses is established as the result of regular 
detailed analyses of individual delinquent accounts. In addition to 
specific reserves, a general reserve is established based on a percentage 
of outstandings determined by the characteristics of the particular class 
of receivables, past write-off experience, and other related consider- 
ations. The Company’s auditors review these analyses. 


Loans to Associated Companies ($000’s) 


Loans to associated companies, as shown in the consolidated financial 


statements, are detailed below: 
December 31 


Pis7ewy. E75 
Miolanirevo] iMnVWeXC] ooo adam cee ndonoavecau ce $15,949 $16,042 
MerBan Capital Corporation Limited......... 923 861 
$16,872 $16,903 


Investments in Associated Companies (3000's) 


Investments in associated companies, as shown in the consolidated 


financial statements, are detailed below: 
December 31 


1976 1975 
Inter-CityGas....... Ce Ree ere wee $ 4,668 $ 3,942 
Land Development associates............. 350 912 
MlormmeVC LMAO] noes eo cdaonoueenoocn uns 500 500 
ONS Miise echo em en tela ae net en 722 Sie 


$6240 § 5.667 


Debt of Subsidiaries ($000’s) 


The outstanding debt of subsidiaries, shown in the consolidated 


financial statements, is detailed below: 
December 31 


1976 IAS) 
Aciiedizactors Co nporatlon a cli enn $16,474 $18,129 
Traders Homeplan Limited................ 283 338 
Intenmationalisubsidianicssase «sme sea anne: 8,068 6,585 
Land Development subsidiaries............ 8,515 Sogo 


$ 33,340 $31,048 


Traders Pension Plan 


Traders has operated an employee pension plan for 34 years. The 
plan is contributory, providing for normal retirement at age 65, and 
voluntary retirement without penalty at age 62. Pension benefits are 
based upon an employee's final five year average earnings. The 
employee's contributions were supplemented by Company contributions 
of $580,000 in 1976 and $540,000 in 1975 to keep the plan fully funded, 
based on current actuarial valuations. 


The Traders Pension Fund, not reflected in the consolidated financial 
Statements, is administered by Trustees on behalf of members of 
the plan. 


Personnel 
1976 1975 1974 1973 1972 
URAC Cite tes ANS ieee, 4,483 1,543 4,519 1,632 4,615 
Land Development....... 16 19 9 rf 3) 
1,499 1,562 1528 1,689 “4618 
InSUTAaNncea: A ee 437 397 425 422 425 
Givaranivannctas. =e 1,076 1,053 1,026 1,054 915 
3,012 3,012 2979 3115 2958 
Branch Locations Canadian 
Personal Business General Guaranty 
Financial Financial!nsurance Trust 
Services Services Group Company Total 
Britis hiColtnm ola aes 14 2 = 4 20 
ViUKOMMAzte ae echo tere. a 1 - = - 1 
Al itatrtss Sr san tn ae 14 3 - 3) 22 
Saskatchewan........... 5 - = 33 8 
MENMINOIOE . 5 cananeneaene 4 1 1 1 if 
OintaniOwy, sees). ge eee 61 6 8 47 122 
QUEDE Cree Ss ye Sy. 32 4 1 2 39 
New Brunswick.......... 12 1 1 - 14 
NOVaISCOlialan ers 22 1 1 = 24 
Prince Edward Island..... 2 = 1 = 3 
Newfoundland........... Tk = 1 ~ 8 
174 18 14 62 268 


a eeeeimmmammmmen no en ene eee a ee, eee 


Summary of Significant Covenants 


The following is a summary of significant borrowing covenants. 
Complete details may be obtained by reference to the appropriate 
document. 


Security for Senior Secured Notes and Maintenance Tests. 


In the Trust Deed the Company covenants that so long as any of the 
Senior Secured Notes are outstanding: 


(i) The Company shall have on deposit with the Custodians, as part 
of the pledged collateral, sufficient Finance Receivables and/or 
Eligible Securities so that the Value of Deposited Finance Receiv- 
ables and the Value of Eligible Securities (both as defined in the 
Trust Deed) shall not at any time be less than 112%2% of the 
Senior Obligations. As at December 31, 1976, Senior Obligations 
outstanding were $522.7 million. The Value of Deposited Finance 
Receivables and Value of Eligible Securities pledged with the 
Custodians at such date were $712.0 million, being more than 
136% of the Senior Obligations outstanding. 


(ii) The total amount of Senior Obligations shall not be in excess of 
350% of the Capital Base of the Company. As at December 31, 
1976, the Capital Base of the Company was in excess of $197 
million and therefore Senior Obligations outstanding at that date 
were not more than 265% of Capital Base. 


(iii) The total of Indebtedness for Borrowed Money of the Company 
which is secured by a mortgage, hypothec, pledge or lien (in- 
cluding the Notes) plus the Indebtedness for Borrowed Money of 
all Finance Subsidiaries (other than Indebtedness for Borrowed 
Money owing to the Company or to another Finance Subsidiary), 
whether or not secured, shall not exceed 350% of the total of the 
Capital Base plus the amounts deducted from Capital Base pur- 
suant to item (i) of the definition thereof which relate to Unre- 
stricted Finance Subsidiaries (the only Unrestricted Finance 
Subsidiaries at the date hereof being Aetna Factors Corporation 
Ltd. and Traders Finance S.A. and its subsidiaries). As at Decem- 
ber 31, 1976, such aggregate Indebtedness for Borrowed Money 
was not more than 267% of the Capital Base as so adjusted. 


(iv) The Company shall at all times maintain the aggregate amount of 
Short Term Cover in an amount equal to at least 100% of Short Term 
Obligations. At December 31, 1976, Short Term Cover was $350.0 
million, including bank lines of credit of Canadian $320.8 million, or 
more than 174% of Short Term Obligations. 


Restrictions on Issuance of Additional Senior Secured Notes: 


There is no fixed limitation upon the aggregate principal amount of 
Senior Secured Notes which may be issued and Outstanding but the 
Trust Deed contains provisions prohibiting the issuance of additional 
Notes unless after the issue of such Notes the Company is in com- 


pliance with the maintenance tests referred to above under ‘‘Main- 
tenance Tests’’. 


Custody of Pledged Collateral 


G.C. Brain, the Senior Vice President, Finance, and F.P. Keefe, Vice 
President and Treasurer of the Company have been appointed as Custo- 
dians of the pledged collateral. Directly or through their agents, they 
hold the pledged collateral at branches of the Company's bankers as 
agents or depositaries for the Trustees. 


Floating Charge 


The Trust Deed, in addition to the specific security, constitutes a first 
floating charge on the undertaking and all other property and assets of 
the Company to the extent legally possible subject to certain exemptions, 
set forth in the Trust Deed. 


Capital Base 


The Capital Base of the Company is essentially paid up capital stock and 
surplus as would be shown on a consolidated balance sheet of the Com- 
pany and its Restricted Subsidiaries plus the aggregate principal amount 
of the Unsecured Indebtedness for Borrowed Money of the Company 
less certain deductions based upon Investments in and Advances to Un- 
restricted Subsidiaries and Associates, and Intangibles. 


Unsecured Debt 


The Trust Deed does not limit the amount of unsecured debt, including 
Debentures, which may be issued but no Debentures may be issued 
under the Trust Indenture unless (a) the aggregate of the capital and 
surplus (as defined) of the Company shall be at least equal to the aggre- 
gate principal amount of all unsecured debentures of the Company then 
outstanding and the additional Debentures proposed to be issued, and 
(b) the net earnings (as defined) of the Company and its subsidiaries for 
any twelve consecutive months of the eighteen months next preceding 
the date of application for the issuance of additional Debentures shall 
have been equal to at least three times the annual interest requirements 
of all unsecured debentures of the Company then outstanding and the 
additional Debentures proposed to be issued. 


17 


Traders Group Limited 
and Consolidated Subsidiaries Assets 


1976 WES) 1974 1973 1972 
Balance Sheet 
($000's; December 31) GINS elie as pe cara igo re pe atta att fe a a $ 28,268 $ 23663 $ 15,981 $4 14296 $ 0469 
RECEIVABLES 
Finance 
COMSUI Clee Ae) Oe ee Cas yen eat tree, 477,306 480,330 492,888 487,888 381,585 
Commercial pet en ere ee eee Renee 331,906 Ssaro22 258,205 242,250 180,990 
NVINGISSaIG A kote as ai NON Wepe tort ate gure te atg 82,334 88,055 90,164 93,061 66,201 
891,546 903,907 841,257 823,199 628,776 
LOZINS 1© BSSOCEUWAC| COMPMEIMISS 060 bu vee maense oe ee 16,872 16,903 VASES 17,987 18,492 
908,418 920,810 859,180 841,186 647,268 
Less: Allowance for credit losses................... 21,063 WS, Vay 15,464 hone aG 12,447 
887,355 902,663 843,716 827,929 634,821 
INVESTMENTS 
Land inventories of subsidiaries, atcost............. 18,455 ZA Gris 6,729 8,862 


Investments in associated companies, 
at equity value and other 


INVESUMEMISMAL COST. a2 20s ge. ec ne ee ea 6,240 5,667 1,784 Wet 1,380 


Investment in subsidiaries not consoli- 
dated, at equity value 


—Canadian General Insurance Group............ 22,183 19,642 18,166 WH 15,985 
—Guaranty Trust Company of Canada............ 36,784 32,922 29,283 22,849 20,852 
83,662 70,578 515) 415i] 49,096 47,079 
OTHER ASSETS 
Receivables of Land Development 
subsidiaries and other receivables ............... 14,428 VE MT 12,514 10,997 5,816 
lmeOmertaxes reCOVerablens a ne ete tame cae _ Moles — 20se 2,006 
Fixed assets, at cost less accumulated 
GEDNECIANIGI hs Acs oc ar hme ce nent oat) cae. 3,441 3,399 3,418 3,187 3,181 
Unamortized cost of borrowed money .............. 4,932 4,410 3,867 5,470 4,608 
22,801 26,851 19,799 21,/06 W511 


The accompanying notes form an integral part 
of the consolidated financial statements. 


$1,022,086 $1,023,755 $ 934,947 $ 913,027 $ 707,980 


i 8S SS ae 


ee. 


Liabilities 1976 1975 1974 1973 1972 
PAYABLES 
Accounts payable and accrued expenses ........... $ 21,467 $ 20643 $ 20009 $ 21816 $ 15.195 
WhGlesaleotetonnantiacturenss..999 92... ss000.. 8,139 9,159 WS AOMS) 10,075 (5615724 
DMG ene Silo aly clo leet a ban veaaint | eh een emg. 2,111 gly Wass 1,609 1,230 
Dealers’ balances and factoring liabilities ........... 31,549 36,748 22,914 24,372 21,402 
MOONE WAS [OEWEIOIO”. eae ee ee wee oe oak 446 — 869 — — 
63,712 69,301 58,780 S787 
DEFERRED CREDITS ole Se 
Wineeliine calilinetn ce exc ci Spas ee te 120,664 122,481 109,377 105,368 77,101 
DSienreel GOSS innersin OM lei! SAS... en eco = gil — 920 = 
DIS @el MCOMMINES: sys dacs os eas canuce ohne 30,422 22,520 WSL S0S) 8,769 3,453 
151,086 145,092 122,880 WS t0bsi 80,554 
SECURED DEBT OF THE COMPANY 
Due within one year 
SU Ose TIN oes rs ate A Geet a Nee a da 200,903 295,834 213,436 214,785 12521 
Miechuiin eine WONG} WSN. os f. acancseeosseuncaenecs: 93,193 59,698 62,346 54,293 34,181 
DUCISeVOmGiOne Weal suas. nat) a cas Lee 253,129 248,374 255,993 276,614 250,578 
547,225 563,906 Sora 545,692 419,880 
DEBT OF SUBSIDIARIES 
Due within one year ............ ee ee 25,509 24,286 POS 8,439 10,166 
DWEDeVOnGOne Cale aut: -cc cow ee 7,831 6,762 4,636 11,999 1,928 
33,340 31,048 27,689 20,438 12,094 
UNSECURED DEBT OF THE COMPANY 
DUCA iin MOneViGalis =o cate cas.) os sia ee ene 2,603 8,663 25,061 4,531 4,470 
DUEIDEVOMGFONE Veale ts Ge. ee 93,622 85,383 50250 74,250 53,508 
96,225 94.046 84,320 78,781 58,003 
MINORITY INTEREST in Consolidated 
SULSICHENIGISSS Merger. cece ee eet ce eee a eee Te 945 SSIs: Sis 350 181 
CAPITAL AND SURPLUS 
PCIE TIECISINANCS:...%, dupe om ee Sista asco Sten have ¢ 36,260 36,888 20,877 13,864 14,304 
COnnimOMesheanGsr water. fee tee eaten etn 51,747 49,506 33,404 33,404 ___ 33,397 
88,007 86,394 54,281 47,268 47,701 
SIU OU Sia ts, & tome eu eames, eet sees tec nae eae ear 69,595 61,419 54,709 47,569 45,388 
157,602 147,813 108,990 94,837 93,089 
Elimination of inter-company holdings .............. (28,049) (28,049) = = = 
129,553 119,764 108,990 94,837 93,089 


$1,022,086 $1,023,755 $ 934,947 $ 913,027 $ 707,980 


a ee ee 
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Traders Group Limited 
and Consolidated Subsidiaries 


Statement of Surplus BALANCE AT BEGINNING OF YEAR i i call = — 
($000's; Year ended December 31) : be ee eI is Cy ge $ 61,419 $ 54,709 $ 47,569 $ 45,388 $ 39,883 
Adjustments arising during the year— 
Changennino! Ging Sims tOsictalesn ene 67 (243) 2,107 (4,351) (579) 
PUIMEINASS Ohi WACOINAS iUIACIAS) (AIMS sn ae ccceccneee — (42) _— (305) e 
Amortization of cost of issuing preferred 
SHavesnmenonGalmonmneaeinOllOnne inane 115 64 62 31 5 
Cost of issuing shares (net of income taxes) ....... _ (209) — — as 
61,601 54,279 49,738 40,763 39,309 
NET INCOME AFTER EXTRAORDINARY ITEMS...... 15,439 13,7149) 11,086 12,168 10,594 
Less: Dividends on preferred shares— 
ADIOS Bins ce EMOTO tN ee, 5 init ol eT 135 136 135 136 36 
So) cd MR: tc) ea EUR De ei Be 58 58 58 58 58 
DIOR OCMC S Ape te ys vata ees cane a a 107 122 15 149 167 
DARIO SONICS Bite ees crits eA: cae 459 470 485 498 510 
NOW ARS Oinent Pie eatery Mee RRR Ce tte toa 768 768 281 — — 
Th Se) Os. cea Re aa aah ere aR eB ere noes tt CR oe as 1,232 702 — == = 
IMEKESOMMING OMe TUMC ING in| G NiSaen miei enn aene = aa — 2 8 
2,759 2,256 1,094 843 879 
EARNINGS AVAILABLE FOR COMMON SHARES .... 12,680 11,520 9,992 WW cv) CNS) 
Less: Dividends on common shares (net of 
OSU COMMOZIANY IMOUCHINCS) nn aa aac enveeecavaveaus 4,686 4,380 S (O21 4,519 3,636 
EARNINGSIRETAINEDIEFOR MEE YEAR fess oss 5: 7,994 7,140 4,971 6,806 6,079 
BALANCE AT END OF YEAR of which $2.5 million 
is designated as capital surplus under the 
CanadalEomoralions Acie. sen ieee eles $ 69,595 $ 61,419 $ 54,709 $ 47,569 $ 45,388 
Earnings 
Per Common Share Beforeextraonrdinanvwilems 9.0.5.5 .5seene ss ca. $ 2.86 Ale {Si S207 i toh 
ATISKIOXthaOnclimenw Glin Suess, sess ce een 3.05 72 {S18} 1.99 2.26 2.01 
(Year ended December 31) 
Dividends declared oncommon shares .......... $ 1.12 oo) 1022S Siro $ ©60.90 wy (07s 
Weighted average number of common 
shares outstanding after 
inter-company elimination (000’s)............... 4,164 4,467 5,021 502i 4,828 
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Traders Group Limited 
and Consolidated Subsidiaries 


Statement UO re ie 1973 1972 
of Net Income GROSS OPERATING INCOME 
(Goo eeveat endedlDeceriner a7) PIMETN CORES Ce Sade net emi eee fee Sen $127,521 $116,065 $115,821 $ 90,770 $ 76,519 
Laine] IDEWEIOOMNGM go Wek bocce succes cescedoeuees 13,552 10,782 7,207 7,674 1,751 
141,073 126,847 123,028 98,441 78,270 


INVESTMENT INCOME 


Kandi Develoome neem nea iee1.0sk ae ee 60 284 486 227 939 


Equity share in net income of subsidiaries not 
consolidated 


—Guaranty Trust Company of Canada............ 1,150 1,102 al 1,448 2,100 
—Canadian General Insurance Group............ 2,140 1,405 281 1,760 1,201 
OlING rere cyte ae geal ey Oran Gon oh nee ee 780 462 (151) 25 Vil 
TOtalimCOMe:... cee. cece ee wees aa 145,203 130,100 W283, 7S 101,901 82,281 


DIRECT OPERATING CHARGES 
Interest expense— 
Secured debt of the Company 


== SMONUUCIM san eee tere meats hei de ee te ee 22,763 19) 354 22,681 12,601 M44 
—=AMECHUIAM GUNCI OMG) WEIN: 6 2 ooo ee cons anceaonenws 27,476 24,650 26,336 21,149 18,570 
DEDMOrRSUDSIGIAIICS = ea eans et  e ee 2,422 3,004 Smo 714 618 
Unsecured debt of the Company................. 9,032 Goo 7,386 5,339 3,820 
OMe IVOMMOWNMNG)| COSUS . 2500520 acds ees sues cenececes 1,894 923 644 a5 830 
63,587 55,441 60,198 40,558 30,979 
RKOVISIOMMOGMCKECITIOSSCS gen an n rn r r 10,684 8,531 6,696 4,991 6,307 
Cost of sales—land development .................. 8,134 7,416 4,128 4,850 896 
Commissions and other direct charges ............. 2,064 1,984 DieLo PM 1,938 
84,469 3.372 13,250 Sh ZZ 40,120 
GENERAL AND ADMINISTRATIVE EXPENSES 
PSTSOMMeKCOSISi: va.) poten wet hn cori ioe 20,194 18,721 17,380 29.687 24.969 
OUI etree es he ae eee AN ne er selec ta 15,191 14,738 14,080 
TOLAHEXPENSCS ice Mace ae ee 119,854 106,831 104,710 82,809 65,089 
Income before income taxes and minority interest. ... 25,349 2269 19,005 19,092 17,192 
lncomentaxes_C Unie Miterert wae oe, ol eee 2,506 813 4,017 2,429 3,608 
= DEICWCOR Es. a5 adie eee ea ee 7,902 8,890 4,734 3) oh lI 2,945 
10,408 9,703 8,751 Gias 6,553 
14,941 13,566 10,254 11,349 10,639 
Minority interest in net income of consolidated 
SUD SI GIANG Sa aca MOS oul car uci ae 261 269 94 Sloe Bese 
NET INCOME before extraordinary items........... 14,680 13,297 10,160 Wal Pe WS 10,594 
EXTRAORDINARY ITEMS 
- Income taxes realized on the carry forward of past 
lossesiotswbsidianicstes..4544-5-6 eae 296 16 — 27 = 
Capital gain on sale of shares of subsidiary ......... 463 463 926 926 = 
NET INCOME after extraordinary items ............ $ 15,439 $ 13,776 $ 11,086 $ 12,168 $10,594 
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Traders Group Limited 
and Consolidated Subsidiaries 


Statement of Changes 
in Financial Position 


($000's; Increase (Decrease) 
(Year ended December 31) 


a SS — 
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1976 eS 1974 1973 1972 
CHANGES IN CONSOLIDATED ASSETS 
GAG tele ce ecse aos At eye Pema Tee. A NN Taco oh ira $ 4,605 S (ase $ 1,685 Ge 818077 $ 5,846 
RECEIVABLES (net of unearned finance charges 
ANGlallOwwancelOnmcreditOSSes) ms seein =e ne (13,491) 45,843 W772) 164,840 83,012 
INVESTMENTS 
tare WAMWIMIOMES Ol SUIOSICIEWMES. . 5.5. ceca eacucvanne 6,108 6,129 (Gi) (2,133) 1,091 
Associated companies and other investments ....... 573 3,883 Sif 347 701 
CanadiamGenerallliisurancee\Giouloe sis 2,541 1,476 S/S) 1,806 760 
GuaranivamnustComoanyjorCanadae wen. 3,862 Soee 6,434 ROS 1,446 
13,084 5 127 6,355 “207 GEE 
@NRERIASSE IS 3 cere eer ee ee eee eee (4,050) VOS2 (1,908) 6,096 915 
NET INCREASE in consolidated assets.............. $ 148 SS 175), (OM $ 17,911 $176,780 $ 93,771 
SOURCES OF FUNDS TO FINANCE THE 
INCREASE IN CONSOLIDATED ASSETS 
DEBT 
SOG Wile Cie eee CMM ies Sra LNG Oh Ue eile tit $ (16,681) % 62,181 $(13,917) $125,812 $ 71,278 
DebROBSUOSIGIAnCSi srr otk cca can eee eee 2,292 SSS eS 8,344 824 
Wiisecinedidebron inaGomochiy sel: aan arene 2,179 9,726 5) Sek) 20,778 8,495 
(12,210) 45,216 Gham 154,934 80,597 
EQUITY 
SMA Cantal an ssh ee eRe tari’ a, litetes hoc een nae 1,613 82,13 KON (433) 3,146 
IMenease In SUTOIUS coc eRE eee ce ae eee tae: 8,176 6,7 10 7,140 2,181 5505 
Elimination of inter-company holdings .............. — (28,049) = — — 
9,789 10,774 14158) 1,748 8,651 
OTHER LIABILITIES AND DEFERRED CREDITS 
BAVA S Het ot a7... var, MRR Tia esa A ete oes EC eas 7 (5,589) 10.521 908 13,693 iigate) 
Deferred gross marginonlandsales................ (91) 91 (920) 920 — 
DeETerrediincOmeitaXxeSmar sf. en es oo Pe eeene we ore 7,902 9,017 4,734 5,316 2,937 
Minority interest in consolidated subsidiaries ........ 347 85 163 169 5 
2,569 19,714 4,885 20,098 Al IS yoo) 
$ 148 $ 75,704 So 17oin $176,780 unc }S arial 


The above statement shows the changes in consolidated assets 
from the prior year end, and the three major sources of funds 
(debt, equity and other liabilities and deferred credits). 

A conventional statement of changes in financial position is not 
appropriate to finance companies since ‘‘working capital’ for 


such companies includes long term receivables and long term 
debt as well as current items. The above statement has been 
designed to show comparable information appropriate to the 
operations of the Company's business. 
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Traders Group Limited and Consolidated Subsidiaries 


Notes to the Financial Statements 
December 31, 1976 


1. Accounting practices: 
The major accounting practices followed by the Company 
and its consolidated subsidiaries are outlined on page 26. 
Financial statements of subsidiaries not consolidated 
appear on pages 28 to 33. 


2. Cash: 


Cash includes $16.7 million (1975—$21.8 million) in bal- 
ances in U.S. banks maintained in accordance with 
agreements for lines of credit with these banks, and $6.5 
million in money market instruments. 


3. Commercial finance receivables: 


The following lease receivables are included in commer- 


cial finance receivables: ; 
December 31 


1976 
($000's) 


$129,222 $109,674 


Is 


Aggregate rentals receivable ... 

Residuals on expiry of leases: 
Contractile <5. t ete ie 
Non=ComitiaG lucia rene 


3,653 SiS) 
1,820 1,820 
$134,695 $115,487 


4. Capitalization: 


Details of the secured and unsecured debt, capital posi- 
tion and potential dilution are included in the Capitalization 
Schedule on pages 24 and 25. 

5. Extraordinary item: 

The Company completed a final sale of shares in a sub- 
sidiary company, and realized a further capital gain of 
$463,000 in 1976 pursuant to an agreement entered into 
in 1972 for the sale of an aggregate of 30% over the 
period from 1972 to January 2, 1976. 


6. Contingent liabilities: 

The Company and its subsidiaries, in the normal course 
of business, have guaranteed letters of credit and bank 
loans on behalf of customers, and bank loans of associ- 
ated companies, in the aggregate amount of $6.3 million 
at December 31, 1976. 

An insurance subsidiary is being sued for damages of $6.5 
million for breach of contract. Legal counsel advises that 
this action has no merit. 
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7. Foreign exchange: 


Debt of the Company due beyond one year in foreign 
Currencies is carried at the Canadian funds received at 
date of issue. The total Canadian dollar liability on such 
notes at current rates of exchange at December 31, 1976 
is less than the Canadian funds received at date of issue, 
indicating a contingent future foreign exchange gain of 
approximately $2.6 million. Foreign exchange conditions 
in the future could alter this position materially. 


8. Remuneration of directors and officers: 


The aggregate direct remuneration paid to the directors 
and senior officers of the Company during the year ended 
December 31, 1976 was: 


As directors As officers 
Number Amount Number Amount 
($000’s) ($000’s) 
Paid by the Company..... 16 42 26 = 1,306 
Paid by subsidiaries...... 8 23 3 99 


Four officers and three former officers were also directors 
of the Company. 


9. Anti-Inflation Act: 

The Company and its Canadian subsidiaries are subject 
to, and believe they have complied with, controls on profit 
margins, compensation and dividends under the Anti- 
Inflation program. 


10. Subsequent Event: 

The Company proposes to make a share exchange offer 
expiring April 15, 1977 to shareholders in Canada of 
Guaranty Trust Company of Canada (the offeree) on the 
basis of one common share of the Company and $9.00 in 
cash for each three common shares of the offeree 
acquired. 

If accepted by all shareholders the Company would 


acquire 2,754,002 shares of the offeree in exchange for 
918,000 common shares of the Company and $8,262,006. 


a ee ee S565 — 


24 


Traders Group Limited and Consolidated Subsidiaries 


Capitalization 
December 31, 1976 


Secured Debt (g000’s) 

The senior secured notes of the Company are secured by a first specific charge 
on finance receivables and eligible securities, a first floating charge on the under- 
taking and certain other property and assets of the Company and protected by 
operating restrictions provided in borrowing agreements. 


Due within Due beyond 


Series 


1% % Al 


TY % AJ 
8% AK 
89% % AL 
9% % AM 
9V2% AN 
10% % AO 
9% AP 
107/8% AR 
11% % AQ 


Maturity dates 


July 1, 1987 
September 15, 1987 
December 1, 1988 
December 15, 1988 
December 15, 1989 
May 15, 1990 
October 15, 1990 
February 15, 1991 
March 15, 1991 
January 6, 1995 (i) 


Maximum annual 
purchase fund 


$ 125 
780 

8 

29 

5 

923 
625 
1,010 
400 


$7,425 


Issued 


Outstanding 


$17,700US. $§ 19,034 


5,000 4,001 
15,450US. 14,505 
306 290 
1,165 1,141 
215 214 
14,600U.S. 13,430 
25,000 23,016 
20,000 U.S. 19,839 
20,000 20,000 


$238,718 


(i) The holders of Series AQ Notes maturing January 6, 1995 have the right to 
elect pre-payment on January 6, 1982. Such election may be made only after 
July 1, 1981 and prior to December 4, 1981. 


SENIOR SECURED DEBT Onewealy | One Year | Ye elOlalhy 
Short term notes: 
——InlGanacdiaminiUmadSraeen as lees $138,834 $138,834 
—in U.S. funds at current and 
forward exchange rates............ 62,069 62,069 
200,903 200,903 
Medium term maturing 1977 to 1981 ... 74,283 $ 8,495 82,778 
IHU TAIT ace teen 2s chet be eer ee eo fool 221,187 238,718 
91,814 229,682 321,496 
Ol MERSECUREDID EB amen 1,379 23,447 24 826 
TOVASSECUREDIDEBIn 2 sane $294 096 $253,129 $547,225 
MEDIUM TERM NOTES MATURE IN 
MOTTE Bem anes eNO. ies 0's Re, Cg OE Rie eee) aa $74,283 
US TAS Da eA es aE Se a oe mC CPU eM afew, BUEN aE ae gue 7,/05 
US eS eee re al rete nope pean ees RL eA mea Ne Nae okt te Sl ae Oi metig (158 
MOS OK pita cea! Gene eanene tnie 20.5. nn ice neeOn, wet CoE Rae nie ae 25 
MOGI AS ne eon ete Sa enDy, st tea ONE) em ene gal SE nate 12 
$82,778 


LONG TERM SENIOR SECURED NOTES 


Maximum annual 


Series Maturity dates purchase fund Issued Outstanding 
5%/8% V May 1, 1977 = $ 10,000U.S. $ 10,106 
5% Yo X April 1, 1979 — 7,500 7,500 
6% % AF June 15, 1981 $ 250 10,000 UONZ 
5% % Y September 15, 1981 375 15,000 10,709 
9% % AS March 15, 1982 Sis 25,000 23,500 
5% % Z April 15, 1983 250 10,000 8,250 
5% % AA May 15, 1983 253 10,000 U.S. 9,677 
5% % AB May 1, 1984 250 10,000 UNS 
5%% AC September 15, 1984 375 15,000 10,728 
5%% AD April 15, 1985 375 15,000 11,446 
6%% AE April 1, 1986 = 12,500 U.S. 13,457 
7% % AH December 1, 1986 Wg) 3,150 2,448 


OTHER SECURED DEBT 


The Company has obligations of $24.8 million secured on real and other property, 
bearing current interest rates from 7.25% to 10.25% and payable from 1977 
through 1990. 


Unsecured Debt (000's) 


Annual sinking 


DEBENTURES sitet 
maximum annual 

Series Maturity dates purchase fund Issued Outstanding 
9% % November 2, 1980 $ 72 $ 2,416 $ 2,344 
6% October 15, 1982 225 7,500 5,148 
6% November 1, 1984 180 6,000 4,430 
6% June 1, 1985 120 4,000 3,024 
11%% June 15, 1990(i) 250 12,500 12,500 
11%% November 1, 1990(i) 600 20,000 20,000 
10% % April 15, 1991(i) 300 10,000 10,000 
9V%2% June 15, 1991 106 SoO20 Soe 
834% October 15, 1992(i) = 12,500 12,500 
8% % May 1, 1993 SHS 12,500 11,374 
9% October 15, 1993 375 12,500 11,378 
$ 2,603 $96,225 


(i) The holders of the following series have the right to elect that the Company 
shall pay such debentures at the early maturity date indicated below: 


Series After Prior to Early maturity date 


11% % June 15, 1990 December 15, 1979 May 15, 1980 June 15, 1980 
11 %2% November 1, 1990 May 15, 1980 October 15, 1980 November 15, 1980 
834 % October 15, 1992 October 15, 1981 April 15, 1982 October 15, 1982 


October 15, 1982 March 15, 1983 April 15, 1983 


10% % April 15, 1991 


A purchase fund will apply to the 894% debentures outstanding after October 
1S; 1982: 
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DEBT OF SUBSIDIARIES ($000’s) 


Bearing current interest rates from 6% to 
11.25% and maturing from 1977 to 2001. 


COMMON SHARES WITHOUT 
NOMINAL OR PAR VALUE 


Due within Due beyond 


Authorized Issued and outstanding 
Finance subsidiaries CMON 7 ee UAE VON Shares Amount 
Canadas tig is: et cer ae ee tae $12,574 6 ASS) SiG 7a Sines ($000's) 
intetnationale -.. ey. eee ee ae 7,873 195 8,068 ane ee te 10,000,000 5,493,918 $49,026 
[Sn — SS aS - issued On exercise of 
oe 20,447 4,378 24,825 share purchase warrants........... 172,307 2,241 
Othersubsidiaticse. ea eee ene 5,062 BES BEI 5 666 225 2a Oe 
; Bo US oe See Se 666, 
Sharer cI SS 9 8 SOI SOS eres a i ek 720,000 720,000 480 
are Capita 6,386,225 $51,747 
CUMULATIVE REDEEMABLE Authorized Issued and outstanding ae ————— 
PREFERRED SHARES Shares Amount Shares Amount Less—elimination of shares held 
; - directly and indirectly through 
(S000's) (@i2010'S) A SUIOSICIBIAWG). 0. as0eounc0 .ceo- 2,142,969 
4%2%, parvalue$100.......... 35,000 $ 3,500 SSC) 85 SB st010) Sie eee eer eee 
pee ares effectively 
Bessh Inelelloy/ SUIS CIEINES so vee Sel IS Clistanang eee ee 4,243,256 
29,865 2,987 SS 
Sm, Or VAIS S341) ooo c ance noe 29,149 1,166 29,149 1,166 
Shares issuable in series, 249 520 Class A common shares were reserved for issue at December 31, 1976 
BAY VEWIO S80 wa oon ceo aweves 351.917 10.558 on exercise of share purchase warrants issued in 1969 to Series B preferred 
, ; shareholders. These warrants have an exercise price of $13 and expire on 
Series A, 5% 75,203 2,296 
LS eens wae ee , : October 31, 1979. If imputed earnings on the proceeds from exercise of these 
Less: cancelled by purchase warrants were calculated at the average rate of return for the period on actual 
CWI) IDG. as coemecenede 8,177 245 outstanding equity, the dilution from actual earnings per share would have 
67,026 2,011 been insignificant. 
SAMOS EPO lOagew. senceenede 215,542 6,466 (i) The common shares of Traders Group Limited held directly and indirectly 
Less: cancelled by purchase by a subsidiary and the portion eliminated on consolidation are as follows: 
ClUITIMG) IDVO. cn ocvccceneven 6,603 198 
208 939 6 268 Common Shares 
«S$ | Class B Total 
Shares issuable in series, = Ue ass on 
OA WAIVE SIO oo .cccccccanc0: 5 000,000 50,000 WiavenireXet MOUCHIANG)s «222s oe eae 275,080 582,794 857,874 
10% % preferred shares ..... 749,500 7,495 applicable to subsidiary ..... 182,426 386,494 568,920 
IDIWPECN IMONCHIAC|? 26000 ceccn 1,484,659 89,390 1,574,049 
fo) 
ASr/onOalp Viale SOON mae ae 331,100 16,555 S80,dS9 16,518 TOmienarec en minatecion 
Less: cancelled by purchase uae ss consolidation.......... 1,667,085 475,884 2,142,969 
CINE) WHO... cnoscoseowsnee F Cost of shares eliminated 
326,658 _ 16,333 onconsolidation.......... $28,049,000 


$36,260 


The terms of issue of Series A, Series B, 10% % and 7.5% preferred shares 
include provisions by which the Company is to provide (subject to certain 
conditions) the following purchase fund for the purchase and cancellation of 


these preferred shares: Maximum purchase Annual 
price per share purchase fund 
($000's) 
SEnIEST Gaon ras teeta eee ee a $28 5 210 
SEniCSIB eet ecrene mine, orc tere wets 30 150 
NOWASSrSMANeS cesta ain arate 10 750 
HSS OSS MANOS i rac Geico ee oa ses 50 332 
$1,442 


Traders Group Limited 
and Consolidated Subsidiaries 


Accounting Practices 


Auditors’ Report 


February 11, 1977 


IQR 


Principles of Consolidation 


The consolidated financial statements include the 
accounts of all subsidiaries except Guaranty Trust 
Company of Canada and the Canadian General Insurance 
Group because their assets and investments are regu- 
lated and are not interchangeable with those of the 
Company. 


All subsidiaries are consolidated as of their fiscal year- 
end of December 31, except for the Land Development 
companies whose fiscal year-ends are November 30. 


Associated Companies 


The Company and certain subsidiaries hold up to 50% of 
the equity shares in a number of associated companies. 
The investments in associated companies are carried at 
cost plus excess of earnings over dividends received 
from date of acquisition. Income pertaining to these 
investments is accounted for on an equity basis. 


Foreign Exchange 


Foreign currency receivables and debt of the Company 
due within one year are translated to Canadian dollars at 
either the exchange rate at balance sheet date or at 
forward contract rates where such contracts have been 
made. Foreign currency receivables and debt of the 
Company due beyond one year are included in the con- 
solidated financial statements at the Canadian dollar 
amount received at date of issue. 


To the Shareholders of Traders Group Limited 


We have examined the balance sheet of Traders Group 
Limited and consolidated subsidiaries as at December 
31, 1976 and the statements of net income, surplus 
and changes in financial position for the five years then 
ended. Our examination of Traders Group Limited and 
the subsidiaries of which we are the auditors was made 
in accordance with generally accepted auditing stan- 
dards, and accordingly included such tests and other 
procedures as we considered necessary in the circum- 
stances. We have relied on the reports of the auditors 
who have examined the financial statements of Aetna 
Factors Corporation Ltd. and subsidiaries. The assets 
of these companies, as included in the consolidated 
balance sheet amounted to 5.2% of the total consolidated 
assets. 


Foreign cash balances of the Company are translated to 
Canadian dollars at the exchange rate at balance sheet 
date. 


The financial statements of foreign subsidiaries have been 
translated to Canadian dollars at the exchange rate in 
effect at the balance sheet date. 


Realized gains or losses arising from market exchange 
fluctuations are reflected in current operations, while 
those arising from revaluation of currencies are recorded 
as extraordinary items. 


Unearned and Deferred Income 


Unearned income on lease contracts and certain long 
term instalment contracts is computed on an actuarial 
yield basis. Unearned income on other instalment con- 
tracts is computed by the sum of the digits method. 


Land Development subsidiaries defer gross margins on 
land sales until at least 15% of the sale price has been 
received in cash. 


Land Inventories of Subsidiaries 


Land development and carrying costs are accumulated 
in the carrying value of land and charged against income 
proportionate to the sales to date of each development. 
Land is carried at development cost to date, but not in 
excess of estimated market value. 


In our opinion, these consolidated financial statements 
present fairly the financial position of the companies 
as at December 31, 1976 and the results of their 
operations and the changes in their financial position 
for the five years then ended in accordance with 
generally accepted accounting principles applied on a 
consistent basis. 


We have also agreed the amounts appearing in the 
consolidated balance sheet, statements of surplus, net 
income and changes in financial position with the 
amounts included in the audited consolidated financial 
statements of Traders Group Limited and consolidated 
subsidiaries for the years 1972, 1973 and 1974. 


PRICE WATERHOUSE & CO. 
Chartered Accountants 
Toronto, Canada 
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Land Development SUMMARY OF ASSETS AND LIABILITIES 
($000's: November 30) 


1976 1975 1974 1973 1972 
ASSETS 
CaS litera ewe mes: Eo Coton: ema aes ary ie eee $ 564 $ 82 Sa o2 Sy ail ————— 
MOn@GagesineCelVab lnm srry nae) eee en ee 9,664 11,605 OHM 5,649 ore! 
LEWnlel HAMM SIMONA Eli CAVEIOONIMENA COS . 2s once ene cccsue 18,455 12,347 6,218 5) (28) 8,862 
Investments in associated companies, at equity value 350 912 891 655 450 
IxXed aSseis (ne norGdeoneclaliiOm)ia om sees 88 66 — = = 
$29,121 $25,012 $13,974 $13,064 $10,686 
LIABILITIES 
BAN Allo | OSr guerre yt Mien teeter eet eRe eee nn Ne Cease: $ 3,431 8 Sos $ 1,754 $ 975 S205 
BAKGIOAINS yates ota os et ee Meera ee Sere oe ee 4,318 905 659 130 675 
INIONIGAGOS SEWVEIOIS. 22d asab sl eencescoscrdeckoe aoe ny 4,197 SON Wor 1,282 2,464 
MOONE 1S (CUIFEIM Eure! CIEVSITSe)). so ao aso svcuaccse 3,367 OO 1,540 1,108 172 
Deferred gross margin onlandsales................ = 91 — 920 — 
Advances from parent and associated companies... . 7,417 7,900 3,22 4,803 4,386 
Traders investment, at equity value................. 6,391 Sy, Sis} 4,619 3,846 2,/14 
$29,121 $25,012 $13,974 $13,064 $10,686 
SUMMARY STATEMENT OF INCOME 
($000's; Year ended November 30) 1976 1975 1974 1973 1972 
Income 
aINGiSale Si ree a rc ee We eee $12,564 $10,189 WET $ 8,432 Cue oall 
DESTSTIAl OM CWOSSIMMEWOWN 25. oo nce easaccsessvaes _ (91) 920 (920) == 
@line eee ae ee ee a es nc reece 988 684 510 Dee 440 
13,552 10,782 7,207 Cer 1,0 
Investments in associated companies............ = 160 eo 24 486 ei 539 
13,612 11,066 megs 7,898 2,290 
Expenses 
CSOsSWOlical Sea ee ee ee 8,134 7,416 4,128 4 850 896 
4 
General Qiarel QClaMIMNSWEWIVE. «once ose senso aesedce __ 1,578 855 SOT 1 284 
9,712 8,271 4,665 5,029 Urlele 
1,160 
hneronne (OSHIONME NINGOMME WEES, 2 4 a so ann an sesaconce sas 3,900 DIS 3,028 2,869 
COANE TANSS Fo ate econo oe o eae ne oe aeencio pro cn 1,837 1,284 1,341 iRoe2 SMITE 
843 
Netcontnibutiomtomnad ese: esc: $ 2,063 Sot $ 1,687 Ay Ul ponent $ 
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Canadian General 
Insurance Group 
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SUMMARY OF ASSETS AND LIABILITIES 


($000's; December 31) 


1976 


VDSS 1974 1973 1972 
ASSETS 
CaS hig ee Se ee <a ee eRe Rein etc, IN $ 2,869 85), ISK) 0) SS) $ 3,166 $8,182 
Boma Si(INOLC) hte eie en eg ee ee ee ther ee 47,585 37,651 2 NG 34,251 32,805 
STOCKSIN@LE) iit) Aes te ea kayrct noe aRee 12,098 10'796 13,596 12,429 10,812 
MOnmGages.-. oa iy aeeme ts rete eer triee eine BAS 17,747 11,816 4,129 4,006 3,431 
AGEMiShOalANCeS: «a0 cee rare tek eee cae a ers 8,867 6,334 5,690 5,062 5) 20018} 
OMEN MECCIVAIDIES tis eee teat arth Hee te om enact ay: 2,306 1,636 1.574 1,761 1,562 
Fixed assets, at cost less depreciation.............. 2,154 2 ANS) 2,204 2,266 DSioV5) 
$ 93,626 8 15,510 $ 67,100 $ 62,941 » 59,350 
LIABILITIES 
RANA ESin eat ie Me Puree Reckoner toner. $ 5,545 S OSS 6,412 oh 2oSMl SH  ZAOUAS 
CAINS Ih) COUIFSS Ol SSIMMSINEM . o.-5c0eucc0eenauncne 38,831 30,306 27,899 25,984 25,697 
MIOMUCECES OCW ClONS Gee Gaur nue ctw oie ee mine eau me otis 631 158) 867 969 1,066 
Income taxes\(Currentand deferred). .3.225.5....-- 3,497 1,430 WN W216 (a2 
Uneanned insurancekeremiUlniS +45 4s8e srs suse seer: 22,320 10,507 15,455 13,948 Weir 
NiO ritiyalimt Siete eee ys ete es Fei decrees ares 619 649 596 702 687 
Traders investment, at equity value................. 22,183 19,642 18,166 170,02 15,985 
$ 93,626 8 75,10 $ 67,100 $ 62,941 % 59}350 
NOTE: Market value of securities 
EYCITIC IS epee ee es enone enn ec tne eee eran Mne® cline $ 44,601 $ 32,387 28/12 $ 30,250 Sy OMS: 
STOCK Si. ee: sak Searle catcher vate eisai oleh iese cela te 10,759 8,460 Chens) 11,485 11,329 
STATISTICS 
LIFE AND DISABILITY INSURANCE 
LS HMNSULEINGS II HOTCE (O00'S) . soo oe 2 a noon oun enous $510,581 $398,112 $361,620 $102,985 $120,331 
NGI fordetnnlUlamS SevINSCl(GOCO'S) 6c .csccveceaenu acces 5,861 Al Sif 4,301 3,484 2,970 


eS Snh—wSSeSSSFSFSMSSmmMMFseFeFFsSsSsSsSses 
SUMMARY STATEMENT OF INCOME 
($000's; Year ended December 31) 


1976 1975 1974 1973 1972 
(EWOSS OMS MMVINNS WWIAHNWEIN, aso. oe soe acecaasenaansce $64,582 $ 48,480 SS 251 7b Gh S702 $ 33,400 
REINS WiaNnGe:COCEU ian. mace bts las ete ae ee (6,488) (6,856) (5,629) (3,674) (2,538) 
Change in unearned premium reserve............... (6,039) G22) (1,507) (821) (494) 
NSW OMEIMUNNS CANNEL ooo oben Oe6 ocbacsessesccsuns 52,055 40,502 34,575 We2ar7 30,368 
OLS i, eee a ate eee Teaiss » Wezee eae Weness SS eaneT 
Commissions and premium taxes .................. 11,147 7,976 Ses 6,597 6,216 
General and administrative expenses............... 7,581 6,341 6,020 5,434 SOAS) 
52,881 41,605 38057 32867 31,982 
NIG UINCENWMMIMNG TOSS. ae cc an detasanacassonuennesuse (826) (1,103) (3,482) (790) (1,614) 
Investment income and inter-company 
GI IG SING Seretenc tt 40 tetas eg ee catty or nen ea”, Sep asyae 5,242 4,043 S655 2,931 2,682 
Gainiess\romsaleonsecuniies 3 ene an cesar (352) (302) 515) 799 924 
4,064 2,638 228 2,940 1,992 
INGORNCH AXES, hack tt. ware cater gy iy cA Aten tenn nett 1,864 1,18 (98) 1,089 609 
Net income before minority interest ................ 2,200 1A0 326 1,851 1,383 
Minority interest and consolidating 
AGIWSINING ISH se tte css areas crouse Sele tine aioe etn A ee (60) (70) (45) (91) (182) 
Net contribution to Traders, before 
OXIA OLGINAINVs ITC e ree concn ees te ee ogee 2,140 1,405 281 1,760 1,201 
Extraordinary item: Income taxes realized 
OWN iS CEU HOIMWAUC] Oli DEVI NOSES. oan aca a coecece 296 47 — = = 
$ 2,436 1462 $ 281 $ 1,760 210) 
STATISTICS 
GENERAL INSURANCE 
Net premiums earned ($000’s) ................-+-+-- $ 46,194 C15), els $ 30,274 $ 28,593 $ 27,399 
GCleatianS tO OrSMMUINNS GANNAC sa cn seh coos scessonands 64.2% 66.8% 71.8% 65.0% 67.1% 
Other expenses to net premiums written ............ 32.8 3}5)(0) 38.6 37.0 38.2 | 
Combi nechiat\ Oss merece ee ee 97.0% 101.8% 110.4% 102.0% 105.3% 
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Guaranty Trust Company of Canada 


Summary 
Balance Sheet 


($000's; December 31) 


Assets Under 
Administration 
($000's: December 31) 
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1976 WS) 1974 1973 1972 
ASSETS 
INVESTMENTS 
Cash and bank deposit receipts.................... $ 98,246 $ 73,034 $ 39007 $ 65077 $ 32,889 
Securities and loan income due andaccrued........ 11,742 9,218 9,215 9,508 6,342 
Collateral loans toinvestment dealers .............. 8,910 10,880 4,950 6,816 30,280 
Securities— 
Government of Canada & Provinces 
ORCaMaACA, AAs a eRe eerie ye eal 70,421 10,422 T2587 80,288 84,608 
CON NOWENWE MOUS asc cnceseussadenanevoecdecc.. 30,619 SH MO 31,939 40,023 74,715 
Other securities— 
MIGIRC IO alan) arenes tee oe Men ey ly ee 3,009 3,192 KOS 3,462 3,401 
Corporationbonds anddebentures ............ 29,981 S0;359 32,641 Sao 19,234 
SIOCKSE ae eee ee nr ame eee tee a 24,817 16,856 18,933 16,946 13,694 
158,847 151,936 159,563 174,050 195,652 
OBITS CORSUINMOK Jeo Ae as oye cobdabevseceds sluh 88,301 57,439 46,713 25,074 14,536 
sae CONOO GMOS a ien pre eee onetime hie ea eet 26,483 19,306 17,266 6,852 —_ 
welVOMGAC CS entre inere tereh: Aiea Senet 817,832 748,132 742,193 Gou770 SAO NO) 
932,616 824,877 806,172 683,696 521,646 
OWMEL NIMWVESUMGMNIS.: oo sc beaeeaccacaunacnvbsonacwes 4,312 4,937 5) Sx 4,547 540 
1,214,673 1,074,882 1,024 239 943,694 787,349 
OTHER ASSETS 
Premises, leasehold improvements & 
SCMMOMMEMM, El COSI ssa cccnbenas duenasusaoncececs 11,560 10,524 Owe? 8,809 7,993 
Less: accumulated depreciation & 
ANMOMIZATOMiacc ae ee NeeM ms ns she Rk on 5,190 4,787 4,238 3,792 3,443 
6,370 MSI 1S) Sal 5) (ON 7 4,550 
Accounts receivable and other assets.............. 7,265 5,560 4,959 An TEM 1,147 
$1,228,308 $1,086,179 $1,034,722 $ 953188 $ 793,046 
Company and Guaranteed Funds .................. $1,228,308 $1,086,179 $1,034,722 $ 953188 $ 793,046 
Estaile, (mstancdiAgency Assets) 5 a. 822,443 maior 629,000 979,595 991,747 
Total Assets Under Administration.................. $2,050,751 $1,798,856 $1,663,722 $1,532,783 $1,344,793 
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Statement 
of General Reserve 
($000's. Year ended December 31) 


1976 WAS 1974 19%3 WZ 
LIABILITIES AND SHAREHOLDERS’ EQUITY 
LIABILITIES 
Guaranteed Trust Account: 
SEMMGIS Clive] CMAC[UIING) OCOWMMS 244.500.2250 -00- $ 282,915 $ 271,154 $ 217,252 $ 238554 $ 260.472 
Guaranteed investment certificates.............. 789,466 689 483 598,629 551,581 399 812 
NM SKC COOSILG et ire petty eee ee 61,812 42,388 136,610 95,716 71,876 
Interest accrued and other OBWEIDIES occ secu nceon 24,693 21,306 22,829 18,022 WOW 7 
1,158,886 1,024,331 975,320 903,873 744,237 
OUNEMEIONMOSS coos voces ono vos ances bee aboocuceen 1,218 740 944 2,831 3,471 
SUloorchinenise] Sineirelnolleley loZIS 9.5.......5-....04- 8,050 7,950 7,920 _ — 
DISSE! NNCCINE WAXES: se. boone cuhcscusecussuccal.. 2,591 2,059 1,441 1,283 363 
11,859 10,749 0) SiON) 4,114 3,834 
SHAREHOLDERS’ EQUITY 
(GEO SWOCK INOW) oc ena oaconeeaceunwancnesce 13,333 lala 10,889 8,889 8,889 
GeneralmeSeiVie ne tem Learns mec wer 4) oeek an, = ee 39,618 36,361 36,000 33,000 33,000 
IGWENINGG! SAUMMIMGS .. 0 s0c0ceceacecessavuusuvaacuer 4,612 SIOZ 2,208 See 3,086 
57,563 51,099 49,097 45,201 44,975 
$1,228,308 $1,086,179 $1,034,722 $ 953188 $ 793,046 
NOTE: (000's) 
Authorized: 
PreleTence silanesns20loalavallUG = anaes eee 1,250 250) W250 — — 
(Clofnninnvoin SIMEWES, 82 ORW WEIS. vos a eno c yoo econ 10,000 10,000 10,000 10,000 10,000 
Issued and fully paid: Commonshares.............. 6,667 Sy SEO 5,444 4,444 4,444 
Balance at beginning of the year................... $ 36,361 $ 36000 $ 33,000 $ 33,000 $ 30,000 
Net proceeds In excess of par value of common 
ShleaCSISSUCO rawr mene, frie tere core ae ee oe 3,257 361 3,000 — — 
Transfer from unappropriated earnings ............. _ — == a 3,000 
Balaneeatendotiyear((NOle) =a.) .unasn seas Gee se. 39,618 36,361 36,000 33,000 33,000 
NOTE: 
Includesrconin sulec sUnolUStes seen eee 25,741 22,484 2223 19,123 19,123 
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Guaranty Trust Company of Canada 


Statement of 


Revenue and Expense ne TO OR Oe eae 
($000's; Year ended December 31) AEWIENOE 
Interest from mortgages and other loans............ $83,210 SA aOOM ES 66,7208 a AOraaiy ne 42,008 
Interest and dividends from securities and 
OZINK CIEDOSIN TOCSOUS. 5 5c cn delos seeks ecacvvscacnn 18,856 14,706 16,053 WA kee 47 
lez SSIS HESS Ziel COMMMISSIOMS ..2o0.s00caccn500 3,631 2,661 XAVP 1,822 1,041 
OWNS IGES eintel COMMISSIONS «.cs05eccanecnaenencee 9,448 8,700 8,181 6,437 5,760 
115,145 100,167 93,166 75,283 62,056 
EXPENSE 
Interest on deposits and subordinated shareholder loans. 88,355 76,930 15,359 53706 Aelia 
Salaiesranalstaliioeme itm sane ane 12,381 11,009 9,662 8,144 6,395 
Premises including depreciation and 
ATMO RUAN O Meats he Gey ees ay a ya ae ee 2,509 1,938 1,687 1,65 1,229 
iSZll SSUES COMMMASIONS DANG] . oss eee ance vaaueonens 2,710 2,000 1,612 WZ) 686 
Oily QOSVAWING| GYOOINIES «oS ose ccccsancneusenaacne 6,759 5,870 5,610 4,690 2,962 
WM erry Se IGS 
Operating profit (loss)before taxes ................. 2,431 2,420 (764) 6,120 9,012 
lncomer#taxasaCurne mie ewe Svcs ke een ha = ae (1,200) 1,946 4,094 
Se DICTO ORCC iAP cca jena Commas rn 544 619 225 699 (47) 
544 619 (975) 2,645 4,047 
NGU COSIENNAG) OTOML, osc so too en cen ooeeenvonavanee 1,887 1,801 211 3,475 4,965 
Net gain (loss) on investments less 
applicableincomentaXxes ais aan oe nescence 76 62 (71) 40 217 
Net profit before extraordinary item ................ 1,963 1,863 140 SH) Slee 
Gainondisposaliokoremises am sea reece — — — — 200 
Net profit forthe year............................ $1,963 §$ 14353 8 140 =$ Sos 8 5,382 
Earnings Per Share Beason eas 
(Year ended December 31) NetoneralingipnOlitte eee acn ikea eo aoe $0.31 $0.33 $0.05 $0.78 $1.12 
Net gain (loss) on investments ................... 0.01 0.01 ( 0.02) 0.01 0.05 
Net profit before extraordinary item.............. 0.32 0.34 0.03 0.79 Well 
NGI OMONNTON UNE VEEW, sc os gna be oc + sone done gee 0.32 0.34 0.03 0.79 Wel 
DIVIGEMES Mer SilaiCear ree eerste nce eA ts 0.16 0.08 0.28 0.56 0.56 
*Based on weighted average shares 
GQuUISTAMGIMNGK COO ree use cree edacos Pe) lee 6,111 5,491 4,444 4,444 4,444 
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Statement of 


Retained Earnings 1976 1975 1974 1973 Noe 
Balance at beginning of the year ......... 
($000's; Year ended December 31) Se ate Rec 2 eee : mae : elle : Eure : one 
NER OKOnin@lmtnekycelaaei ns 1,963 1,863 140 SS 5,382 
5,590 4,071 3,452 6,601 S575 
DEeduci——DIVidencdssesuetw ts 2. hel er, a een 978 444 1,244 2,489 2,489 
—Provision for settlement of claim .......... _ — = 800 om 
peeiisicmomeneralirese vie: — — = 3.000 
Balalceraike nel @imtine nyc cleanin a nnn $ 4,612 $ Seer & 2,208 Ssigi2  -¢ 3,086 


Notes to Financial Statements 
December 31, 1976 


1. Summary of Accounting Policies: 


These financial statements comply with all disclosure requirements of the 
Trust Companies Act (Canada). The significant accounting policies are 
in the “Summary of Accounting Policies’’ which is an integral part of 
these financial statements. 


2. Securities: ($000's) 1976 1975 
Government of Canada and Provinces 
Of Canada 5-4-0 tN eee $ 70,421 Seo 
Corporate motesiie ies casein 30,619 31,107 
Other securities: 
WW AUL AICI ok We otetieeetats aoe 8. arcteneennes ee aauieiee 3,009 3,192 
Corporation bonds and debentures .... 29,981 30,359 
SLOCKG ae se O Ree er ES ee oe re: 24,817 16,856 
(Market value 1976—$53, 286; 
1975—$43,418)........ 57,807 50,407 
$ 158,847 $ 151,936 
3. Assets held for 
Guaranteed Trust Account: ($000’s) 1976 1975 
Cash and bank deposit receipts.......... $ 80,052 8&2 70i/ 
SOCUNITIOS er mete ae iene cee 124,216 124,258 
Montgages anes tytn pace Cee eee: 817,832 748,132 
OlhenlOahsSs tra 2 5 net, see ees: 121,714 86,635 
Accrued interest andother.............. 15,072 12,599 
$1,158,886 $1,024 331 


4. Subordinated Shareholder Loans: 

This comprises: 

(a) A loan of $5,050,000 (U.S. $5,000,000) payable to National Bank of 
Detroit, parent company of International Bank of Detroit, a major share- 
holder. The loan is interest bearing and repayable on January 31, 1978 
and the proceeds of the loan are held in a U.S. dollar bank deposit receipt. 
(b) A loan of $3,000,000 payable to Traders Group Limited, the parent 
company. The loan is interest bearing and repayable on or before Decem- 
ber 30, 1980. 


5. Common Shares Issued: 


On June 30, 1976 the Company issued 1,111,100 common shares for a 
total cash consideration of $5,555,500. 


6. Anti-Inflation Act: 

The Company is subject to, and believes it has complied with, controls 
on profit margins, compensation and dividends under the anti-inflation 
program. 


Summary of Accounting Policies 


The Company follows accounting policies common th trust companies. 
The significant policies are as follows: 


(A) INVESTMENTS: 

Securities are stated at amortized cost except for corporate notes and 
stocks which are stated at cost. Loans secured by mortgage are stated at 
cost less any provision for losses which management considers necessary 
in the circumstances. Other investments are stated at cost. 

Income is recorded on an accrual basis. Discounts or premiums on the 
purchase of government bonds are amortized on a yield to maturity basis. 
Discounts or premiums on other bonds and loans are amortized on a 
straight-line basis over the term to maturity. 

Realized gains or losses on investments are included in the statement of 
revenue and expense. 


(B) REVENUE FROM FEES AND COMMISSIONS: 

The Company follows accrual accounting for all corporate services it 
provides including the stock transfer agency business. Accrual accounting 
is also followed for most fees arising from the estate, trust and agency 
business. 


(C) DEPRECIATION AND AMORTIZATION: 


Depreciation is computed by the reducing balance basis on buildings at 
5% and equipment at 20%. Amortization of leasehold improvements is 
computed by the straight-line method over the life of the lease plus the 
first renewal period. 


(D) INCOME TAX: 


Income taxes are provided on the tax allocation basis which relates in- 
come taxes to the accounting income for the year. The Company's income 
tax provisions are lower than the prevailing corporate tax rate because of 
the amount of tax-free dividend income it received. 


Auditors’ Report 


To the Shareholders of Guaranty Trust Company of Canada 


We have examined the balance sheet of Guaranty Trust Company of 
Canada as at December 31, 1976 and the statements of revenue and 
expense, retained earnings and general reserve for the year then ended 
and have obtained all the information and explanations we have required. 
Our examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as 
we considered necessary in the circumstances. 

In our opinion, and according the the best of our information and the ex- 
planations given to us and as shown by the books of the Company, these 
financial statements present fairly the financial position of the Company 
as at December 31, 1976 and the results of its operations and changes 
in general reserve for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent with that 
of the preceding year. 


PRICE WATERHOUSE & CO. 
Chartered Accountants 


Toronto, February 1, 1977 


33 


SS SSS SS SS a 


Traders Group Limited 
Directors and Officers 
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DIRECTORS 


G.R. CHATER 
President 
Grafton Group Limited 


IAI. IDYANIES) 
Chairman and Chief Executive Officer 
Traders Group Limited 


E.W. FLANAGAN 
President and Chief Operating Officer 
Traders Group Limited 


R.G. GRAHAM 
President 
Inter-City Gas Limited 


R.O. HEDLIN 
Economic Consultant 


J.C. LOCKWOOD 
Chairman of the Board and President 
Carling O'Keefe Limited 


G.C. MacDONALD 
Chairman of the Board and 
Chief Executive Officer 


McLeod, Young, Weir & Company Limited 


James. W. MCCUTCHEON, ac. 
Partner 
Shibley, Righton & McCutcheon 


D.A. McINTOSH, Qc. 
Partner 
Fraser & Beatty 


B.H. RIEGER 

Vice President 

Canadian Corporate Management 
Co. Ltd. 


H.C. RYNARD, P. Eng. 
President 
Acres Consulting Services Limited 


R.L. SHEARD, F.1.B. 
Financial Consultant 


D.|. WEBB, F.C.A. 
Financial Consultant 


G.E. WHITLEY, QC. 

Vice President, Secretary and 
General Counsel 

Traders Group Limited 


OFFICERS 


H.E. DYNES 


Chairman of the Board and 
Chief Executive Officer 


E.W. FLANAGAN 
President and Chief Operating Officer 


Senior Vice Presidents 
G.C. BRAIN, Finance 


J.D. DERBYSHIRE 
Personal Financial Services 


G.D. WALLACE 
Business Financial Services 


L.C. WRIGHT, C.A., Administration 


Vice Presidents 

W.C. ATTEWELL, Planning and Analysis 
P.D.R. BROWN 

International Operations 

D.K. CLARKSON, Credit 


A.M. CLINE 

Personal Financial Services—Central 
W.L. COCHRANE 

Corporate Loans and Leasing 


J.C. HASLER 
Business Financial Services 


R.J. HEROLD 

Advertising and Public Relations 
J.G. HUNTER 

Personal Financial Services—West 
F.P. KEEFE, C.A., Treasurer 


A.R. MITCHELL 
Personal Financial Services—East 


M.E. MURPHY, Information Services 
D.F. POLS, C.A., Controller 


G.E. WHITLEY, Q.c. 
Secretary and General Counsel 


Assistant Secretary 
J.F. VARCOE 
Manager, Legal Department 


Assistant Treasurers 
A.L. BUTLER 


SF, EMIS) 
Manager, Money Market 


COMMITTEES 


EXECUTIVE COMMITTEE 
G.R. Chater, Chairman 
H.E. Dynes 

E.W. Flanagan 

James. W. McCutcheon 
D.A. Mcintosh 

B.H. Rieger 

R.L. Sheard 

D.I. Webb 


AUDIT COMMITTEE 


R.L. Sheard, Chairman 
G.R. Chater 

H.E. Dynes 

J.C. Lockwood 

James W. McCutcheon 


FINANCE COMMITTEE 
G.C. Brain, Chairman 
G.R. Chater 

H.E. Dynes 

James W. McCutcheon 
D.|. Webb 

L.C. Wright 


SUBSIDIARIES 

GUARANTY TRUST COMPANY OF CANADA 
Chairman of the Board 

H.E. Dynes 


President & Chief Executive Officer 
A.R. Marchment, F.C.A., C.P.A. 


CANADIAN GENERAL INSURANCE GROUP 
Canadian General Insurance Company 
Toronto General Insurance Company 
Traders General Insurance Company 
Chairman 

James W. McCutcheon, Q.C. 

President 

R.E. Bethell 

Canadian General Life Insurance Company 


Chairman 
James W. McCutcheon, Q.C. 


President 
C.P. Flood 


AETNA FACTORS CORPORATION LTD 


President 
M. Suhl 


Organization Chart 


Treasury operations : Analysis o its 
L en ek  . ee a iiaier eae Advertising Financial Control 
_ Bank relations Bad debt recovery Public relations Accounting 
: A certs fe nie A ot Te B JESS FINANCIAL SERVICES Market Resear Taxation 
and Development 


Reguiatouepetne an epeu eines : Peet : Training Corporate planning 
: d ioc naaa Eee ; Salary and benefits Financial analysis 
administrati 


leases 
Analyst relations ; nl D 
Manufact , Manpower Planning 


Data processing 


Commercial loans and 


Corporate Secretary 

Legal services leasing services to General and office 

Corporate insurance corporations outside services 
Canada Operating systems 


MAJOR OPERATING SUBSIDIARIES 


Branch and 
Head Office 


Short term open market 
borrowings 


General Casualty Insurance for Deposit and Chequing Services 


Factorin. 
pec ouate Receivable Financing Automobiles and Properties Residential Mortgages and Consumer Loans 
Surety, Performance and Bid Bonding ° Medium and Long Term Corporate Loans & 
Export-Import Financing Group Life, Sickness and Commercial Mortgages 
Accident Insurance Registered Retirement Savings Plans 


Investment and Estate Management 
Stock Transfers & Trustee Services 
Real Estate Sales and Property Management 
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Head Office 


625 Church Street 
Toronto, Ontario 
M4Y 2G1 


Auditors 


Price Waterhouse & Co. 
Chartered Accountants 
Toronto, Ontario 


Stock Exchange Listings 

(Symbol: TG) 

Toronto Stock Exchange: Class A& B common, 
preferred, warrants 


Montreal Stock Exchange: Class A & B common 
Vancouver Stock Exchange: Class A & B common 


Traders Group Limited 


Principal Subsidiary 


Companies 
(December 31, 1976) 


Consolidated Subsidiaries 
FINANCE GROUP ee aa 


Trans Canada Credit Corporation Limited ........... 
Traders Homeplan Limited and subsidiaries......... 
WACK S IRSZ UI TEMAS, occ pols aos cock hon soan see dece 
Traders Finance Corporation (1966) Limited......... 
Aetna Factors Corporation Ltd. and subsidiaries ..... 
Traders Finance'S.A. and subsidiaries.............. 


LAND DEVELOPMENT 


Forest Glenn (Dixie) Limited and subsidiaries........ 
Traders Developments Limited and subsidiaries ..... 


Subsidiaries not consolidated 


Canadian General Insurance Group................. 
Guarantyiinust Company oi Canada-e-=. 25-0 


*After elimination of $28,049 inter-company holdings. 
**Cost of investment less than one thousand dollars. 


Share Transfer Agents and Registrars 


Guaranty Trust Company of Canada 
Toronto, Montreal, Winnipeg, 
Calgary, Vancouver 


Bank of Montreal Trust Company 
New York, N.Y. 


Trustees 


Senior Secured Debt— 
The Royal Trust Company 
Toronto, Ontario 


Debentures— 
The Canada Trust Company 
Toronto, Ontario 


Investment 
Effective at cost and 
% held by advances 
Traders from Traders 
($000's) 


Sey ee — 1G00% 15,580 


eel tase he 99.9 152,122 
ty peas 100.0 11,911 
Sistah eee 100.0 1 1124 
ae ic rte ee 60.0 6,615 
pt A soe es 100.0 8,409 
er re: 100.0 6,642* 
ewe ae 100.0 x 
teen 100.0 he 
tt er 97.8 2.730 
lh eee 58.7 36,352 


Bankers 
IN CANADA (10) 


Bank of British Columbia 

Bank of Montreal 

Bank Canadian National 

Canadian Imperial Bank of Commerce 
The Bank of Nova Scotia 

The Mercantile Bank of Canada 

The Provincial Bank of Canada 

The Royal Bank of Canada 

The Toronto-Dominion Bank 

Unity Bank of Canada 


IN THE UNITED STATES OF AMERICA (24) 
Bank of America 
Bankers Trust Company 
Chemical Bank 
Citibank, N.A. 
Continental Illinois National Bank and 
Trust Company of Chicago 
Crocker National Bank 


Harris Trust & Savings Bank 
Irving Trust Company 


Manufacturers Hanover Trust Company 

Manufacturers National Bank of Detroit 

Marine Midland Bank 

Mellon Bank, N.A. 

National Bank of Detroit 

New Jersey Bank, National Association 

Seattle-First National Bank 

Security Pacific National Bank 

Swiss Bank Corporation 

The Chase Manhattan Bank, National 
Association 

The Cleveland Trust Company 

The First National Bank of Boston 

The First National Bank of Chicago 

Union Bank 

United California Bank 

Wells Fargo, National Association 


IN EUROPE (2) 


Western American Bank (Europe) Limited 
International Commercial Bank Limited 


Pan ae er a ees Se ee as ee 
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